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PLAYER'S A Pipe Well Filled 
NAVY 9 Psthcasers 


the ‘baccy is too loosely or too 


MIXTURE tightly packed it won’t smoke right. 


It is most important, also to see 
that you get the right tobacco. 


The tobacco that gives the best 
smoke is, of course, Player’s Navy 
Mixture. 
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HIGH HOLBORN, W.C. 1. 





Summary of the Sixty-third Annual Report 
FOR THE YEAR ENDING 3ist DECEMBER, 1926. 





The Premium Income for the year amounted to &10,411,716, an increase of £744,577 over that of the 


previous year. 


In the Ordinary Branch, the Premium Income amounted to £4,136,932, which is £664,796 greater 
than that of the previous year. The number of Policies issued during the year in this|Branch was 36,789, assuring the 


INCOME. 


sum of £9,157,904, and producing a New Annual Premium Income of #483,331. 


A reversionary Bonus of £2 2s. Od. per cent. has been declared on Pearl policies entitled to 


participate in full profits. 
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The Industrial Branch Premium Income amounted to &5,782,204, and shows an increase for the year of 


£154,787. 

In the Fire Branch the Premiums, after deduction of re-insurances, amount to &4@00,666, and the Losses, less 
recoveries under re-insurances, absorb the sum of £226,336. The Fire Fund of the Company now stands at &404,743. 
The Premiums in the Personal Accident, Employers’ Liability and General Business Accounts amounted to £88,338. 

The Total Income for the year amounted to 12,230,879, being an increase of £938,651 over that of the 
previous year. 
CLAIMS. 


The Life Claims and Matured Endowments paid and outstanding numbered 243,069, and amounted with Bonuses to 
£2,999,583. In the Fire and Accident Branches the Claims paid and outstanding amounted to £273,302. The Total Claims 
paid by the Company amount to £45,159,081. 


FUNDS. 
The Total Funds amount to’. &43,8565,249, which is an increase of £5,647,626 over those of the previous 
year. . 
G. TILLEY, 
Chairman. 
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THE MONEY MARKET. 


ConpiTioNs in the short loan market were again easy 
on Monday, but the demand steadily increased as the week 
progressed, and on Thursday as much as 5 per cent. was 
paid for short loans. Yesterday the position was a little 
easier. Although business in the discount market does 
not show any signs of expansion, rates have hardened 
on further foreign demands for gold, and a slackening in 
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the Continental enquiry for bills. The minimum rate for 
three months’ bills has been 4;% per cent., and yesterday 
the rate was quoted at 4,;-3 per cent. The Treasury 
bills were allotted at an average of nearly 44 per cent. 


| | | 
\Feb. 25, Feb. 18, Feb. 11,) Feb. 4, Previous Rate 
| 3927, 








| } | nd Da 

| 1927, | seer. | 1927, | 1927. | oe 

{| % | _% % |_.% |% 
Bank Rate .......cccceee| 5 | § 15 | 5 4 (Dec. 3,’25) 
Banks’ Deposit Rate coreee! 5 13 13 | 3 2 (Dec. 3,’25) 
ot Tks ckeeensnes 3 | 3 | 3 | 3 \2 (Dec. 3,’25) 
Houses | Notice ........| 32 (32 (33 | 33 23 (Dec, 5,’25) 
Market rate (3 months’ bills)! 4,5 £ 43, 3 44 3; 4d 3 i 





Thursdav’s Bank return. showed a_ decrease. of 


28,500 in the stock of coin and bullion, and an expan- 
sion of £415,800 in the Note circulation. The Reserve 
thus declined by £444,300, but the Proportion was 
slightly higher at 28.6 per cent., owing to a reduction 
in liabilities. Government securities rose by 4,152,200, 
but Other securities were reduced by £ 3,177,700, and 
as Public deposits increased by 4,326,100, Other deposits 
declined by £3,804,600. Currency notes were reduced 
by £499,000 to £/281,492,700. which includes £1,282,700 
for notes called in but not yet cancelled. The fiduciary 
issue is £223,960,100, or 422,050,900 below the maxi- 
mum for 1927. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market continues buoyant, with industrials and rails ct 
new high levels, being helped by continued evidence of 
the abundance of money, and signs of improvement in 
industry. The steel plants are operating at 85 per cent. 
of capacity, and the automobile output is expanding, par- 
ticularly that of General “Motors. The Federal Reserve 
statements reveal a holiday demand for currency, but with 
a contraction in portfolios the System’s ratio is up 1.7 
at 80.1, against 74 a year ago. The local bank has 
gained gold, and the ratio is up 5.5 at 88 compared with 
75 per cent. a year ago. Crude oil prices have been cut, 
following the extraordinary Seminole output of over 
300,000 barrels daily. A bituminous coal strike on 
April 1st seems assured. President Coolidge is expected 
to veto the Haugen Bill. The Supreme Court's decision 
on railroad valuation does not close the door to appeals 
by individual companies if the Interstate Commerce Com- 
mission uses the valuations to injure the rights of the com- 
panies. The decision is regarded with equanimity in 
authoritative circles. 


THE STOCK MARKETS. 


Business in the stock markets this week may be de- 
scribed as patchy. In the investment market, especially 
in the gilt-edged sections, prices have been depressed by 
the news from China and the competition of new issues, 
the new 4 per cent. Consols having fallen to } discount. 
Home rails hold their ground, and Undergrounds are 
firmer. Foreign railway stocks generally have been in 
demand, Argentines developing buoyancy on good traffic 
returns. The rubber share market has improved, a little 
buying finding the market bare of stock. Oil shares fell 
heavily on the liquidation of weak accounts, but recovered 
a little towards the end of the week. Among industrials, 
textiles have developed strength, and Dunlops enjoyed a 
brief spurt of rumours of an agreement with foreign tyre 
makers, while in the motor group Dennis shares have 
been a feature. Kaffirs have risen on buying from tke 
Cape, but Chartered weakened on publication of the 
report. Tin shares hardened on a rise in the price of the 
metal. The issue by the British Combined Investors’ 
Trust was oversubscribed, and that of the Derby Cor- 
poration fully subscribed, but underwriters of the New- 
port Loan for £750,000 had to take up 45 per cent. It is 


reported that the Swan and Edgar issue was not fully | (twice) on the other days. 
seller at times, and shows signs of being ready to co™ 


covered by public subscriptions. 
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THE COMMODITY MARKETS. 


Most markets reflect the improved position of British 
trade as a whole, Coal prices are not yet Stable, but 
further importay.t export contracts have been arranged 
during the week. Iron and steel prices continue firm, 
despite the marked reluctance of buyers to place ney 
orders at current levels, practically the whole of the curren, 
output being required for immediate consumption, Buying 
of raw cotton has again been on a large scale. Lancashire 
spinners and manufacturers have advanced their quota. 
tions, and though business has been slightly checked by 
this development, extensive purchases have continued to 
be made for India. Wool is still firm in the primary 
markets, and at home business is showing a little more 
life, consumers of wool textiles being slightly less disip. 
clined to meet the ideas of producers. Wheat is fairly 
steady, with demand on quiet lines. Sugar is unchanged, 
coffee dull, and tea firmer. Rubber is in moderate demanq 
at prices about 3d a pound above those of last week, Jj 
and copper have been active, and lead has improved its 
position. 


FOREIGN EXCHANGES, 

The foreign exchange market was again very quiet 
during the week, most currencies being remarkably steady 
and fluctuations only small. Business also tends to become 
more restricted. New York opened at a little over 485, 
but the market was dull. Afterwards some firmness set 
in the rate being 4.857; on Wednesday, and 4.8: 
on Thursday. Yesterday the market was. steady at 
4.85 3-32, with a premium of 3-32c for three months’ 
forward delivery. The franc opened at about 123.80, and 
was inclined to be weakish throughout at 123.90 to 123.95 
between Monday and Thursday, 124 being touched oa 
Monday, with three months forward at 1.50 francs dis 
count. On Wednesday 124 was again touched, and the 
rate settled at this level yesterday, in spite of a favourable 
return from the Banque de France, which showed a '- 
duction of goo million francs in advances to the State ani 
of 456 millions in the note issue. The three montis’ 
forward rate yesterday was rather narrower at 1.35 {rants 
discount. This slight weakness in the franc is attributed 
to the fact that French traders are again beginning to 
buy sterling forward. Brussels closed weaker on balaxt? 
yesterday at 34.88}, as compared with the opening lev¢l 
of 34.88}. Three months forward yesterday was } belga 
discount on spot. Italy was firmer yesterday at 11), 
against an opening rate of 11143, and the rate went below 
111 on both Saturday and Monday, 110% being recorded 
on each occasion. Three months forward yesterday 
stood at a discount of 1.25 lira. Madrid showed less movt- 
ment than was the case last week, but the rate declined 
on balance from 28.77 to 27.88 yesterday. Copenhagen 
and Stockholm remained unchanged throughout. Berlin 
was steady round about 20.463, with forward rates either 
side of spot. Oslo improved to 18.72 yesterday from the 
opening level of 18.85 as a result of the speech of th 
director of the Bank of Norway, and 18.65 was touche! 
at one time. Bucharest opened on Friday at 820, and 
improved to 795 next day, at which level the market 
opened on Monday. On Tuesday and Wednesday the ratt 
improved to 780, but a reaction followed, and the week 
closed at 810. None of the other European currencies 
call for remark. Of the South American exchanges, th 
milreis was steady at 53d, and Buenos Aires very 1™ 
at 477d. In the Far East the rupee was rather weaker 
at Is 5 29-32d, against an opening rate of 15 5 15-10%: 
as was the yen at 2s ofd yesterday after opening * 
2s 0 5-32d on the 18th. Silver prices fluctuated a g 
deal from day to day, rises of 44d and 33d being recorded 
on Saturday and Wednesday, and falls of 3d, 754; 
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| Total Expenditure... 743,938,624) Raised by Revenue.. 
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tinue sales ; but Indian bear covering and the entry of the 
United States as a buyer when prices became favourable, 
together with the fact that on several days offerings were 
gmail, saved a greater fall in values on balance than 
that registered, viz., 4d. The China Exchanges reflected 
the recent decline in silver prices, Hongkong depreciating 


by #d to 2s o}d, and Shanghai by 4 to 2s 63d. 


NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
diture during the week ended February roth :— 


pen 
(000’s omitted.) 
EXPENDITURE, df Receipts, £ 

pply Services ...--++eeereeeee p200 | From Revenue......ccceeeeseees 29,888 
Interest, &c.,on Debt .......-+- 406 | 
finking Fund ....-++sseeseeeeee 723 | 
Road Fund ....--+eeeceeceerere 747 | 
Inoreace in eee 89 
Decrease in Debt ....0--eeee+ee 18,098 
GuBATICS. ...-eeeeereceserveweere 625 

29,888 | 29,888 


The Revenue for the week amounted to £/29,888,200, as 
compared with 428,702,300 in the corresponding week 
last year. Customs and Excise were higher at £'1,585,000 
and £8,218,000 against £1,524,000 and £6,924,000 re- 
spectively. Property and Income-tax brought in 
£12,961,000, as compared with 413,573,000, while Super 
Tax amounted to £2,550,000, against 3,180,000. 
Ordinary Receipts were higher at £479,200, against 
£159,300, and Special Receipts at 4,851,200 against 
418,900. The week’s operations reduced the National 





Debt by £18,098,000, and caused the following 
changes :— 
(000's omitted.) 
a, £ 

Treasury Bonds .........+e0+ — 100 | National Savings Certificates + 100 
Treagury Bills ...........+ cee — 9,748 4% Consolidated Loan........ + 1,150 
Public Deparsment Advances.. — 9,100 | 
PR asbisscceccsscesvccse a 400 

—19,348 + 1,250 


The floating debt was 
£763,376,000. 
Foxanctan Year, 1926-1927 (April 1, 1926, to February 19, 1927). 


£ 
663,893,305 
Decrease in Balances 3,624,599 


reduced by £18,860,000 to 


Amount borrowed .. 76,420,720 
Total.....seee+ 743,938,624 —Total.......... 743,938,624 
Estmates for Frnanciat YEAB 1926-7. 
Expenditure...... 809,273,000+ | Revenue........ mere 24,750,000 
Deficit .....cceseececes Rey”) 


+ Including Supplementary Grants. 


_ Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
~London Midland and Scottish Railway, Great Western 
Railway, Southern Railway, Underground Group, Pear! 
Assurance, Clerical, Medical and General Life Asurance 
Society, National Provident Institution, Scottish Life 
Assurance, South Metropolitan Gas, South Suburban Gas, 
Selfridge, Borax Consolidated, Bovril, Rolls-Royce, Maple 


and Co., Jeremiah Rotherham, and Spencer, Turner and 
Boldero. 


ECONOMIST INTELLIGENCE BRANCH. 
la order to meet a demand from many of our readers, we have 
Rade arrangements which will enable us to supply statistical or 
‘hee information from our records, and to answer economic 
gairies. A charge will be made (with a minimum of half. 
‘fulnea) to cover the cost of any special work involved. 





MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
2 found an appreciation of the trade situation at home and 
road, together with statistical information on the foreign trade, 
Price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
an City production, and a summary of the main points made in 
ane of varions factors in British industrial efficiency, recently 
) the Balfour Committee. 
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THE OLD SCHOOL AND THE NEW. 


One of the commonest but most dangerous of fallacies is 
the loose-thinking belief that society can be conveniently 
and clearly divided into sections or classes, whether 
according to material possessions or to mental outlook. 
It is as fallacious as it is common to think of the British 
or other civilised races as being sharply grouped into two 
camps—the rich and the poor, labour and capital, progres- 
sive and reactionary, religious and material, moral and 
immoral. The existence of such conveniently sharp 
demarcations is a figment of the brain. Yet there is one 
such division which is so nearly real that its existence 
may be accepted for practical purposes. In most ages 
and most countries most of us, subconsciously perhaps, 
belong to one of two categories. Either we are laudatores 
temporis acti, looking into the past, if only as far as the 
days of our childhood, and saying with a sigh that ‘‘ there 
were giants in those days,’’ compared with whom the 
leaders of our race to-day are pigmies; or, on the other 
hand, we contemplate with doubt and suspicion the pic- 
tures which historians paint for us of the illustrious dead, 
unconvinced that their stars would have shone so bright 
amid the clouded skies of to-day, and believing rather that 
if the leaders of the living and of the dead could join to- 
day in the modern battle of life, the giants of yesterday 
might become the pigmies of to-day. 

Most of all, perhaps, is this division real when it comes 
to current views on the Victorian era. Victorianism, it is 
popular on the one hand to say, is synonymous with 
mediocrity, insincerity, uninspired smugness. But swift 
comes the answer that it was the age of progress and 
invention, an age of great thoughts, great deeds, great 
men. Whom have we got to-day, it is asked, to com- 
pare in their various spheres with Peel, Gladstone, 
Disraeli, Darwin, Byron, Thackeray, George Eliot, and 
Dickens? And the questioner is constitutionally incapable 
of accepting the reply—Baldwin, Churchill, Lloyd George, 
Drinkwater, Barrie, Shaw, and Wells. By an irony of 
fate it is the Liberal—the instinctive believer in progress, 
the fisherman who knows in his soul that there are better 
fish in the sea than have ever come out of it—who, if his 
Liberalism extends to politics, has most excuse for be- 
longing to the school that looks backward over the years 
to find its heroes. For political Liberalism is in the 
depths ; and how great in the eyes even of the sturdiest 
swimmer struggling in the trough of the sea must be the 
figures of those who swam upon the crests of the waves, 
and carried safely to shore the burden of Liberal doctrine ! 

Such, no doubt, will turn for refreshment to two recent 
biographical works.* In the one Lord Oxford, the 
greatest of living Parliamentarians, and for six years the 
commander of the largest Liberal majority in English his- 
tory, tells the story of half-a-century of the House of Com- 
mons. In the other Mr Hirst writes of one whose star 
shone with peculiar brightness in the Liberal firmament, 
whose name in the Liberal memory is linked with Glad- 
stone, Cobden, and Bright, and with Joseph Chamberlain, 
in his Radical days. Here, surely, is meat and drink 
for the Liberal of to-day. Let us, however, confess at 
once that both books have their disappointments in store 
for us. Neither throws new light upon political history. 
Lord Oxford’s work is too little of a connected history 
to be satisfying. So frequently we close a chapter with 
the feeling that he could have told us so much more that 
we want to know. But that, perhaps, is high praise, for 
seldom, indeed, in these days is the complaint heard that 
an eminent writer of political. reminiscences is guilty 
of discretion or reticence. The disappointment of Mr 
Hirst’s book is that it leaves Morley just as he stands on 
the threshold of Cabinet rank. That disappointment, we 
trust, Mr Hirst will remove in the course of time, for he 
has whetted the appetite. His task was a_ bold 
one. Courage, indeed, is needed to assume the rdle 


* «Fifty Years of Parliament.’’ By the Earl of Oxford and 
Asquith, K G. 2 vols. (London) Cassell. £2 ros net. 
By F. W. Hirst. 


‘-The Early Life and Letters of John Morley."’ 
2 vols. 


(London) Macmillan and Co. 28s net. 
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of biographer to one who was not merely statesman, 
thinker, litterateur, and philosopher, but also one of the 
finest of biographers—and, to wit, a biographer who was 
not over-anxious that his own biography should ever be 
written. But Mr Hirst’s facility of style, his power of 
clear portrayal, and his close personal knowledge of his 
subject carry him to success. It is really only in the 
matter of length that he is open to serious criticism. At 
times his creditable determination not to ‘‘ bowdlerise ’’ 
leads him into a diffuseness that allows his interest to 
flag. This, we think, would be the only complaint that 
Lord Morley himself would bring against his biographer ; 
for Morley, as Mr Hirst tells us, ‘‘ deprecated length,”’ 
and only with reluctance allowed his ‘* Life of Gladstone ”’ 
to run to three volumes. Mr Hirst’s biography, which 
covers the least interesting part of Morley’s career, is 
long enough to remind us faintly of Mr Punch’s comment, 
when, in pre-war days, a perfervid admirer of Mr Lloyd 
George produced an inordinately long history of his hero’s 
half-finished career :— 

Morley three volumes found enough to shed 

Illumination upon Gladstone dead. 

Du Parc takes four to satiate your gorge, 

Ye fond admirers of the living George. 
These criticisms of detail may be taken merely to  sil- 
houette the merits of two books, which the student of 
politics will certainly place upon his shelves. Lord 
Oxford’s book begins in 1868; Mr Hirst’s closes in 1885. 
In this overlapping period Mr Asquith had not come 
to the forefront, and is indeed not mentioned in the latter 


book. But Morley and Asquith were destined to 
come into close association in 1892 as members 
of Gladstone’s last Cabinet. Eighteen years later 


the two were, as Lord Oxford tells us, the 
only survivors in the Liberal Government of 1920 
of Gladstone’s last Administration. Both will be 
connected in history with the carrying out of the two 
leading tasks which Gladstone, in the hour of his retire- 
ment, bequeathed to his colleagues—Home Rule for Ire- 
land and the curbing of the power of the House of Lords. 
The carrying of the Parliament Act will be linked by 
history with the name of Asquith, but he himself tells 
us enough to show the courage with which, being then 
himself a Peer, Morley bore the burden of that business in 
the difficult atmosphere of the Upper House. As re- 
gards Home Rule, the outbreak of the great war pre- 
vented this actual achievement being accomplished by 
either man. But both were its devoted protagonists, and 
the architects of its future accomplishment. Both were con- 
sistent champions of Free Trade. Both carried, and were 
perhaps the last carriers of, the mantle of Gladstonian 
tradition. Morley, when Mr Hirst leaves him (to con- 
tinue, we hope, in due course), was only 49 years of age. 
In that period we see him at Cheltenham and Oxford, and 
without distinction at either (‘‘ dipped, but not dyed, in 
the waters of Oxford,’’ as Lord Oxford puts it); as a 
needy free-lance journalist making his way by sheer 
merit; as a regular contributor to the Saturday Review 
in its most famous days (long before the time, of course, 
when Mr Asquith filled a similar réle for the Economist) ; 
then as the first editor of the Fortnightly, and subse- 
quently of the Morning Star and the Pall Mall Gazette ; 
as a vivid controversialist, a fearless critic, an accom- 
plished biographer, a man of enthusiasm for causes 
(sometimes lost ones); and towards the end of the period 
slowly drawn from the work of the publicist to that of 
politics. ‘‘ He belongs, indeed,’’ writes Mr Hirst, “‘to 
a small company of famous Englishmen who have dis- 
tinguished themselves in the double field of politics and 
letters; for he may be mentioned in the same breath with 
Bacon, Clarendon, Bolingbroke, Burke, and Macaulay. 
His political doctrine unites the traditions of the philo- 
sophic Radicals and of the Manchester School. Disciple 
of Mill, biographer of Cobden, friend of John Bright, 
favourite and most trusted colleague of Gladstone in 
his two last Administrations, he held in later years a 
unique position as the philosophic guide of English 
Liberals.’’ In another volume, perhaps, Mr Hirst will 
show us how his character and tenets stood the test of 
office and Cabinet responsibilities. For the moment “we 
may rest content with this picture :—‘‘ The blood of the 
martyrs was in his veins. Politics, with all its second 
bests and compromises, was for him .a religion when 
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great moral issues had to be faced. In those times 
did not flinch, but was ready and willing to testify, Hic 
articles of faith were few and simple—trust in reason 
and in the reasonableness of mankind, a profound |oy. 
of peace, a sturdy belief in personal liberty, in the vine 
of self-government, in public economy, in free trade.” P 

To Liberals struggling against present adversity 
should be an inspiration to look back at this beacon-light 
of courage, tenacity, and devotion to ideals which \j; 
Hirst has lit to represent the memory of Morle 
Equally refreshing should be the study in Lord Oxford, 
book of Liberal triumphs of the past, and of 
past rifts in the Liberal Party healed as a prelude to 
renewed conquest. But to men and women of all parties 
and all schools these volumes leave the happy convictioy 
that if giants are measured by courage, devotion, jn. 
tegrity, and erudition, then there have been “* giants” 
in the public life of the last 50 years. Is the race of 
giants extinct? Passing, truly, 1s the scholarly schoo) 
of statesmen. With Morley gone, the only names left to 
represent that tradition are the veteran Earls—Oxford 
and Balfour. The hustling industrial environment of 
todlay forbids its repetition. But does that mean that 
the destinies of the nation are left in the hands of 
‘*pigmies’’ to-day’ Mr Hirst, we gather, would say 


*‘yes,’’ for in discussing Mr Joseph Chamber. 
lain’s political transition he writes :—‘‘I! _ never 
heard Morley question his friend’s integrity. And 


indeed Chamberlain’s public record will con. 
pare favourably with the practice of the succeeding 
age, when almost every leading statesman sacrificed party, 
colleagues, pledges, and principles with bewildering pre. 
cipitancy, for no other obvious reason than that it seemed 
to him of imperative importance to the nation that he 
should obtain or remain in office.’’ Often, we agree, in 
the most testing decade of English history there have been 
times when the grasp of principles seemed to be lament- 
ably weak, and when consistency or tenacity seemed 
to be less conspicuous in public life than astute 
manoeuvring and cynical self-seeking. That makes Mr 
Hirst’s portrayal of the character of Morley—justum « 
tenacem propositi virum—a public service. But these te 
years of trial have surely given overwhelming eviden 
that the fibre of the nation has not decayed to a point 
where its stock cannot produce men and women of the 
old calibre. Real “‘ giants ’’ do not grow in every generi- 
tion, and in ours they may not be visible. But cynicism 
goes too far when it declares that the age of pigmies has 
dawned once and for all. Nor need we despair, however 
much we may agree, when we find Morley in one of the 
last letters of his life, in 1923, writing :—‘‘ Present party 
designations have become empty of all contents, impres- 
sive nicknames with no recognisable meaning in red 
things, or political acts, bottles with bits of old labels, 
but with no inspiring liquor left.’’ The storm of the 
war, and seething swell of its aftermath, have left politica! 
outlines blurred, the edge of convictions blunted, visions 
dimmed, and objectives confused. But as the swell sub- 
sides we shall gain a clearer and less interrupted view 
horizons. Cromwell, quoted by Morley, said: ‘* What 
liberty and prosperity depend upon are the souls of met 
and the spirits—which are the men. The mind is man. 
To which Morley adds the rider that ‘‘ courage and cleat 
sight’ should be included ‘‘ in what is vital in the mind of 
a man.’? Whatever accusations may be levelled against 
the public life, and the general life, of this country to-da), 
it is not arguable to any student of recent history that 0v" 
people are lacking to-day in the former of Morley’s stip 
lated qualities, nor is it clear that, given the intricate 
world circumstances of to-day, they or their public me 
are more deficient in the latter than their predecessors " 
many a generation. 





THE OUTLOOK FOR JAPAN. 
Amonc Western observers exasperated by the present 
course of Chinese affairs it has become a commonplatt 
to express their criticism of China in the form of a contrast 
—almost wholly unfavourable to China—between o 
modern histories of China and Japan. China, they 54 


has shown herself incapable at every stage of grappint 
with the problems which contact with the West has 
First she attempted a haughty isolation, 4° 


before her. 
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failed to keep the Westerners out by force. In the eighteen 
forties she suffered the humiliation of seeing these despised 
“South Sea Barbarians ’’ take the Middle Kingdom by 
storm. And now, after 80 years, when the Westerners 
have atoned for their original violence by the constructive 
work which they have done in building up Chinese ports, 
a Chinese railway system, a Chinese maritime customs 
service, and, in fact, the framework for a modernised 
Chinese economic life, the misguided Chinese have elected 
to reject and destroy the very benefits which the foreigners 
have conferred on their country—and this on the score 
of alleged wrongs committed several generations ago. In 
contrast to this, the Japanese are held up to admiration 
for having always remained masters of the situation. 
Miter first opening their country freely to Western influ- 
ence for a century, they decided that they did not like it, 
and thereupon effectively excluded the Westerners from 
Japan for more than two centuries and a-half. Thereafter, 
having made up their minds that this policy was no longer 
expedient, they opened their doors again, but regulated 
the new inflow of Western influence so wisely that, so far 
{rom falling a prey to Western Imperialism, they took rank 
in less than half a century as one of the Great Powers of a 
Westernised world. 

This contrast still has its rhetorical value for critics of 
China, and not many years ago—for example, when the 
Versailles Treaty (assigning to Japan Germany’s former 
rights in the Chinese province of Shantung) was signed 
on June 28, 1919—it did correspond to the outward appear- 
ance of the facts. Japan had apparently gone forward 
from strength to strength. After having been deprived 
of the fruits of a victory over China in 1894, and having 
paid dearly for a victory over Russia, she seemed, in the 
Great War of 1914-8, to have had all the profits and none 
of the losses of belligerency. While Russia and the Powers 
of Europe dealt each other deadly wounds on European 
battlefields, Japan had eliminated Germany as a military 
and political force in the Far East, captured the Far 
Eastern markets of her own European allies, and gone far 
towards establishing a Japanese ‘‘ Monroe Doctrine’ in 
respect of China. It is always rash, however, to pass 
judgment before one knows the whole of the story, and the 
additional chapters which have been unfolded during the 
last half-dozen years record a dramatic reversal in Japan’s 
position. The Chinese swiftly discomfited Japanese 
economic imperialism by those methods of half-spon- 
taneous. mass resistance which they have — since 
employed with equal effect against Great Britain. 
Japan’s industrial boom proved to be largely a 
mushroom growth stimulated by abnormal war 
conditions, and such permanent gains as she had 
made in the economic field turned out to have been made 
ona far larger scale by the United States. In the Wash- 
ington Conference, the United States combined with the 
British Empire to restore, politely but insistently, the 
balance of power in the Pacific and the Far East. 
The earthquake followed the slump as a crowning econo- 
mc blow. The United States Restriction of Immigra- 
ton Act of 1924 followed the Washington Conference 
as an overt political humiliation. And last of all comes 
the rise of the Kuomintang in China, with Bolshevik 
support. Hitherto, of course, the brunt of this movement 
has been borne by Great Britain, while Japan has dis- 
creetly lain low and seen her trade with China increase 
owing to British unpopularity; yet on a long view the 
Present developments in China are far more serious to 
the Japanese than they are to us. Even if all our in- 
terests in China perished, we should still survive as one 
of the great commercial and political Powers of the world. 
‘pan, on the contrary—who lies anchored off China 
and the U.S.S.R. as Great Britain lies anchored off 
Europe—could hardly remain a Great Power if a Bol- 
Shevik Russia and a militantly nationalist China were 
to join forces against her. Poor as she is in minerals, 
€r économic interests in Manchuria are not “ side- 

ws’? but vital necessities of her economic life. On 
the other hand, her political holdings at Port Arthur 
and along the South Manchurian Railway are not only 
an offence to Soviet Russia but a derogation to Chinese 
‘overeignty which Young China can hardly be expected 








to tolerate when she has reunited her national government 
and recollected her strength. 

Thus the international position of Japan—with 
Nationalist China, Soviet Russia, and the race-conscious 
English-speaking peoples of the Pacific closing in upon 
her—has suddenly become precarious, more precarious, 
perhaps, than at any time since the Japanese Revolution 
of 1868. At the same moment, the internal equilibrium 
of Japan has been rendered unstable by equally vast and 
equally sudden political and social changes. The Chinese 
Revolution of 1911 has been chaotic and long-drawn-out 
in its first phase because, like most revolutions in 
Chinese history, it has been made from below upwards. 
The Japanese Revolution of 1868 produced imposing 
practical achievements with astonishing rapidity and with 
a minimum of immediate disorder because, like most re- 
volutions in Japanese history, it was made from above 
downwards. In this respect it resembled the revolutions 
made in Russia by Peter the Great and by Lenin, or those 
made in the Islamic world by Mehmed Ali or Mustafa 
Kemel. Indeed, the Japanese Revolution was far more 
systematic and orderly than these, for it was carried out 
not by individual geniuses who might find no adequate 
successors, but by a hereditary aristocracy with a great 
tradition of political experience and sagacity. The 
closest analogy to the rule of the Elder Statesmen in 
Japan which may be said to have lasted from the Revo- 
lution of 1868 down to the close of the Great War, is 
the rule of the Whig aristocracy which followed the Revo- 
lution of 1688 in England. Yet this analogy is almost 
invalidated by the enormous difference of degree between 
the two revolutions in question. Our own ‘‘ Glorious 
Revolution ’’ merely scratched the surface of the national 
life. The Japanese Revolution of 1868 broke up its 
foundations, and set forces in motion which the most 
resolute and sagacious governing class could not per- 
manently keep under control. The Elder statesmen 
launched their ship of State into the great stream of 
Western civilisation, and this at a moment when this 
stream was sweeping, with an ever-increasing volume 
and velocity, towards a goal which is still a riddle to the 
peoples of the West themselves. The revolutionar\ 
oligarchs of Japan committed themselves to the merc 
of this foreign current when they adopted all the forms 
of Western industrial technique. They temporarily pre- 
served political stability by enlisting in the service of 
the State all the talent released, by the new technical 
demands, in the Japanese middle and lower classes. 
Hence a revolution which had touched not only the poli- 
tical surface but the economic subsoil and the cultural 
depths of Japanese life, and which, therefore, might 
have been expected to produce subversive results, 
appeared, in its first phase, paradoxically to have com- 
municated the discipline of the Sumurai to the other 
classes, and to have created a national solidarity which 
deserved the admiration of the world. Here again, how- 
ever, judgment is premature until the whole story is told ; 
and, once again, the events of the last few years suggest 
that—whether or not the Chinese Revolution is destined 
to pass out of its chaotic first phase into a constructive 
period—the orderly and constructive first phase of the 
Japanese Revolution may be followed by a period of rela- 
tive instability, in which the forces of order may no 
longer be able to retain their original masterly control. 

Here are a few striking factors in the present internal 
situation in Japan, taken from a recent book by a com- 
petent Japanese authority.* The illiterates in Japan now 
amount to less than 5 per cent. of the whole population, 
and the school attendance of the children of school age in 
1923 was 99.03 per cent. The number of Japanese news- 
papers exceeded 1,100 in 1920, with a total circulation of 
something between six and seven millions—i.e., at least 
half the 11 million families in Japan were taking in a 
newspaper every day. In March, 1925, the number of 
voters in Japan was increased from three to 13 million 
by the passage of a universal manhood suffrage law. Since 
the Russian Revolution of 1917 there has been an active 
labour movement in Japan, in which—at least from 1919 
to 1922—syndicalist and communist elements have had 








* «Present Day Japan.” By Yusuke Tsurumi. (New York) 1926 
Columbia University Press. 
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the upper hand. At the same time, according to the 
census of 1920, 67 per cent. of the population of Japan 
were still living in the rural districts, and two-thirds of 
the population were engaged in agriculture. Only 15 
per cent., however, of the total surface of Japan is cul- 
tivable, so that ‘‘ Japan has to support 969 persons by 
one square kilometre of cultivated land, whereas Bel- 
gium has thus to support only 394, Italy 305, Nether- 
iands 273, and England 226.” 

When the present internal and external problems of 
Japan—problems which have an intimate bearing on one 
another—are added together, it will be realised how 
heavy is the burden which weighs upon the shoulders of 
Japanese statesmen. The declared policy of the present 
Japanese Government is to renounce all thought, not 
only of territorial expansion, but of forcing open a door 
for Japanese immigration into underpopulated countries 
on the opposite shores of the Pacific. The Japanese 
Government declares its intention to cultivate peaceful 
and friendly relations with all Japan’s neighbours in the 
Pacific area, with a view to solving Japan’s internal 
problems by a great expansion of Japan’s foreign trade. 
It is in the interest not merely of Japan herself but of the 
whole world that this statesmanlike policy should achieve 
the success which it undoubtedly deserves. 





THE COLWYN REPORT. 


Tue legislative programme for the session is to be a com- 
paratively light one-——much to the disgust of various en- 
thusiasts who have set their heart on this or that reform. 
But the Government has apparently noted that Parlia- 
ment is showing signs of “ mid-term’’ fatigue, and is 
anxious to conserve the energies of its majority for the 
more vigorous sessions that lie ahead. Whatever may be 
said for and against this policy, it at least has the advan- 
tage that it will give the country time to digest the mass 
of information that is being, or is about to be, poured 
out on the economic situation, and thus leave us all in 
a much better position to form sound views on future 
policy. We have noted in recent numbers of the 
Economist the reports of Committees on three subjects 
of far-reaching importance to our social life, namely, the 
later stages of elementary education, the entry of young 
persons into industry, and the Unemployment Insurance 
system of Great Britain; we reported last week the first 
publication in the large literature that will be issued on 
the trade of the world in connection with the forthcoming 
Economic Conference of the League of Nations; we may 
expect at any moment the preliminary results of the 1925 
Census of Production, which is the first to be taken in 
this country since 1907; and finally we are this year to see 
the results of the two great inquiries set on foot by the 
Labour Government in 1924—namely, the inquiry into 
trade and commerce and the inquiry into the effects of 
the National Debt and of our taxation system. The 
former of these has recently issued the third of its interim 
Reports (which is summarised in an article in our 
monthly supplement), and it is hoped that it will issue 
its fourth Report on particular industries and also its 
general conclusions and recommendations this year. The 
latter has published its full Report and recommendations 
this week. Understanding and sound judgment should 
indeed thrive on so ample and varied a feast of informa- 
tion and expert study. 

The Colwyn Committee on Finance* have not succeeded 
in producing a unanimous report. On the whole, this is 
not really to be regretted, for where real differences of 
opinion exist it is better that they should be expressed 
than that the Committee should issue a vague and attenu- 
ated report that glides over the difficulties. The majority 
report, which is signed by Lord Colwyn, Sir Charles 
Addis, Sir Alan Anderson, Sir Arthur Balfour, Mr. Bell, 
Mr. Hichens, Sir William McLintock, and Sir Josiah 
Stamp, sets out a vast amount of information and reaches 





* “Report of the Committee on National Debt and Taxation.”’ 
Cmd. 2800. 
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on various aspects of the problem a series of ‘ Orthodox " 
conciusions. There is nothing particularly novel jp the 
facts set out by the Committee, for the facts about our 
financial situation have been largely canvassed in books 
and in the Press, and the Committee has not embarked 
upon any original inquiries. The Report, however, seryec 
to bring together a great deal of otherwise scattered jp. 
formation, and lends the weight of its authority to cop. 
clusions which have gradually been emerging from the 
post-war years, while its specific recommendations jj} 
set a standard for judging future Budgets. The Report 
suffers very much from the lack of a complete summary 
of its conclusions, which are to be found scattered jj 
uver the 350 pages of the Report. The minority Report, 
signed by Mr Bowen, Professor Hall, Mr Lees-Smith, 
and Mrs Wootton, presents what may be called the mode. 
rate Labour view, though Prefessor Hall, while signing 
the minority Report, produces a brand new scheme of his 
own for dealing with the debt. 

The majority Report, which deals at some length with 
the standard of living, reaches the opinion that the real 
earnings of the average worker are much the same as in 
1914, and may well be higher. But this conclusion js 
modified by lack of employment and the fact that wage 
increases are very unevenly distributed as between di- 
ferent trades. Sir Josiah Stamp adds a significant foot- 
note to the tentatively expressed conclusions on this sub- 
ject to the effect that subsequent evidence, not at the 
time available to the Committee, lead him to he concl- 
sion that the improvement in real earnings and the 
standard of living is greater than the Committee indicates. 
This evidence is no doubt that which is contained in the 
pamphlet on the National Income in 1911 and 1924, which 
has just been published by Professor Bowley and Sir 
Josiah Stamp.* We shall deal with this important esti- 
mate next week. 

The Report accepts the view that has from time to 
time been expressed in the Economist that the real value 
of savings has fallen off, and observes that this _phe- 
nomenon ‘‘ gives ground for anxiety, but not for pessi- 
mism.”’ 

It would be unreasonable to expect that in a period of severe 
trade depression, due to deep and world-wide causes, there should 
be an abundant flow of savings. It is not clear from the general 
trend of the evidence before us that the diminished flow has been 
inadequate to meet current trade demands. When those demands 
increase we do not doubt that savings will answer to the stimuls; 
but the need for capital may be very great, and it would be 
unwise to assume that there will be no shortage. 

Both the majority and the minority reject the view that, 
except to an insignificant extent, income-tax can be passed 
on to the price of goods and services. They are, however, 
of opinion that on balance the supply of capital from 1- 
dividual and corporate savings has suffered materially 
from the effect of high income-tax and super-tax, even 
when allowance has been made for the application 0! 
revenue so received to the large payments on account of 
national debt—which are in the nature merely of trans- 
fers and probably encourage saving. These last con- 
siderations, however, mean that income taxation has nct 
on balance been so prejudicial to savings as might have 
been expected from the high rates in force. As regares 
the effect of direct taxation on enterprise, 

the effects of high income taxation have been almost negligible 
in the field of employments and professions; over a great part of 
the industrial field, while appreciable, they have not been of 
serious moment, but it is clear that they must often have put 4 
check on the more speculative class of business. This holds rae 
particularly of private business, in a sphere where the individua 
with large resources has usually been considered best able © 
initiate pioneer work. Wider causes than taxation, however, 
particularly the dislocation of our old export markets, must 
held mainly responsible for the lack of buoyancy in recent = 
Relatively, income taxation has not been a factor of he? 
importance. : 
The Committee reaches a similar reassuring conclusio 
in regard to indirect taxation. 

The burden of indirect taxation appears formidable when viewed 
as a whole. On analysis, however, it is found that the duties i 
food are now light, except for the sugar duty, which we cons! , 
relatively high. The high level of the duties on luxuries (a5 ¥ 


understand the term) appears to us to be justifiable at presen’ 
considering the large amount of revenue required, and the ™ 


of the 
Bowley 


* + The National Income, 1924."" A comparative study 
income of the United Kingdom in 1911 and 1924. By A. L. 
and Sir J.C. Stamp. Clarendon Press. 1927. 
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¢ interfering too much with savings, if heavier direct taxation 
were adopted. 
These views seem to us to express the sound sense of the 
matter, and help to put the taxation issue in its proper 
perspective. But it is important that these arguments 
should not be pushed too far. There is no doubt that 
taxation is an economic handicap and a drag upon pros- 
perity. Whether it is tolerable or not mainly depends 
on what it is used for. There is, in this connection, 
something lacking in the Committee’s survey of taxation 
and its effects, for they have not really dealt with expen- 
diture and the present Budget position. The question 
whether our taxation is hampering our trade or industry 
in international competition is not merely a matter of the 
ratio of taxation to the national income, or whether the 
taxation is levied in forms which do or do not affect prices 
and saving, but whether the use of the money so raised 
hinders or helps enterprise and efficiency, and what would 
be the consequences of stopping the payments. The 
Committee realise this, and have a few remarks to make 
about various forms of expenditure. But they 
glide over these matters hurriedly on the ground that 
other Committees have been investigating this problem. 
The reports of these Committees have, however, not 
been issued, and without them the survey of our finances 
is incomplete and inconclusive. On this matter the 
Government have a poor record. Expenditure touched 
bottom in Mr Snowden’s Budget of 1924. Since then ex- 
penditure has been rising. The automatic savings on war 
pensions have been largely mortgaged for Mr Churchill’s 
Pensions Act; in spite of the Washington Agreement, 
Locarno, quiet in India, and the prospect of continued 
world peace, our expenditure on armaments is 60 per cent. 
more than on the eve of Armageddon; and in the spring 
of 1927 the Chancellor is credited with the intention of 
paying the bill for the follies of 1926 by suspending the 
repayment of our war debt. 

This prospect brings us to the section of the inquiry 
which is of most immediate practical importance, namely, 
that which relates to debt policy. Both majority and 
minority are impressed with the importance of making a 
serious attempt to reduce the burden of the debt. The 
majority summarise their reasons for making strenuous 
efforts to reduce this burden under the following three 
heads :— 

(a) The maintenance and improvement of the national 
credit, particularly with a view to paving the way for 
future conversion operations. 

(b) The desirability of reducing the debt in view of the 
possibility of a future national emergency requiring the 
State to incur further borrowing. 

(c) The risk of the burden of the debt charge increasing 
beyond the present point, should the level of prices fall 
in the future. . 

The minority add to these reasons the argument that 
the effect of the debt is to redistribute wealth to the detri- 
ment of the poorer classes of the community—a thesis 
which, in our opinion, they over-state. They regard the 
danger of a falling price level as a much more serious 
one than the majority appear to do, and they emphasise 
the point that the high charge for debt interest makes it 
necessary tO maintain taxation at a_ level which 
is about as high as the public are prepared to 
stand, and therefore limits the possibility of expenditure 
on objects which might be in themselves 
desirable. Both Reports then proceed to discuss the 
Capital Levy, and the Labour Report, after a temperate 
discussion of various arguments, which leads to the view 
that the Levy is both equitable and practicable, “‘ provided 
tls accepted with general goodwill,’ concludes with the 
suggestion that if this last proviso is fulfilled ‘‘ the nation 
may yet turn to the Capital Levy as a wise and practicable 
measure affording the best road out of its difficulties.”’ 
They, like the majority, however, realise that the Levy is 
dead mutton, and turn their attention to other possibili- 
ties. The majority is of opinion that the Baldwin Sinking 





_ Fund of £50 millions (which on account of non-payment 


of interest on National War Savings Certificates is really 
nearly £10 millions less than this) is quite inadequate. 

ey, therefore, suggest that the Sinking Fund should 
ae aised to £75 millions in the next five years, and if 
IS Cannot be done from existing revenue resources, addi- 


tional taxation should be imposed to raise it to this figure. 
They recognise, however, that owing to the coal dispute 
the first step in this programme may not be possible this 
year. They add that the aim should be to increase the 
Sinking Fund to £100 millions per year—this figure to be 
attained without additional taxes by applying the major 
part of the interest saved as a result of the Sinking Fund 
to increase that fund over from seven to ten years. The 
minority, although they recognise that the immediate 
obstacle to increased social expenditure is the difficulty 
of adding to existing taxation, nevertheless propose that 
a graduated additional charge should be put upon un- 
earned incomes to vield #100 millions a year, and that 
further funds for debt redemption should be found from an 
extension of the present system of death duties. Professor 
Hall goes further still, and proposes a special debt re- 
demption tax spread over a period of five years, which 
is to raise 41,000 millions. He proposes thereafter to 
raise the sinking fund by means of the interest thus saved 
to £100 millions, rising to £7125 millions, and so amortise 
the balance of the debt in about 45 vears. 

The important point about all these recommendations 
is that all sections of the Committee were clearly impressed 
with the need of making a serious and increasing attack 
en our debt charge which cannot be dismissed by the easy 
assertion that it merely involves a transfer from one 
section of the population to another. All such transfers 
create economic difficulties and friction, and for the 
reasons stated the Committee’s researches led them to 
attach high importance to a continued policy of redemp- 
tion. If it is true that Mr Churchill is thinking of meeting 
his Budget difficulties this vear by a raid on the sinking 
fund, he will get no encouragement for such a course 
from the Report of the Colwyn Committee, who declare 
that the policy of redemption should be maintained 
whether trade is good or bad. In this view we are entirely 
and whole-heartedly on the side of the Committee. 

We cannot count upon our National Debt being reduced 
to unimportant dimensions in the 20th century by a 
growth of population or an increase of wealth such as 
occurred in the century following the Napoleonic wars. If 
the coal dispute affords a good reason for setting aside 
the Sinking Fund, there wiil be a dozen reasons why future 
Chancellors of the Exchequer should do the same thing. 
It is a striking fact that there was no one found among 
the Commissioners to hold the view that the burden of our 
tax system was mainly responsible for cur industrial 
depression. Those who hold that view may perhaps 
logically argue for the abandonment of a sinking fund 
policy. But they must also be prepared for a continued 
increase in our debt burden, and leave posterity to deal 
with it. That road really means, in one form or another, 
ultimate repudiation. Unless he is to accept that alterna- 
tive, the Chancellor cannot afford to set aside the policy of 
the Committee. 








HOME RAILWAY RESULTS. 


A YEAR ago, in our review of the financial results of the 
working of the British railways in 1925, we remarked 
that the figures were the worst shown since the amalga- 
mations ordained by the Railways Act had been carried 
out. But in comparison with those for 1926, the 1925 
figures appear relatively good, for as a result of the 
general strike and the coal stoppage of last year there 
was an exceedingly heavy decline in’ receipts which 
economies in expenditure were only able partially to off- 
set. We gave in our last issue the main figures for three 
of the companies, and the publication of the report of 
the London and North-Eastern this week enables us to 
summarise the figures of the four companies as a whole. 

The aggregate figures of the four companies since 
amalgamation have been as follows :— 

(000’s omitted.) 


Gross Expendi- Net Receipts 
Receipts. ture. — 
£ 
1923 .......... 217,506 .... 176,960 .... 48,248 
UOT 6 «ccaveees 214,865 .... 178313 .... 44,116 
ME 344604600 210,721 .... 176,479 .... 41,665 
FEED cccccceces Se 164,554 .... 23,699 
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Thus, in comparison with 1923, while gross receipts have 
dropped by £36 millions, or 16} per cent., expenditure 
has been reduced by £12} millions, or only 7 per cent., 
while net receipts, including miscellaneous receipts, that 
is, rents, interest, transfer fees, &c., have fallen by £24} 
millions, or 51 per cent. During the four years there has 
been an unbroken decline in both gross and net receipt, 
but in 1924 there was an expansion in expenditure, which 
was little more than wiped off in the following year. 
1926 very substantial savings in expenditure were 
secured, largely under the heading of wages, but these 
were partially offset by the additional cost of foreign coal. 

In our next table we give a comparison of gross re- 
ceipts, expenditure, and net receipts for 1926 with the 
preceding vear for each of the companies :— 


In 






































(000’s omitted.) 

; : | Net Receipts (incl. 
| Gross Receipts. | Expenditure. | Miscell. Receipts). 

1926. | Dec. | 1926. | Dec. | 1926. | Dee. 

een £ ae s | & £ 
Lond., Mid., & Scottish ..| 72,748 | — 12,070 | 66,150 — 4,022 | 9,419|— 8,583 
London & North-Eastern| 53,460 | — 10,087 | 50,204 — 4,726 4,637|— 5,492 
Se eae 25,337 | — 1,778 | 21,386 — 532!) 5,190| — 1,226 
Great Western .......... 29,915 | — 5,327 | 26,814 — 2,644 4,453) — 2,655 











181,460 | — 29,262 | 164,554 |(— 11,924 | 23.699 | — 17,956 


The greatest sufferer from last year’s industrial dispute 
was the London and North-Eastern, whose gross receipts 
declined by no less than 16 per cent. In 1925, which was 
a year of depression in the main trades of the North-East 
coast, this company derived over 60 per cent. of its traflic 
receipts from the carriage of goods, coal and coke repre- 
senting 23 per cent., and other minerals over 9 per cent. 
Last year the tonnage of coal and coke carried dropped 
from 87 million tons to less than 50 millions tons, and 
the volume of other minerals from 27 million tons to 21 
million tons, while total goods train receipts fell from 
£33 millions to £26 millions, the latter figure representing 
58 per cent. of traffic receipts. The London, Midland, 
and Scottish was also severely hit by the coal stoppage, 
its receipts from the carriage of coal, &c., falling by nearly 
£4 millions. The Southern, on the other hand, which is 
mainly a passenger line, is less vulnerable than the three 
other companies in this respect, goods traffic represent- 
ing in 1926 less than 25 per cent. of total traffic receipts. 

Miscellaneous receipts (net) showed no important change 
in 1926 in comparison with the previous year, except in 
the case of the London, Midland, and Scottish, which 
recorded a decline of £535,000, nearly the whole of which 
occurred under the heading of general interest, this item 
falling from £1,847,200 to £1,317,300. In every case 
there was a large increase in the ratio of traffic expen- 
diture to traffic receipts, that of the L.M.S. rising from 
82.6 to 91.5 per cent., of the L.N.E.R. from 87.0 to 
95-2 per cent., of the Southern from 81.7 to 86.1 per 
cent., and of the Great Western from 83.6 to 89 per cent. 

The next table shows how net income for 1926 was 
appropriated :— 

(000’s omitted.) 





















| = 
a ° 3 @ © g| Ordinary Dividend. 
|2\/.2| & (g22-————_« 
$9 13s os |22o| os | 25 
ss s > sc a. os =e 
| & | 38} ie glx 8 | oo8 ' 2s ae 
i; =" |me o ES? & i scala Ss 
3s | $| $ |saal g | £8= | == OF 
AZ o| & |g 4/76 | 
tatiana — | a a 
£ £ | £ £ 2 i ft 1S £ 
Lond. Midland & Scottish) 9,413) 5,544|Dr 7,188) 8,456 i— 2,856; 3 |— 249 
Lond. and North-Pastern. . 4,604|Dr 6,906, 7 53\— 2,424 42 |— 318 
Southern .................. 1,948|Dr 832) 2,395} 1,773\— 659) *13 |— 
Great Westesn ............ 4,482| 2,499|Dr 2,100| 2,962) 1,274/— 1,698) 3 |— 153 
"23,7281 14,595|Dr 170261 21,0171 5966 — 7.637. |\— B14 
* On deferred ordinary stock. + On preferred ordinary stock. 


The Great Western figure of net income includes a sum 
of £29,600, representing the profit on realisation of in- 
vestments. A year ago £256,600 was so included. Total 
fixed charges are £208,000 higher, the Southern alone 
accounting for an increase of £150,000, required for in- 
terest on new 5 per cent. debenture stock. The total of 
417,026,000 withdrawn from reserves compares with 


£1,626,000, the L.N.E.R. 4,000,000, the Southern 
£200,000, and the Great Western £,800,000. This year 
the L.M.S. has withdrawn 4,5,738,100 from general re. 
serve, and £1,449,900, the profit on realisation of inyeg. 
ments and interest suspense account, 1s now released, This 
with the aid of £249,000 brought forward from th 
previous accounts, is sufficient to pay the dividends on the 
' guaranteed and preference stocks, and exactly 3 per cent. 
}on the ordinary stock, leaving nothing to be carried for. 
ward. Thus the year’s‘earnings provided less than hajj 
the amount required to pay guaranteed and preference 
stock dividends, after payment of fixed charges. The 
L.N.E.R. withdrew £5,355,700 from the Railways Aq 
compensation reserve, which is thereby wiped out, and 
41,550,000 from the contingency and general reserve 
funds. It will be seen from the figures in the table tha 
this company earned little more than enough to cover its 
fixed charges, for the amounts withdrawn from reserves 
and taken from the balance brought in, which together 
amount to £,7,224,000, very nearly equal the amounts paid 
on guaranteed and preference stocks, and the one-eighth 
per cent. paid on the preferred ordinary stock. A year 
ago the latter received its full 5 per cent., and 1 per cent, 
was paid on the deferred ordinary. The Southern, which 
transferred £704,000 from reserve for contingencies, and 
brought in £128,000 from receipts in suspense, earned 
more than half the amount paid in ordinary dividends, the 
preferred receiving its full 5 per cent., and the deferred 
1} per cent., against 35 per cent. twelve months ago. The 
Great Western took £,1,000,000 from reserve for con- 
tingencies and £1,100,000 from the general reserve fund 
to pay 3 per cent. on the ordinary stock, against 7 per 
cent a year ago, having earned less than one-third of the 
amount required for preference and guaranteed dividends. 
As we have pointed out before, these heavy withdrawals 
from reserve owe their magnitude to the desire of the 
companies to maintain the trustee status of the prefer- 
ence and other prior stocks, but while the L.M.S. and 
Great Western have gone to the extent of satisfying the re- 
quirements of the English Trustee Acts, by paying 3 per 
cent. on the ordinary stock and the Southern pays slightly 
more than the equivalent of 3 per cent., the L.N.E.R. is 
content to pay a nominal rate, which preserves 4 
‘* trustee ’’? status for the prior stocks under the Rules of 
Court, which merely require the payment of a dividend 
for 10 years on the ordinary stock. 
The effect of last year’s operations on the balance-sheets 
is shown in the following table :— 


Reserve and Other Funds. 












































ae a ‘Total | Stock 
" . Cash Govern- 
| Capital| Depre- Govern- (includ. | i. Hand ment -. 
Expen-General ciation, Ment | Super- | and on | Securi- : 
diture.| Re- Com- eet Deposit. ties = 
rve. 7 ensa- tion an ' * terials. 
| ™ | counts. "aon. Other | 
| Funds). | _ 
Lond. Mid. & Pe ae | 
Scottish—| £ | £ | & £ £ £ £ in 
1923........ | 438,029 12,588, 28,883) 62,122, 8,708 38,205 SH 
SE iswike 439,835! 11,288/ 30,193 63.291; 6.864 35,884 a 
1925........ 442,290, 10,288) 28,125 .. 61,942/ 7,951) 34,159 9 
1926..-.....| 444,174 2,850) 25,811) * 1,700) 55,034 6,018 22,725 10,28) 
1,978| 16,665 12,754, 39,965) 13,348 13,272 615 
| 15, 4 34.960 6,907 12,922 7,78! 
2089, iso Seo 30566 3,734. 12,427 4 
691) 14419, *1,700, 25,195 3,086, 5,616 ime 
ee | en | a | — —_—_— |—_—-_——" 
| | | | 
1,750 11,857) .. | 16,257) 6,154) 3.9 14% 
i Mes SG) as ie 
704) e *. , A] ’ 
| Oa .. 12,143, 1,913} 7,390, 35 
iaaepernens iawn emmennstesmmnnensital 
| | } 
4,15¢) 19,745 a 29033] 4.240 
3,300) ne 4 
3,270, 18,448 | 27,726), 4,734 
2,040, 17,774, 26,255, 3,011 
————_ eee | eee 
Total— | | 
1923........ 1,090, 20,466, 77,150! 12,754) 147,376), 32,451 
1924........|1,098, 17,951, 77.01%) 8,469) 142,321) 24,257 
1925........ 1,107,159] 16,304; 70,215) 5,080, 133,669 20,55 
9 6....... 112,224! 5,48); 66,742) * 3,400) 1/826! 14,028! 51 


* Provision for excess cost of foreign coal commitments falling in 1927. 


General reserve funds are now of very modest dimen- 
sions. In addition to the transfers from these funds '. 
net revenue account the L.M.S. and the L.N.E.R. hav 
each opened a_ special reserve fund by transferring 
£1,700,000 from general reserve to meet in 1927 charges 
on foreign coal commitments entered into in 1926. 


46,626,000 a year ago, when the L.M.S. withdrew | reductions in depreciation and renewal funds have bee? 
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ratively modest. In the case of the London and 
North-Eastern, indeed, an increase is recorded, the rail- 
way depreciation fund having risen from £9,677,200 to 
£9,913,800, and the docks, harbours, and wharves: de- 
preciation fund from £1,597,000 to £1,763,700. Total 
reserve funds, which include superannuation, insurance, 
and other funds, have been reduced by £15 millions in 
the aggregate, and as the revenue accounts were credited 
with over £17 millions taken from reserves, various 
funds must have been credited to the extent of over £2 
millions. j ; ; _ 

Capital expenditure has increased by over £5 millions 
in the aggregate, the L.M.S. and the L.N.E.R. being 
responsible for nearly £2 millions each, the Southern for 
nearly a million, and the Great Western for half a 
million. A considerable proportion of capital expendi- 
ture wert in improvement of rolling stock, but in the 
case of the Southern, £212,000 was for electrification of 
suburban lines, and £533,000 for the purchase of New- 
haven Harbour. There has been a heavy reduction in 
the holdings of cash and Government securities, the 
L.M.S. and the L.N.E.R. having together sold over 
{20 millions of the latter. The Southern’s investment 
holding is unchanged, but cash has been reduced by 
over £2 millions. Stocks of stores and materials are a 
little lower in the aggregate, but those of the L.M.S. 
have been increased, the reduction in the total being 
accounted for by the L.N.E.R. We hope to examine 
the figures of receipts and expenditure in greater detail 
in later issues. 

As regards the immediate outlook, the Chairmen who 
have so far delivered their annual addresses to share- 
holders were cautiously optimistic. At the meeting of 
the Southern Railway the Hon. Everard Baring gave an 
estimate that the recent increase in freight rates will give 
the company an increase in revenue of about £250,000 in 
a normal working year. At the meeting of the Great 
Western, Viscount Churchill expressed the belief that 
the bad trade cycle has passed, and that it is about 
to be succeeded by a welcome era of economic prosperity. 
He added that ‘‘ given favourable trade conditions, I 
believe that the task of earning the net revenue of about 
£8 millions, which the Railway Rates ‘Tribunal has 
recognised as being fair and reasonable in the case of 
the Great Western Company, will be well within our 
powers, and I look forward to being able to tell you at 
no distant date that this hope has been realised.” 


compa 








THE PRUDENTIAL. 


Tue Prudential is the biggest corporation in the country, 
and even were there nothing else to commend it than 
mere size, its annual report would naturally command and 
receive the closest attention. But the Prudential is not 
merely the largest institution in the country, for its man- 
agement keep steadily before them the tremendous respon- 
sibilities attaching to so great a company and its power 
for doing good or otherwise; and in nothing is this 
national obligation more clearly exemplified than in the 
really remarkable changes which the company has _in- 
augurated in the post-war conduct of industrial assur- 
ance business. The report for 1926, which as usual is a 
voluminous document, shows not only a further quantita- 
tive advance, but also a record bonus declaration alike for 
ordinary branch and industrial branch policyholders. 

The 1926 figures can more easily be judged in relation 
‘o results of previous years, and these are given below 


Separately for the ordinary branch and _ industrial 
branch :— 
OrpinaryY BRANCH. 
s New Business. Expense 
Year Sums Assured. Ratio. Fund. 
1922 S ? £ 
1933.07" 14,862,074 .... 136 .... 65,683,121 
Ime 12,112,425 .... 126 .... 69,079,634 
1905 88 14,217,481 .... 125 .... 72,595,918 
lon 14,641,970 .... 117 .... 76,667,882 
iP aeseeeee 14,924,208 .... 110 .... 81,454,429 
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INDUSTRIAL BRANCH. 


! 
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Ordinary & In- 








| 
New | 7 
‘ . dustrial Branch 
Year 5 cen” — Fund. Combined. 
| Assured. Net Rate of Int. 
fo 
—— Br ent aac 
£ % £ | Esa 
PN Kckeeeene | 51,400,774 3212 72,226,419 | 499 
1923 ‘ ‘i 60,131,787 29°74 79,284,760 | 413 9 
Ka cacae anes 50,303,442 | 27:86 86,784,727 | 417 6 
BOD dccccccces | 47,583,623 2659 94,991,727 41711 
eee | 45,349,654 | 25°90 102,128,555 5 2 3 





New business in the ordinary branch exhibits some expan- 
sion—a notable result in view of the difficulties of 1926— 
and of the total nearly one-third is in respect of policies 
for £500 and over. In the last pre-war year, namely, 
1913, Ordinary branch new business amounted to 
46,849,224, and the company has since not only more 
than doubled the amount of new business, but, what is 
almost as significant, has raised the sum assured per new 
policy from £96 to £205. The expense ratio in the 
ordinary branch shows a further reduction, and for 1926 
was II.o per cent., which is a very moderate ratio, but 
it is the continuous reduction in the industrial branch 
ratio that constitutes perhaps the most important feature 
of the company’s post-war experience. This revolution 
in the industrial assurance world is the result of the de- 
velopment of the “block” system of collection of 
premiums, by means of which overlapping is eliminated 
by assigning to each agent a definite area, and the old 
system of remunerating agerts on a commission basis is 
considerably modified. The system has enabled a large 
reduction in the agency staff to be made, and this has 
been accompanied by an increase in individual earnings 
of from £2 5s per week in 1913 to £4 18s per week in 
1925, apart from the benefits of the profit-sharing scheme 
which also they enjoy. Moreover, the class of men repre- 
senting the company now has materially improved. In 
1920 the expense ratio was 40.5 per cent., and in 1926 
was 25.9 per cent., and the difference calculated on the 
1926 premium income represents a saving of no less than 
£:2,350,000 per annum. 

The net rate of interest earned on the total funds (or- 
dinary and industrial branch) shows an increase over the 
previous year of 4s 4d per cent., and at £5 2s 3d per cent. 
must be almost the highest rate earned by any British 
office. Whatever the difficulties connected with the in- 
vestment of so large a fund may be, the success with which 
the board (assisted by an expert investment staff) has 
carried out this vital part of its duties is most gratifying. 

The usual annual valuation has been made of the or- 
dinary and industrial branches in both cases on the same 
basis as in 1925. In the ordinary branch the basis em- 
ployed is the British Offices Om table of mortality for 
assurances with interest at 2 per cent., taking credit only 
for the net premiums, and for annuities the British Offices 
Annuity Tables, 1893. In view of the incorrigible vitality 
of annuitants, the company would do well to strengthen 
the annuity reserves by adopting the Institute of Actuaries 
Tables recently published. The results of the valuation, 
with similar figures for 1925, were as follows :-— 


1925. 1926. 

Surplus earned during the year .......... 2,397,863 .. 2,742,063 
Add brought forward from previous year... 330,111 187,948 
2,727,974 2,930,011 

Allocations— 
To Investment reserve fund ............ 500,000 500,000 
», Bonus to policyholders ...........+++- 1,837,308 2,014,936 
», Shareholders’ account ..........6+-- 202,718 .. 222,552 
,», Carry forward to next year .......... 187,948 .. 192,523 
2,727,974 2,930,011 


The policyholders’ share of surplus was sufficient to pro- 
vide a simple reversionary bonus of 44s per cent. in 1926, 
compared with 42s per cent. in 1925. 

The industrial branch valuation was based on_ the 
English Life Table No. 8, with interest at 3 per cent., the 
net premiums only being taken credit for, and every 
policy treated as a liability, and the results with those for 
1925, by way of comparison, were as follows :— 


ES Neer 


pee ds ee AI Po 


410 THE ECONOMIST. 


[February 26, 1997, 


eee 


1925. 1926. 
Surplus earned during the vear .......... 4,199,409 .. 4,624,586 
Add brought forward from previous year .. 160,402 .. 255,868 


4,359,811 .. 4,880,454 


Allocations— 
To Investments reserve fund .......00. 500,000 .. 500,000 
», Common contingency fund.......... 250,000 .. 250,000 
” Special eeeecceseoe 167,979 ee 250,000 


. Bonus to policy holders’ ............ 2,097-737 .. 2,500,000 


» Bonus to outside staff .......cceecee 440,945 .. 468,750 
» Shareholders account ....ee..e0e0+- 647,282 .. 652,448 
» Carry forward to next year.......... 255,868 .. 259,256 





4,359,811 .. 4,880,454 


In the case of policies effected since 1923, the bonus is 
at the rate of 30s per cent. of the sum assured, vesting 
after five-years’ premiums have been paid (the same rate 
as in 1925, the vesting period being, however, reduced 
from ten years to five vears). Policies effected before 
January 1, 1923, on which five years’ premiums have been 
paid—the vesting period here, too, is reduced from ten 
years to five years—are allotted bonuses at higher rates 
than in 1925, payable only in event of death or maturity 
during the next ten vears. It is recorded in the report 
that bonuses allotted to industrial branch policyholders 
since the inception of the profit-sharing scheme in 1908 
now amount to £10,183,688, and it is a notable fact 
that the 1926 bonus cost the company nearly as much as 
the total paid for the whole of the 15 years from 1908- 
1923. 

The ‘‘ A”’ shareholders (who are mainly concerned with 
the profits of the life business, although they are also 
entitied to 25 per cent. of the divisible profits of the fire 
and accident, &c., business) have also good reason to be 
satisfied, for their dividend is raised to 17s 6d per share, 
free of tax—this being the sixth successive increase from 
8s per share in 1920. The articles of association contain 
a complicated scheme of sharing the profits between the 
shareholders, the policyholders, and the outside staff, the 
broad effect of the scheme being to stabilise the dividend 
at a minimum of 15s, any increase over that amount being 
dependent on large increases in profits. Consequently 
further additions to dividends are likely to be more 
gradual, though none the less sure, in course of time. At 
thé present price of £223 the ‘‘A” shares yield £4 
17S 3d per cent. gross. 

Turning now to the general branch in respect of fire, 
accident, marine, and general insurance business, the pre- 
miums received increased by £183,811 to £1,551,072. 
The total underwriting profit (adjusting the reserves to 
the usual basis of 4o per cent. and excluding marine 
business) amounted to £103,982, compared with £83,139 
in 1925. A sum of £100,000, however, has been trans- 
ferred to the marine fund, this being the first transfer to 
or from profit and loss since the business was commenced, 
and it would appear that even the Prudential has not been 
able to avoid losses in this department of insurance busi- 
ness. As a consequence, there is a net underwriting loss 
for the year of £24,686. The sinking fund business con- 
tributed a profit of £2,796. Taxation called for £24,265, 
whilst net interest received amounted to £64,077, and 
profit from investments realised to £15,075. The net 
result of the year’s operations was an increase in surplus 
assets of the general branch by £42,196, as compared 
with a corresponding increase of £106,068 in 1925. 

The profits of the general branch are divisable between 
the “A’’ and ‘“‘B”’ shares in the proportion of 25 per 
cent. and 75 per cent., but no dividend has yet been paid 
on the ‘“‘B’’ shares, 1,000,000 of which were issued in 
1919 in the form of %1 shares, now 4s paid up. The 
shares now stand at 35s 6d, and although original share- 
holders have been handsomely compensated for the lack 
of dividend, it is clear that some time must elapse before 
dividends can be paid on a scale to justify the present 
price. 

The balance-sheet shows that the investment reserve 
fund applicable to the life business now amounts to 

:7+:750,000, in addition to which there is a common con- 
tingency fund of £1,500,000.' It is stated that ‘the 
values of the Stock Exchange securities are determined, 
under the articles of association of the company, by the 
directors ’’—a statement which is not distinguished for its 


clarity. The total assets of the company now amount ty 
the colossal total of £:198,801,640,  _ 

Altogether, the company has experienced another year 
of remarkable progress. The strking manner in which 
the company has led the way and set the pace in ead. 
cating the weaknesses in the conduct of industrial agsyr. 
ance business merits the greatest possible commendation 
—and it is a movement which even in its Own case has by 
no means reached iinaiity. The Prudential is justly re 
garded as a public institution performing a national ser. 
vice of inestimable value. 








THE LEATHER TRADES IN 1926. 
(BY A CORRESPONDENT. ) 

THE past year has been a difficult one for both sole 
and light leather producers, for prices of raw materials 
have remained high, and it has been practically impossible 
to secure adequate advances on the finished article. Labour 
costs have shown no reduction, and the prices of tanning 
materials has also increased in some directions, quebracho 
extract from South America being a case in point. Fortu- 
nately British tanners continued their policy of reducing 
the input of hides to about two-thirds of capacity, and this 
prevented the market from being glutted with sole leather, 
On the other hand, home tanners suffered a good deal from 
Continental competition ; owing to the action of the banks 
in Germany, many tanners there had to liquidate stocks, 
with the result that several times during the year the 
British market was flooded with cheap bends and offal at 
prices which made competition impossible. This is proved 
by the fact that whereas in 1925 the imports of German 
‘undressed hides ’’ reached a total of 29,399 cwts, valued 
at £133,268, they rose in 1926 to 98,204 cwts, valued 
at £473,789, the total value of imported sole leather for last 
year being £:839,154. The value of British exports of sole 
leather for 1926, however, was £969,125, and about 
balanced the import trade and kept prices steady. 

The home sole leather industry was also badly affected 
by the prolonged coal strike following the general strike 
of May; as time went on, many orders for both leather 
and shoes were cancelled, and there was a danger of the 
market going to pieces. The cautious attitude of tanners, 
however, saved the situation, and the expectations of 
buyers at the London Shoe and Leather Fair in October, 
that prices would show a decided fall, was not fulfilled, 
tanners standing firm on quotations. This had the effect 
of restoring confidence in the minds of buyers, and as large 
orders were placed on foreign account, tanners felt sure 
that the outlook was improving, especially as it was evr 
dent that the coal strike was on the point of collapse. 
Some of the big Northern tanneries at once increased thei 
input of hides, and the year closed with a buoyant feeling 
that better times were in store for the heavy leather trade. 
But the vear 1926 will not be remembered as a profitable 
one for the trade, for although there were no financial 
disasters on a large scale, many tanneries have shown 
no profit on their work and capital, whilst others have lost 
large sums of money. A feature of the trade was the i 
creasing demand for light bends from cheap dry hides; 
boot and shoe manufacturers seem to have settled dow? 
to the use of a light sole, probably because a light vee 
is wanted by the public, and partially for the economic 
production of footwear. Tanners, however, have in 4 
sense, gained by this, as light soles soon wear through, 
and find their way to the repairer, who uses a much better 
and stouter grade of leather than does the original maker 
of the shoe. 

A feature of the year’s business has been the demand 
of America for rough and pinned shoulders. Large qual 
tities of these have been sent to the U.S.A., and this has 
kept the tanneries free of stock in certain substances and 
served to maintain prices. Business in split hides has 


been only moderate during the past vear; the fluctuations 
of the French exchange affected this trade, and there 
were times when merchants found it impossible to ship a 
class of leather which is very widely used in French 10 
However, as the value of exports of undresse? 
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leather, other than sole, was £,415,287 for 1925, and only 
fell to 4375995! last year, exporters are to be congratulated 
on finding themselves in no worse position, = 

Turning to the lighter varieties of leather, it is to be 
feared that chrome tanners and curriers have had rather 
a bad year. Calfskins, sheepskins, and goatskins have 
remained very dear owing to the world-wide competition 
for this class of raw material, whilst prices of the 
finished article have remained low. One or two chrome 
tanning works closed down, whilst others which managed 
to survive have been working on a greatly reduced input 
of skins and hoping for better times. A movement was set 
on foot to obtain some help under the Safeguarding of 
Industries Act, but without success, those responsible 
taking the view that it was a risky experiment to protect 
what was really the shoe manufacturers’ ‘‘ raw material.’’ 
But as the American tanners of chrome calf leather have 
succeeded in getting Bills before Congress advocating a 
duty on imported calf leathers, it will be realised just 
what the British tanner is up against in his efforts to com- 
pete with the surplus production from both America and 
the Continent. Some idea of the enormous trade done 
in imported dressed leather may be gathered from the 
fact that they were valued at £7,321,797 in 1925 and at 
47,011,883 in 1926. The total value of the import of 
box and willow calf for 1925 was £1,963,917 and 
1,923,884, the German share being £813,544 and 
£924,289, whilst the trade done with the United States 
dropped for the years under review to £321,710 and 
£209,619—America’s loss being Germany’s gain. 

Whilst home glacé kid tanners have had a_ hard 
struggle to keep going, partially owing to the uncertainty 
in regard to colours, the imports have been almost main- 
tained, the values for 1925 and 1926 being £2,005,556 
and £1,971,013 respectively. The value of glacé kid 
imported from America last year was 41,398,902, France 
coming next with £376,179, imports from Germany 
amounting to only £61,948. Imports of patent leather for 
the years 1925 and 1926 were 22,451 cwts, value 
41,128,637, and 16,116 cwts, value £823,491, the Ger- 
man share for last year being £138,945 and that of 
American £312,082. Patent leather manufacture seems 
to be making little progress in this country, and the out- 
look is not regarded as promising for development in view 
of foreign competition. The value of the imports of all 
other. sorts of dressed leather for the past two years 
amounted to £,2,223,687 and £2,293,495, this including 
chrome side and other leathers for various purposes. 

The Board of Trade statistics relating to the British 
exports of dressed leather are not particularly clear, but 
they serve to show that in spite of all difficulties British 
dressers do manage to send an appreciable amount of 
leather to overseas markets. For instance, last year the 
exports were valued as follows :—Box and willow calf, 
£191,575; glacé kid, £179,822; other sorts, £986,961 ; 
“other than for upper leather, sheep, goat and kid,”’ 
£627,740. 

As regards the boot and shoe trade, manufacturers 
have had a hard fight to keep going, as the prolonged 
industrial trouble affected the spending power of the 
masses. Few orders for artisan boots came in for 
several months, but makers of fancy shoes for women 
and medium grades for men managed to keep going fairly 
well. A feature of the trade was that imports of leather 
footwear increased, the respective values for 1925 and 
1926 being £1,426,929 and £1,676,876, a rather startling 
increase in view of the highly organised state of the 
British shoe industry. The export business during 1926 
remained fair, but increased difficulty was found in main- 
taining trade in certain markets, such as the Irish Free 
State and South Africa, owing to import duties. The 
value of British-made leather footwear sent overseas 
during 1925 and 1926 was £4,638,951 and £4,607,514, 
the decrease being accounted for by less business with the 
Irish Free State. Business in saddlery and leather goods 
was fair during 1926, the value of the exports of harness 
and saddlery for 1925 and 1926 being £212,061 and 
£213,008 ; leather belting, £491,998 and £423,733; and 
all other sorts of leather goods, £1,026,111 and 
21,058,473. Exports of British-made gloves for the 
years 1925 and 1926 were valued at £176,973 and 
170,379, whilst imports were valued at £2,230,256 and 
‘1,111,994, the decline being due to the imposition of 
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the safeguarding duty now imposed. Generally speak- 
ing, the leather and allied trades about held their own 
last year, whilst the multiple retailers of footwear again 
made large profits—-a fact which is not appreciated by 
tanners and shoe manufacturers, who have had to bear 
the burden and heat of the day. 





THE BACKGROUND OF UNEMPLOYMENT. 


THERE has recently been published an elaborate Report 
on the results of a ‘‘ sample’’ Investigation into the 
‘‘ Employment and Insurance history of persons insured 
against Unemployment in Great Britain.’’* This is one 
of the most important statistical documents that the 
Ministry of Labour has issued. The inquiry upon which 
it is based differs from previous ‘‘ sample ’’ inquiries 
(e.g., that of November, 1924) in that it had reference, 
not to persons unemployed, but to the whole of the 
personnel insured. It thus presents a comprehensive pic- 
ture of industrial conditions. The date of the inquiry was 
April, 1926, and the sample taken was 1 in 218, or .458 
per cent. That a sample of this size is sufficiently repre- 
sentative has been demonstrated by experiment. It is to 
be presumed that the Blanesburgh Committee, when 
drawing up its report, had the information here made 
available in front of it. 

The results of the inquiry throw light upon a number 
of related issues, some of which are dealt with in the 
notes which follow. 

(a) Movement into and out of insurance.—The turnover 
of insured personnel is somewhat surprisingly rapid; dur- 
ing 3§ years 20.1 per cent. of all persons entering insur- 
ance passed out of it again. The proportion of women 
(26.7 per cent.) was naturally higher than the proportion 
of men (17.1 per cent.). It follows that the proportion 
of women who became insured during any given period 
is greater than the numbers actually in insurance would 
suggest. And, in fact, of those insured since the present 
scheme was inaugurated, 31.3 per cent. have been women, 
while the proportion of women in effective insurance is 
only 27.1 per cent. 

(b) Age distribution in insured industries.—-A compari- 
son of the results of the investigation with those of the 
1921 Census shows that the average age of the insured 
population is lower than that which the Census enumer- 
ates as ‘‘ occupied ’’ in various employments. Of the in- 
sured male population, 52.3 per cent. are under 35 and 
70.9 per cent. under 45. Of the ‘‘ occupied ’’ male popu- 
lation, 45.5 per cent. are under 35, and 66.4 per cent. 


“6 


under 45. Of insured females 78.2 per cent. 
are under 35 and 899 per cent. under 45, 
while for ‘‘occupied’’ females the  correspond- 
ing proportions are 67.3 per cent. and 71.0 percent. The 
Census test of what constitutes ‘‘ occupation ”’ is, it must 
be remembered, a comparatively loose one. Age distri- 


bution is shown in the report to vary considerabiy as be- 
tween industry and industry. These variations exhibit 
markedly the effects of our prolonged industrial depres- 
sion. In our staple exporting industries the percentage 





* The Report can be obtained from H.M. Stationery Office, Adastral 
House, Kingsway, W.C.2, for 3s 6d. 
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of young men employed is comparatively low; in the 
distributive trades, in commerce and finance, and in the 
newer industries, it is comparatively high. Thus the 
percentage of insured male employees aged 16-30 is as 
high as 66.7 per cent. in ‘‘ electrical wiring and con- 
tracting’’; it is 62.5 per cent. in ‘‘ commerce and 
finance,’’ and 55.0 per cent. in the distributive trades. 
In coal-mining it is 42.2 per cent., in cotton 41.8 per cent., 
in iron and steel 36.8 per cent. In building—a fact which 
is of some significance in relation to the housing prob- 
lem—it is as low as 32.8 per cent. The percentage for all 
industries is 41.7 per cent. 


(c) Mobility as between industry and industry.—The 
information available is not very complete, but it permits 
of some tentative generalisations. It suggests that coal- 
mining is, of all specialised industries, the one to which, 
and from which, transfers least often occur. (The present 
significance of this fact hardly requires emphasis.) Only 
9-9 per cent. of those classified as coal-miners had been 
insured in other industries. In boot and shoe manufac- 
ture the proportion of transferees was found to be 11.8 
per cent., in cotton 14.8 per cent., in engineering 24.8 
per cent. At the other end of the scale are ‘‘ unskilled ’’ 
industries such as public works contracting with 57.1 
per cent. of transferees. 


(d) Contributions and Benefits in Different Industries.— 
The results need to be interpreted in the light of certain 
complicating factors—some industries have been in insur- 
ance jonger than others, statutory conditions have been 
frequently amended, and so on. But the figures are suf- 
ficiently emphatic to enable broad conclusions to be drawn. 
(1) 53-8 per cent. of all males, and 48.0 per cent. of all 
females, have at some time or other drawn benefit. The 
proportion ranges, in the case of insured males, from go.5 
per cent. (lead, tin, and copper mining) to 22 per cent. 
(professional services). In cotton it is 83.2 per cent., in 
pig-iron 82.3 per cent., in shipbuilding 77.3 per cent., in 
coal-mining as low as 47.8 per cent. (2) The relation of 
benefit drawn to contributions paid also varies widely. In 
shipbuilding and ship-repairing the ratio of days’ benefit 
drawn to contributions paid is 1.41 :1. The correspond- 
ing ratio in pig-iron manufacture is 1.02 :1, in cotton 
(males) 0.94:1, (females) 1.24:1. In coal-mining it is 
0.75:1. Tor all males it is 0.97:1, and for all females 
0.89:1. The extent to which the depressed industries 
have gained by the broad distribution of their burdens is 
well brought out in these figures. 

In conclusion, there are two issues of some importance 
upon which the investigation throws light. How far, in 
the first place, is there an element in the population which 
can be said to be “‘ living on the dole’’? Has that wide- 
spread demoralisation of the workers set in which arm- 
chair critics of the scheme are constantly predicting? The 
answer is on the whole reassuring. ‘The level of unem- 
ployment has long been abnormally high, but its incidence 
has been widely distributed, and the proportion of pro- 
fessional loafers who have contrived to take advantage of 
its provisions appears to be very small. (The Blanes- 
burgh Committee, incidentally, has come to this same con- 
clusion.) A detailed investigation into one case out of 
every five in the sample showed that 16.2 per cent. of all 
males, and 2.9 per cent. of all females, had drawn 300 
days’ benefit or more in a period of 2} years, and that of 
these 4.3 per cent. of the males, and only 0.2 per cent. of 
the females, had exceeded 500 days’ benefit. This would 
mean that 30,000 males, or thereabouts, and no more than 
a few hundred women, were, during that period, largely 
maintained by the “dole.’’ “There is a residuum of 
about 3 per cent.,’’ says the Blanesburgh report, ‘‘ who 
will present a serious problem.’’ There would probably 
be as large a proportion of difficult cases under any 
scheme whatever. 

What, next, of the “‘ shift ’’ from the older to the newer 
industries which is said to be taking place? The report 
tells us something, but not much. It shows, as has been 
mentioned, how relatively difficult of access certain in- 
dustries seem to be—coal-mining in particular ; boots and 
shoes, cotton, engineering, printing, to a somewhat less 
degree. But this evidence from the depressed industries 
is negative in character. That of the relatively prosperous 
industries is less clear. The newer industries, as the 
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Statistics of age-distribution show, seem rather to rej 
on new entrants than on migrants from other trades, But 
it is hardly safe to generalise. There has, for example 
been a considerable efflux from engineering, largely into 
the metal trades. A_ periodical investigation would jy 
needed—one, say, every two years—to enable these cop. 
plex tendencies to be properly appreciated. 

Enough has been said to indicate the general characte, 
of the problems with which the investigation was cop. 
cerned. The Blanesburgh recommendations will need to 
be closely studied in the light of its conclusions. There 
is much other published material—the monthly unemploy. 
ment statistics, for example—to which they are also rele. 
vant. They well illustrate how the machinery of unem. 
ployment insurance, while primarily discharging an alto. 
gether different function, is teaching us much that we did 
not know before about the physiology and pathology of 
industry. 





Notes of the Week. 


The British Note to Russia.—On Wednesday last the 
Government presented to the Soviet chargé d'affaires in 
London a note of protest against anti-British propagand: 
on the Soviet Government’s part, and the full text of the 
note was published next day. This is the third full-dress 
protest of the kind—the first having been made by Lord 
Curzon, on June 4, 1923, and the second by Mr Ramsay 
MacDonald, on October 24, 1924. In regard to the facts 
cited in the note there will probably be little dispute. 
The Government have been careful to adduce in support 
of their protest only those cases in which anti-British 
action can be traced without uncertainty to the Soviet 
Government or to agencies for which it is responsible. 
The tone of the note, again, though severe, is not un 
dignified. On the whole, we think that Sir Austen 
Chamberlain has done the best that could be done in view 
of the pressure to take much more drastic action which has 
notoriously been put upon him in the Cabinet, as well as by 
the rank and file of the right wing of the Conserva- 
tive party. On the other hand, we do not think that i» 
the abstract the presentation of this note is good policy, 
and we doubt whether it would actually have been pre- 
sented if the Foreign Secretary had had a free hand to att 
to the best of his own judgment as advised by the per 
manent officials who deal with Russian affairs. In dip 
lomacy, as in private life, it is generally unwise to make 
public charges and complaints unless one has the will and 
the power to seek redress by taking effective action. Do 
that will and power exist in the present case? It is because 
we doubt this that we wonder whether the ncte might nt 
have been better left unwritten. Sir Austen warns the 
Soviet Government that ‘‘ a continuance of such acts 4 
are here complained of must sooner or later render inevi': 
able the abrogation of the Trade Agreement, the stipul- 
tions of which have been so flagrantly violated, and even 
the severance of ordinary diplomatic relations.’’ We doubt 
whether such action would distress the Soviet Government 
so much as it would inconvenience British trade. For our 
part, we believe that the relations between Great Britain 
and the U.S.S.R. will unhappily ‘‘ continue notoriously (0 
be of an unsatisfactory nature.’’ When Sir Austen de- 
scribes this relationship as ‘‘ unprecedented,’’ he 1s pr 
sumably thinking of relations between Western Gover' 
ments in modern times, but close precedents can be found 
in the religious animosities of earlier ages. The root difl- 
culty in the diplomatic relations between the Governmett 
of His Britannic Majesty and the Government of the 
U.S.S.R. is the, so-to-speak, religious feud between the 
two societies which these Governments represent respe™ 
tively. Every ‘‘ good Bolshevik ’’ avowedly longs for the 
world revolution, while every ‘‘ good Westerner ’” woul 
be glad to see Russia change over from Bolshevism 10‘ 
way of life resembling that which prevails in Europe a" 
America. Even if the diplomatic decencies were !€ 


flagrantly violated on the Bolshevik side, genuine pea 
and good will is, we fear, as difficult to establish in this 
case as it was between Protestants and Catholics in tht 
sixteenth and seventeenth centuries, between Western 4 
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Eastern Christians in the Middle Ages, or between | these lines, Mr Chen and Chang Tso-lin would then pre- 
Christendom and Islam during the Crusades. The world | sumably attempt to build up a common diplomatic front 
is haunted once again, after a respite of two centuries, | against the Treaty Powers. 

with the formidable spectre of religious warfare. 

















—_—_——. 


Civil Service Estimates.—The summary of the estimates 
for the Civil Services and Revenue Departments for the 
financial year 1927-28, issued yesterday, are disappointing. 
The total asked for the Civil Services is £/235.7 millions, 
as compared with a revised estimate for 1926-27 of £244.8 
millions. The latter figure, however, included £4,350,000 
for the balance of the Coal Mining Industry Subvention, 
and 43 millions for emergency services (Importation of 
Coal). The latter figures for only £10, and the former for 
£80,000 in the new estimates, so that these two items 
account for 47 millions of the reduction. The balance 
is more than accounted for by the automatic reduction of 
over £2 millions in war pensions. In the following table 
we compare the estimates of the two years for the 


various classes of the Civil Services and of the Revenue 
Departments :—= 


The Crisis in China.—The news from China during the 
past week is partly better and partly worse, but in no 
respect decisive. It is wholly to the good that on the 
evening of last Saturday, February 19th, the Chen- 
Q’Malley Agreement regarding the future régime in the 
former British Concessions at Hankow and Kiukiang 
was at last signed. In general, the agreement provides 
for a joint administration of the concession areas by re- 
presentatives of the British and the Chinese ratepayers, 
with the reservation of a considerable measure of control 
ever municipal finances to the British consular authori- 
ties. On the Chinese side it seems to be contemplated 
that the former German, Austrian and British, and the 
still surviving Japanese and French concessions at Han- 
kow Will eventually be amalgamated into a single munici- 
pality, governed on the lines of the present Anglo-Chinese 
Agreement. The bad news of the week comes from 
Shanghai. On the actual day on which the Chen- 
O'Malley Agreement was signed at Hankow a general 
strike was started in Shanghai; and in the present state 
of tension, with foreign troops in the international settle- 


ESTIMATES. 





1926-27. 1927-28. |Inc. or Dec. 
— —_—_—— 

Civil Services— £ £ £ 
Class I. Sundry Services ....| 2,235,386 | 2,157,881 | — 177,505 


ee 








ment and with Sun Chuan-fang’s broken troops retreat- san nee ay | ane eee - — 
: . rhaji j : . . . Law and Police .... ; 887, ; 
ing upon Shanghai in disorder, this naturally increases IV. Education ........ 52,865,351 | 53,039,228 | + 173,877 
the danger of some ‘‘ incident’? which might precipitate V. Health, Labour, and 

a conflict against the desire of the responsible elements Insurance ........ 715,309,307 | 75,277,055 | — 32,252 


Old Age Pensions  ..|(80,258,000) |(32,780,000) | (+.2,522,000) 
Widows’ Pensions ..| (4,000,000) | (4,000,000) a 
Ministry of Labour. .\(11,720,135) |(11,653,564) (—66,571) 
Ministry of Health ..\(18,337,648) |(19,448,593) | (+1,105,945) 
VI. Administration Servs.| 8,662,353 | 10,059,812 | + 1,397,459 
Beet Sugar Subsidy..| (3,200,006) | (4,500,000) | ( + 1,300,069) 


on both sides. At the same time, the strike only lasted 
a few days and was called off on Thursday, and was 
apparently a reaction to Sun’s military defeat, and direc- 
ted against the Northern War Lords rather than against 
the British. Reports indicate that Japanese and native 








. Se +d . . 7 VEE WOE ksccicccccccs 8,670,015 | 8,744,365 | + 74,350 
Chinese business and industry in the Shanghai area was | — yyqy. War Pensions, &c. ..| 66,521,068 | 64'136,510 | — 2,384/558 
affected by the strike to a greater extent than British in- IX. Miscellaneous ...... 8,619,175 786,510 | — 7,832,665 
terests, and though the French Concession has been Coal Subvention .... (4,850,000) (80,000) | (—4 270,000) 
shelled on Tuesday, the 22nd, by a Chinese warship Importation of Coat..| (3,000,006) (1¢) | (—2,999,990) 








244,782,257 |235,724,458 | — 9,057,799 


Revenue Departments— ia ld ee aay 








which suddenly declared for the Nationalist cause, this 
seems to have been due to bad markmanship rather than 














to Xenophobia—the intended target of the gunners being | Customs and Excise ........ 4,920,000 | 5,021,685 | + 101,685 
an arsenal which supplies munitions for Sun Chuan-fang’s | Inland Revenue ............ 6,864,652 | 6,985,535 | + | 120,885 
jones, Sun—whees deuinion ic en. the point of being Post Office...... ania iaascataa eee 57,643,000 | + 2,748,000 
submerged between the Nationalists on one side and the 66,679,652 | 69,650,220 | + 2,970,568 
Fengtien group on the other—has signalised his last tne neater eatin 
hours of authority by the savage execution of strike agi- | __Total...........-. |.+++++1311,461,909 1305,374,678 | — 6,087,231 


tators at Shanghai outside the boundaries of the foreign 
settlements. Agitators arrested by Sun’s police have 
been summarily decapitated and their remains publicly 
exposed—a barbarity which will merely inflame Chinese 
public opinion against the War Lords and will probably 
cost Sun his own head later on. It is important to make 
it clear that the foreigners at Shanghai have had no part 
in these proceedings. Meanwhile, the moment approaches 
when the Fengtien forces and the Nationalist forces must 
either come into collision or arrive gt some agreement. The 
two buffer War Lords—Sun Chuan-fang on the lower 
and Wu Pei-fu on the middle YangtSe—are already both 
virtually eliminated. Shantung troops have now crossed 
the Yangtse in considerable numbers at Nanking, in 
order to dispute with the Nationalists the possession of 
the trans-Yangtse portion of the Province of Kiangou, 
in which Shanghai lies, and these forces have taken 
over the remnant of Sun's territory and authority. On 
the middle Yangtse, on the other hand, Wu is reported 
to have responded to Chang Tso-lin’s appeal to join forces 
With him by throwing in his lot with the Nationalists. If 
Wu has really taken this decisive step, it is a matter of 
some strategical importance, since the result would pre- 
Sumably be to cover Hankow against a Fengtien offen- 
Sive from the North and to assure communications be- 
tween the Kuomintang forces and the Baptist-Bolshevik 
Féng’s allied forces in the North-West. For the moment 
the critical front seems to be on the border between Che- 
Kiang and Kiangsu. There is a rumour that the 
Nationalists and Chang Tso-lin have opened negotiations 
on the basis that the whole of Kiangsu, including the 


We must once again protest against the form in which 
the figures are presented. No totals are given for the 
various groups, the only means of obtaining them being 
by a lengthy process of addition. We would also enquire 
why it is necessary to start with the Ministry of Labour 
vote, which belongs to ClassV., and then to proceed with 
Class I. We suggest that any departmental statistician, 
either in a Government office or in a business house, who 
presented his figures in such a form, would meet with a 
very stormy reception. The principal increases in the 
estimates are £24 millions for Old Age Pensions and 
41.3 millions for the sugar beet subsidy. A reduction of 
over a million is secured in Class II. in Middle Eastern 
services, but this is offset by an addition of half a million 
in Empire marketing, and of the same amount in Oversea 
settlement. The Imperial War Graves Commission shows 
a reduction of nearly half a million. Of the increase 
shown by the Ministry of Health Estimate, £990,000 is 
for grants towards housing expenses. The increase of 
£23 millions in the Post Office Estimate and the small 
increases shown for the Revenue Departments reduce the 
net decline in the total to just over £6 millions. 


The Stourbridge Election. — The bye-election in the 
Stourbridge division of Worcestershire, the result of 
which was declared on Thursday, gave Labour a victory 
over Conservatives, the former turning a minority of 1,910 
into a majority of 3,099. The figures for the last four 
contests in this division are as follows :— 


thar'ghai area, shall be conceded to Chang Tso-lin, but] Conservative... 18200 .. 14764 .. 16023 ., 13402 
at the Shanghai customs shall be divided equally be- a. ** “go50 ©. 14113 2. #16561 


tween the two parties. If agreement were reached on Liberal ...... 16,949 .. 13,269 .. 10418 .. 9,535 
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We do not regard this result as the political portent which 
it is claimed to be in certain quarters. Labour over the 
last few years has doubtless gained recruits from those 
who formerly voted Liberal, has nursed the constituency 
effectively, and benefits from the swing over that is cus- 
tomary after a Government has been in power for two 
years of economic depression. Incidentally, the Liberal 
Party has, relatively, done better than in recent by-elec- 
tions. Stourbridge in the last three elections has pro- 
vided a striking example of the faults of our electoral 
system, the single vote in a triangular contest giving 
victory to the candidate who secured far less than half 
the votes cast. This time the system has worked to the 
discomfiture of the Conservative. Perhaps if we have a 
few more results of the same kind the Government will at 
last begin to consider whether it would not be wise to 
introduce a long overdue reform in our antiquated and 
unsatisfactory methods of choosing Parliamentary repre- 
sentatives. The reform of the House of Lords, to which 
the Government is committed, affords the opportunity for 
a complete overhaul of the electoral system. 





Parliament and Thames Bridges. — The Government 
are understood to have under definite considera- 
tion the financial proposals of the recent report 
of the Royal Commission on Cross-River Traffic in 
London, covering the comprehensive scheme for the pro- 
vision, rebuilding and alteration of innumerable existing 
roads and bridges. ‘The gross expenditure involved in the 
programme of the Commission is £274 million, but in 
view of capital contributions which might be made by 
the Bridge-House Estates and others, the net expendi- 
ture, apart from certain administrative charges, is placed 
at 419 million. The Commission recommended that a 
central authority should be established to deal with the 
general problem of the bridges and cross-river traffic; 
that it should raise a loan of approximately 4,19 million 
for the purpose in view, that on the basis of 5 per cent. 
with redemption in 60 years, the annual service of the 
loan, with certain other charges, would be £1 million, 
plus £350,000 per annum or thereby, to be met by the 
combined local authorities in the London area, which 
would involve a rate of one penny per pound ; and that the 
Government should be invited to provide the £1 million 
from public funds. Since it is clear that London cannot 
undertake so great a task, and that in view of its national 
character, it would be unfair to expect it to do so, the 
Government have presumably to decide whether the £1 
million annually should be provided from general revenue 
or given from the road fund. The latter is national in 
character, and although one or two areas have been speci- 
ally assisted the principle of the local call or claim has 
never been admitted. In view of the fact that more than 
a quarter of the population of the whole country is in 
London and its environment, it is urged that a strong 
case can be made for the form of diversion which is 
suggested; and it is understood that if the Government 
can feel assured that other parties in the House, in the 
event of their coming into office, would abide by the 
arrangement, they are inclined to sanction the grant of 
1,000,000 annually from Road Fund resources, especi- 
ally since much of the expenditure is closely associated 
with road purposes. In the circumstances, other parties are 
apparently willing to give this pledge, so that financially, at 
all events, a solution of the problem has been found. But 
it should be remembered that the estimates of the Com- 
mission were provisional, and many believe that the allow- 
ance of £24 million for contingencies, included in the 
£274 million gross expenditure, is inadequate, and there 
is certainly difference of opinion regarding the merits of 
some of the specific proposals. 





British Industries Fair.—The British Industries Fair 
which opened on Monday last and will be continued until 
March 4th, is, as usual, organised in two separate 
sections. The Birmingham Fair, conducted under the 
auspices of the Chamber of Commerce, is devoted mainly 
to the heavy industries, and the London section, the 
arrangements for which are in the hands of the Depart- 
ment of Overseas Trade, to the lighter trades—cutlery, 
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pottery, paper, chemicals, leather, &c. It is laig down 
that only British manufacturing firms may exhibit at the 
Fair, and that no firm may exhibit articles other than those 
of its own manufacture. The number of exhibitors this 
year is the largest since the Fair’s inception, and as the 
present exhibition has happily synchronised with a markeg 
revival of industrial activity in the country as a whole 
results will doubtless be substantial and gratifying, § 
far the most active overseas demand has come from the 
United States, Canada, Australia, and Holland, whik 
domestic activity has chiefly centred on the sports goods, 
toys, fancy leather, and textile sections. 





Cotton Yarn Association.—Our Manchester corre. 
spendent writes:—The promoters of the Cotton Yarn 
Association have been able to report considerable progress 
in the way of securing members during the last few weeks, 
and it has now been decided to proceed with the organisa- 
tion. The Committee set out to obtain the support of 
7o per cent. of the spindles affected, and it is now 
reported that they have obtained members equal to 77 per 
cent. It will be remembered that the objects of this 
association are to secure statistics relating to production, 
sales, deliveries and stocks of varn, to regulate output 
according to the state of trade, and to fix minimum prices 
for the different grades of yarn. Owing to the increase 
in membership, it has been decided tc elect a new board 
of directors, and the election is now taking place. In 
Lancashire trade circles great interest is being taken in 
this movement, and it is believed that some of the recent 
speculative buying of varn has been due to the fear on the 
part of buyers of higher prices as a result of the control 
of spinners by this new association. Yet in many quarters 
doubt is expressed as to whether the scheme will be effec- 
tive. Fortunately for the association the trade situation 
is distinctly better than at the beginning of the year, and 
conditions are now favourable for putting the scheme into 
operation. The strength of the organisation will be tested 
when demand is slack, and it will then be interesting to 
see whether the elimination of weak selling can be 
achieved. 


_——— 


The World’s Tanners and Free Trade.—The following 
resolution was unanimously adopted at the Conference of 
the International Tanners’ Council, held in Munich on 
February 11 and 12, 1927 :—‘‘ At the Conference of the 
International Tanners’ Council at Munich on Febr- 
ary 11 and 12, 1927, the tanners’ representatives from 
Austria, Belgium, Czechoslovakia, Germany, Great 
Britain, Hungary, Italy, and Poland declare that they 
agree in principle to the unrestricted free trade in hides 
and skins. It is generally recognised that the economic 
position of the leather industries of the Central European 
countries is very difficult, and it is desirable, accordingly, 
that the. removal of the export restrictions should be 
effected gradually over a certain period of time, During 
this time it is agreed that there shall be mutual liberal 
treatment between the countries which still have restric- 
tions, and the countries where free export exists will 
naturally enjoy the same liberal treatment. It is further 
recognised that complete freedom in the export of hides 
and skins is closely connected with import duties on 
leather and leather goods so far as these are prohibitive. 
All the countries represented at the Conference undertake 
to communicate with their Governments in the sense © 
this resolution, and the Executive Committee of the Inter- 
national Tanners’ Council is requested to arrange to meet 
at a suitable time after a reasonable period in order '0 
consider the progress which has been made towards the 
achievement of the resolution, and to consider any further 
steps which may be necessary.”’ 








Austrian Banking.—It has frequently been maintained 
writes a correspondent, that while the League of Nations 
succeeded in the rehabilitation of Austria from the stand: 
point of State finance and currency politics, it failed to 
do so in an economic sense. The statement in this form 
is certainly not in keeping with facts. Thanks to the 


action of the League of Nations the equilibrium in the 
| public household and the stability of the currency have 
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been attained and secured. This process of development, 
which is actually in progress in Austria, is accompanied 
tionary process. Enterprises which, under the 
abilised conditions, cannot continue to exist at 
all or on the same scale as hitherto, either disappear from 
yiew or else shrink materially, those among them which 
are fundamentally sound being annexed in some form or 
other by concerns of greater pecuniary resources, which, 
for their part, grow 1n size and importance. The most re- 
markable process of this kind is, on the one hand, the 
continuous growth of the Allgemeine Oesterreichische 
Boden-Credit-Anstalt, and on the other the absorption by 
this institution of numerous provincial banks, and latterly 
also of the Allgemeine Verkehrsbank and the Union Bank. 
In the course of last year a series of fairly large banking 
houses in Upper Austria, Styria, and the Tyrol one after 
another became incorporated in the concern of the Boden- 
Credit-Anstalt, viz., the Bank fiir Oberésterreich und 
Salzburg at Linz, together with its numerous branches, 
the Hauptbank tir Tirol und Vorarlberg at Innsbruck, 
formed by the fusion of various local banks, and the simi- 
larly constituted Bank fiir Steiermark at Graz. Now that 
two of the big Vienna banks, the Union Bank, founded 
in 1870, and the Allgemeine Verkehrsbank, dating back 
to 1864, are to be merged in the Boden-Credit-Anstalt, 
this tendency towards concentration may be said to have 
reached its height. The Union Bank shares are to be 
exchanged for shares of the Boden-Credit-Anstalt at a 
ratio of 3 to 1, those of the Verkehrsbank in a proportion 
of 11 to 2. The three banks have at present a staff of 
some 1,740 employees, which will be substantially reduced, 
not only by a saving in the administrative staff, but also 
by the introduction in the other two banks of the up-to- 
date working system of the Boden-Credit-Anstalt, the 
elimination of competitive branch establishments, and so 
on. The proprietary capital (share capital, plus reserves) 
figuring in the gold balance-sheets of the three banks 
amounts to 100 million Austrian schillings. Part of the 
extensive premises of the amalgamated banks, which are 
located in the centre of the city, will probably be sold, 
bids having already been received for the buildings in 
question. As is well known, the relations between banks 
and industry are far more intimate and manifold in Aus- 
tria than is elsewhere the case, Germany not excepted. An 
amalgamation of banks, therefore, means that the holding 
of the absorbing institution also extends to the industrial 
and commercial enterprises affiliated to the absorbed 
banks. The amalgamation movement, though primarily 
limited to banking, thus indirectly spreads to industry 
in general, a very welcome fact from the point of view 
of the standardisation of production of which Austria 
stands so greatly in need. Since no step of any import- 
ance can be taken in Austria unaccompanied by vociferous 
comment in Parliament, the transaction between the 
Boden-Credit-Anstalt and the Union Bank had also to be 
fought out in the National Council. The majority of the 
Union Bank shares are in the hands of the State Post 
Office Savings Bank, to which institute they were pledged 
by the former financier, Bosel, so that the Federal Gov- 
ernment is indirectly interested in seeing the Union Bank 
develop to the best possible advantage. The Parlia- 
mentary Opposition, in its endeavour to cause the Gov- 
ernment all possible embarrassment, has demanded 
accurate information in regard to the various tenders of 
Union Bank shares which were made to the Post Office 
Savings Bank; no doubt is entertained in well-informed 
circles, however, that the official statements to be ex- 
pected in this connection will but serve to confirm what 
is already known, viz., that the interests of the Govern- 
ment have been carefully safeguarded. 


by a reac 
resent st 


Rubber Market Possibilities—A Stock Exchange 
Correspondent writes :—Prices in the rubber market have 
Stown an improved tendency during the past few days, 
and, apart from actual buying on a moderate scale, en- 
quiries have arisen from many quarters which indicate an 
anticipation of rubber replacing oil as the popular medium 
of speculative investment. One of the causes of the abrupt 
check upon the enthusiasm for oil shares was the atten- 
tion drawn to the meagre returns available to the buyer 
Who bought the good-class shares. In contrast to this, the 
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rubber market holds a good many examples of shares from 
which, taking the last dividends as the basis of working, 
substantial yields are to be obtained. The prospective 
rubber share buyer will no doubt recognise the difference 
in conditions which have prevailed during the current year 
in Mincing Lane as compared with those which ruled in 
the previous twelve months. The price of rubber has gone 
down in a manner which must cause some hesitation as to 
whether the recent dividends can be maintained, although 
the good companies, in prosperous times, invariably act 
upon cautious lines in regard to dividend distributions, and 
leave an ample margin of their profits for equalisation pur- 
poses in case the price of the commodity should decline. It 
will be fresh in the minds of everyone interested in rubber 
shares that the exportable allowance fixed under the 
Stevenson Restriction Scheme was reduced at the be- 
ginning of this month to 70 per cent. During February 
the price of rubber has moved in a manner which suggests 
that a further reduction to 60 per cent. may be made on 
May 1st. In some circles it is being somewhat hastily 
concluded that the cut will duly take place in a couple of 
months’ time. If it comes about the amount of rubber 
available for consumption can be counted upon to show 
considerable reduction. On the other hand, reduced con- 
sumption infers increased costs, and the price of the raw 
material has to rise automatically in order that the pro- 
ducing companies may be able to maintain their profits on 
the smaller amount of rubber which they agree to turn out. 
The crux of the position lies, as always, in the American 
demand, and at this, also as usual, it is impossible to do 
more than guess. The Americans have been using re- 
claimed rubber to an extent which, before the price of 
the produce was run up extravagantly in 1925, had not 
been contemplated. It would appear as though in recent 
months the American buyers had contented themselves 
with the policy of hand-to-mouth purchases, which did not 
suffice to absorb the amount of rubber coming forward 
month by month. The stocks have been gradually rising, 
but it is expected that there will be a change in the situa- 
tion in the near future, owing to several reasons, of which 
one is the fact of the recent floods in Malaya having caused 
a diminution of output from some of the estates affected by 
the hurricane. It may be found, moreover, that reclaimed 
rubber is not a satisfactory substitute, regarded per- 
manently, for the virgin material, and a renewed purchas- 
ing of rubber tyres, &c., is likely to make its influence 
felt during the next few months. It will be gathered, from 


this brief survey of the rubber situation, that 
the factors of uncertainty are as thick as_ they 
generally are around the rubber industry. There 


is little in the immediate outlook that may justify 
an outburst of strength in the share market. But if popular 
fancy should veer round to rubber shares, the good 
profits that are being made by well-managed companies 
can be pressed into the service of a speculative movement 
that puts optimism before logic. 





Tin Prospects. — A correspondent writes: A close 
survey of statistical developments in tin since the close 
of last year would seem to justify the optimistic feeling 
which has dominated the market within the last few 
weeks. Reduced Straits shipments estimated for this 
month at only between about 4,500 tons and 5,000 tons, 
as against 6,173 tons and 7,474 tons respectively for the 
two previous months, together with a renewed increase 
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in the total world’s deliveries expected to be over 
10,000 tons, have been the two main factors 
governing market movements since January. This 
week has seen again lively trading, and _ prices 
up to Thursday’s close gained £3 5s to £4 10s a ton 
on balance, the extreme points touched on_ that 
day being 4.312 for spot and 4,302 10s for three months’ 
standard tin. As compared with the close of January, 
these figures indicate an appreciation of about 420 and 
415 10s a ton respectively. Just before middle of February 
the ‘*‘ backwardation’’ on three months’ metal had 
widened to nearly 4:14 a ton, but this has been gradually 
corrected to less than £10 as the outcome of the con- 
siderably stronger forward demand, not only in the specu- 
lative medium but also on American account for actual 
tin. Another reason for the narowing down of the mar- 
gin is the prospect of continued light shipments from 
Malaya for next month, and American consumers have be- 
come somewhat uneasy about their forward needs in face 
of a heavy consumption. The total quantities coming 
into sight this month may not exceed 8,200 tons, which, 
against prospective total deliveries, as suggested above, 
would bring down the world’s visible supply to the neigh- 
bourhood of 13,500 tons. A similar course of affairs late 
last summer led to a rapid rise over the autumn in con- 
sequence of sharply falling stocks in this country and 
across the Atlantic. Depletion of these stocks is 
now taking place again, and there is some appre- 
hension lest it should become more marked next 
month with but little relief to be looked for until the 
early spring. Supplies from Java have been coming 
along more freely than in the first two months of last 
year, because of the more attractive prices obtainable, 
while the total shipments from that quarter should be 
about 2,400 tons for the same period this year. But for 
this the falling off in the Straits supplies would be more 
severely felt. 





Courtaulds.—The figures presented by Courtaulds 
Limited, in the report for the year to December 31st last, 
show that operations were not so successful as in the pre- 
ceding 12 months, net profits on the present occasion being 
given as £3,840,791, against £4,411,413 for 1925. 
Actually, the falling off in earnings was of greater 
extent than these figures indicate, for the 1925 profits 
were arrived at after deducting allocations to special 
reserves totalling £700,000. The directors state that 
both the weaving branch and the English artificial silk 
branch suffered from the coal strike, and from the resul- 
tant depression ‘‘from which markets are only now 
beginning to recover.’’ While this, of course, must have 
detrimentally affected operations, it is more than likely 
that the company’s business has been influenced also by 
competition, which is yearly becoming keener. On this 
point, however, the board vouchsafes no information. A 
comparative table of results since 1919 is given below :— 


Profit.......... 
Brought forwd.. 





Debentare int. . 
Preference div. 
Ordinary div. . ./1,200,001)1, 





700 %*)) (25 mo) ¢ %"*) 
1,000,000/1 756,000 
753,849'1,034,594/1,046,007'1,036,798 


Reserve...... es 
Carried forward 
* Free of tax. 

The ordinary dividend is reduced from 25 to 22} per 
cent. The allocation of profits to reserve is smaller than 
a year ago, but the fund is augmented by an additional 
£1,250,000 from the special reserves for taxation, ‘‘ as 
this sum is no longer required for that purpose.’’ The 
total of the general reserve is, therefore, brought up to 
£7,000,000. The item of property, plant, machinery, 
&c., now figures in the balance-sheet for £5,137,748, as 
against £4,298,961, while stocks also have increased— 
from £1,545,848 to £2,226,902, but British Government 
securities and other investments have declined from 
£10,216,887 to £9,664,988. Investments in and ad- 
vances to artificial silk and allied companies have risen 
from £16,017,019 to £16,479,340. The cash holding is 
more than £1,000,000 larger at £3,208,101. The report 
states that the American Viscose Corporation started the 


year well, but by midsummer an unsatisfactory condition, 
developed in the United States textile industry, Th. 
outlook for the subsidiary, however, is stated to be 
brighter, improving sales having been reported, — The 
Wolverhampton factory has now been completed, and js 
partially working, while the factories of La Soie Artif. 
cielle de Calais and the Glanzstoff-Courtaulds G.m.b,}. 
at Cologne are practically ready, and production jg, 
expected to begin this year. 


— 


The Chartered Report.—The report of the British 
South Africa Company for the year ended September 3oth 
last affords a possible explanation of the company’s action 
in distributing a bonus of 3d, in addition to the dividend of 
1s 3d, instead of increasing the dividend from 1s 34 to 
1s 6d per share. Profits show an increase from 4/366,600 to 
£539,100, but this substantial increase is accounted for 
to a considerable extent by an expansion in profits on the 
sale of stocks and shares, &c., from £,78,200 to 4,217,200, 
and the directors no doubt regard this as a fluctuating 
source of revenue. The South African section of the 
report shows smaller profits, receipts falling from 
£249,700 to £246,600, while expenses rose from 
£224,800 to £232,700. Mining royalties produced 
£107,700, or £,11,300 less, and the estates £°77,900, or 
£23,800 less, but receipts from the ranches rose from 
£13,000 to £41,700. Mining expenses were £3,000 
higher, and estate expenses 4,17,700 higher at 4,120,900. 
There was thus a loss of 4,43,000 on the estates, due 
mainly to failure of the citrus crop. London receipts 
amounted to £577,200, against #£,384,500, including 
profits on investments already referred to, and dividends 
and interest of £358,100, against 4,303,500. The divi- 
dend and bonus absorb 4,529,700, leaving £/523,300, or 
nearly £,10,000 more, to be carried forward. The balance- 
sheet shows that sales of land have reduced the item 
mineral rights, concessions, land and land rights by 
£269,500 to £.4,780,g00. Investments are practically un- 
changed at 45,218,100. The reserve fund is £49,400 
lower at £4,032,300. The report mentions that in the 
case of Southern Rhodesia, a reduction in the royalty re- 
ceipts of about £5,500 is due to reduced receipts from 
gold and base metals, which have been to some extent 
offset by increased receipts from coal. The production 
of the Wankie Colliery in 1926 reached a new high level 
of 963,600 tons, and sales of coal and coke increased by 
26 per cent. and 11 per cent. respectively as compared 
with the previous year. The production of gold in 1926 
increased by 11,922 ounces to 593,426 ounces, but its 
value for royalty purposes was less, owing to the dis- 
appearance of the gold premium. Plant is now being 
erected at the Rhodesia Broken Hill mine, designed to 
produce 20,000 tons of electrolytic zinc per annum, be- 
sides lead and vanadium. The Rhodesia Broken Hill 
Development Company, Limited, has recently increased 
its authorised capital to £2} millions. A start was made 
in September with the operations of the new plant by the 
Bwana M’Kubwa Copper Mining Company. _ Initial 
difficulties were experienced in its working, but 
these are being overcome. So far 689 tons of best select 
copper have been sold at an average price of £61 15s 8d 
per ton, the average price of standard copper during the 
period covered by these sales being £55 3s 1d. Develop- 
ments in the N’Kana property, which belongs to the 
Bwana M’Kubwa Company, are proving ‘‘ most satis- 
factory.”’ The report also summarises the new railway 
legislation for controlling railway rates, which is some- 
what on the lines of the British Railways Act of 192! 
The net receipts of the Rhodesia and Mashonaland rail- 
ways amounted in 1925-26 to £1,487,000, an increase 0 
about £70,000 over the previous year. Chartered shares 
of 15s each are quoted at 29s, at which the yield works 
out at less than 5} per cent. It would appear that 
future expansion in earnings has to some extent been 
already discounted. 





Clerical, Medical, and General Life Assurance.—Since 
the last quinquennial distribution of surplus, which took 
place as at June 30, 1926, this society has decided to come 
into line with the majority by altering its financial yea 
to coincide with the calendar year. Consequently the’ 
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port now issued is for the broken period of six months 
wd December 31st last, and the incidence of the busi- 
— such as slightly to distort some of the figures 
a ‘s these accounts, and therefore comparison with 


howi 
re previous accounts for the full year. New business, 
however, has been good and amounted to £853,003. It is 


stated that new business during the calendar year 1926 
was 26 per cent. greater In amount than that for the 
endar year 1925, and this, too, without the artificial 
stimulus of anything but an insignificant proportion of 
single premium policies. The premium income was 
£291,888, and the net interest income was £211,179, as 
compared with £068,011 and £404,573 respectively dur- 
ing the previous twelve months. Death claims called for 
payments of £190,848, against £296,865, and, though 
somewhat higher than usual, were favourable in character. 
The net rate of interest earned was £4 15s 5d per cent., 
compared with £4 138 9d per cent. The ratio of expenses 
and commission to premium income was 17.67 per cent. 
(excluding expenses connected with the quinquennial 
valuation), this figure comparing with 14.03 per cent. for 
the previous twelve months, the apparent increase being no 
doubt largely due to incidence of premium income, and 
of expenses during this broken period of six months. 
Payments in respect of bonuses surrendered for cash 
needed £241,359 (usually a large item after the declaration 
of a bonus), whilst bonus to shareholders for the quin- 
quennium cost 4,77,863. As a result of these special 
payments, the fund decreased during the six months from 
£8,991,878 to £8,847,538. The Clerical, Medical, and 
General adopts the commendable practice of embodying 
in its balance-sheet a complete list of holdings in Stock 
Exchange securities, and of stating also the difference 
between their book value and market value. In accord- 
ance with this practice, the directors certify that the aggre- 
gate market values at December 31, 1926, exceeded the 
book values by £167,252, none of which excess has been 
brought into account. As the corresponding difference on 
June 30, 1926, amounted to £179,692, it would appear 
that there has been a depreciation during the six months 
of £12,440, which, however, is more than covered by 
realised profits of £4,34,246 shown in the revenue account. 
The balance-sheet exhibits few changes during the period 
under review, the largest movement being a reduction 
from £189,642 to £20,764 in the item ‘‘ advances of parts 
of premium.’’ These advances are created under the 
society’s ‘* prime cost ’’ system of assurances under which 
a proportion of the ordinary premiums is lent annually, 
and the accumulated loan is discharged at each quin- 
quennial distribution of profits by the bonuses then de- 
clared. Of the total assets, 23 per cent. are held in home 
mortgages, and a beginning has been made with the 
board’s declared policy of granting Canadian mortgages 
which amount to £26,179. British Government securi- 
tes account for 22 per cent. of the total assets, and Stock 
Exchange securities (including British Government securi- 
ties) for 44 per cent. In addition, the Clerical, Medical, and 
General owns all the capital stock of the General Rever- 
sionary and Investment Company, and is in turn con- 
trolled by the Employers’ Liability Assurance Corporation. 


sq! 
Cal 





. Commercial Union Assurance.—Towards the close of last 
year it was announced that this company had acquired 


, Control of the British General Insurance Company, as a 


result of which it became necessary to increase the 
authorised capital in order to permit the issue of a further 
amount of debenture stock in part payment for the 
titish General shares. Accordingly the authorised capi- 
tal was increased from 42,950,000 (made up of 1,180,000 


shares of £2 10s, with 41 10s paid up) to £3,750,000 


: creation of 320,000 new shares of £2 10s. Although 
ns 9 stated at the time that there was no immediate in- 
a, of issuing this fresh capital, rumour has been 
2 Y with the possibility ever since, and the shares have 

en from £25 to over £29. All doubt has now been set 
a decision of the company to offer existing 
S 236,000 new shares in the proportion of one 
The new shares are to be 


shareholder 


"pa at a price of £16 per share, of which £1 10s will 
applied to capital and the balance of £14 10s added 
The new shares will thus, like the old, have 


© reserves, 
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THE MERCANTILE 


BANK OF INDIA, LTD. 
Head Office: 15, Gracechurch St., London, E.C.3. 


Capital Authorised pe “aa 23,000,000 
Paid-Up Capital aa oP “aie 1,050,000 
Reserve Fund and Undivided Profits 1,512,884 


Branches and Agencies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 

The Bank buys and sells Bills of Exchange, issues Letters of Oredit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application. 

Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to 21. Jamzs Srevakt, Chief Manager. 








an uncalled fiability of £1 per share, but it is intended at 
the annual meeting in May next to obtain the share- 
holders’ sanction to apply part of the reserves to the 
payment of this uncalled liability on both the old and new 
shares. When this has been carried through, the share 
capital will stand at 43,540,000, in 1,416,000 shares of 
£2 108s, fully paid, and there will still remain in reserve 
unissued capital of £;210,000 in 84,000 shares of £2 108. 
The new issue will provide the company with a total sum 
of £3,776,000, of which £354,000 will represent increased 
capital, and the balance of 43,422,000 an addition to re- 
serves, but since the wiping out of the uncalled liability 
will cost £1,416,000, the net addition to reserves will be 
£2,006,000. This sum is slightly in excess of the pur- 
chase price paid for the British General, namely 
£542,500 in cash and £1,400,000 in 5 per cent. deben- 
ture stock. Assuming that the interim dividend of 8s 3d 
per share, free of tax, is repeated in May next, making 
16s 6d for the year, the cost of this dividend on the in- 
creased share capital and the existing debenture interest 
will be £:1,235,000. Net interest earnings in 1925 amounted 
to £872,046, and this sum will hereafter be supple- 
mented by the dividend on the British General share 
capital representing £57,500, making £929,546 in all. 
Consequently interest earnings are likely to be some 
£300,000 per annum less than the cost of the dividend, 
and it is probable that the immediate future is well dis- 
counted in the present price of the shares which have as 
a matter of fact fallen since the announcement, and are 
now £253, ex rights, the rights being quoted at £2. 
None the less the shareholders have reason to be well 
satisfied with these proposals, and the abolition of the 
uncalled liability will do much to widen the popularity 
of, and therefore the market in the shares. The only bar 
now remaining is the ‘‘ heaviness’’ of the shares, and it 
it is to be expected that sooner or later they will be split 
into smaller denominations. 





Pearl Assurance.—The Pearl is the second largest 
Industrial Life Assurance Company in the country, whilst 
it also transacts a large volume of ordinary life assurance 
business, and of recent years has developed a fire and 
general insurance organisation. For 1926 ordinary life 
assurance new business amounted to £9,157,904. Al- 
though this was slightly larger than the corresponding 
figure for 1925, the increase is wholly due to a large 
accession of single-premium business. The expense ratio 
is, therefore, distorted, and shows an apparent reduction 


from 11.4 per cent. to 10.2 per cent. In the industrial 
life branch 1,047,093 policies were issued in 1926 for sums 
assured of £ 18,283,480, against 1,106,578 policies assur- 
ing £,18,351,628 in 1925. The expense ratio was 37.1 
per cent., compared with 37.6 per cent. in 1925, and the 
net rate of interest earned in both branches combined 
declined from £4 17s 7d per cent to £4 15s per cent. 
The usual annual valuations have been made in both 
branches. In the ordinary branch the basis adopted is the 
same as before, namely, the H.M. table of mortality with 
interest at 3 per cent, taking credit for net premiums 
only, whilst for industrial branch policies the English Life 
Table No. 6 with interest at 3 per cent. was again em- 
ployed, but the reserve for expenses was strengthened. 
The results of the ordinary branch valuation and corre- 
sponding figures for 1925 were as follows :— 
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1925. 1926. 
£ £ 


Surplus earned during the year ........0..+0. 521,542 .. 605088 
Add brought itorward trom previous year...... 51,248 .. 55,671 


572,790 .. 660,759 














Allocations— 
To Staff pension fund .......ceseeeeeees -» 23,091 .. 24,180 
», Bonus to policy holders ........+...se0 394,714 .. 454,300 
» Shareholders’ account ....... peShes hes 86,664 .. 98,225 
op COREG TOEWALG 20500000 c0es0000 ecceceee 68,521 .. 84,054 
572,790 660,759 


The reversionary bonus to participating policyholders 1s 
to be at the rate of 42s per cent. of the sums assured, 
being an increase of 2s per cent. over the corresponding 
bonus for 1925. Results of the last two industrial branch 
valuations may be summarised as follows :— 





1925. 1926. 
£ £ 

Surplus earned during the year .............. 214,818 .. 220,795 
Add brought forward from previous year...... 77,942 .. 86,940 
Allocations— 292,760 .. 307,735 
To staff pension fund ..... beckons exes s> 76,909 .. 75,820 
» Shareholders’ account...........+0. ..-- 130,000 .. 130,000 
,», carry forward ....... scscecdeccéeceece “EEE «o Se 
292,760 307,735 


The combined premium income in the fire, accident, em- 
ployers’ liabiiity, and general departments declined from 
£552,486 in 1925 to £489,003. Except for a small 
transfer of £1,000 to profit and loss from the employers’ 
liability department, all profits have been allowed to 
remain in the accounts to form additional underwriting 
reserves. 


—_—— 





Scottish Temperance and General Assurance.—As its 
name implies, this office caters specially for total ab- 
stainers, and is, indeed, the only native office which par- 
ticularly cultivates this type of business in a country 
celebrated for its whisky. The inducement to abstainers 
takes the form of a rebate on the ordinary rates of 
premium, the same bonus being granted alike to the 
abstainers’ section and the non-abstainers’ section. It is 
open to argument whether this method does not savour 
of ‘‘ putting the cart before the horse,’’ and that it would 
be more appropriate to charge the same rate of premium 
to both abstainers and non-abstainers, and subsequently 
to grant such higher rate of bonus to the former section 
as the actual experience warranted. The 1926 report 
shows that new business has been slightly increased, 
in spite of the fact that new policies effected by 
single premiums were greatly reduced. The Report states 


‘that net new business amounted to £1,171,538, as com- 


pared with £1,164,252 for 1925, and that of the total new 
premiums received single premiums accounted for 
£107,215, as against £216,224 in 1925—less than one- 


‘half. This reduction in single premium policies, which 


has been a feature of almost all the reports so far pub- 
lished this year, is responsible for a drop in total premium 
income from £672,145 to £569,109g—and also doubtless 
for an increase from 10.6 per cent. to 12.1 per cent. in 
the ratio of expenses and commission to premium income. 
The net rate of interest earned on the funds has increased 
from £4 14s gd per cent. to £4 15s 9d per cent., and the 
life assurance fund has increased by £408,624 to 
£55255,272- The next quinquennial distribution of profits 
falls due to be made at the end of 1927, and claims 
occurring in the meantime will be allotted an interim bonus 
at the rate of 36s per cent. At an extraordinary general 
meeting held on March 5, 1926, the shareholders con- 
sented to an alteration of the articles of association, which 
has the effect of limiting future dividends to 5 per cent., 
and increasing the policyholders’ share of surplus from 
95 per cent. to 100 per cent., at the same time giving them 
a right to attend and to vote at meetings. The indica- 
tions point to a satisfactory bonus announcement a year 
hence. 





Anglo-American and C M.8.—Our mining correspondent 
writes:—The Anglo-American Corporation of South 
Africa follows the somewhat curious procedure of announc- 


ing in December that it will later on declare a dividend} Australia and other parts of the Empire being neg 


[February 26, 1997, 


in respect of the past year does not come in the pn 
a surprise. On the present occasion £)250,000 j 
to general reserve, and a like sum to dividend equalisat; 

reserve. In respect of 1925 the dividend was 10 per tag 
and 4,400,000 was placed to reserve. As regards . 
Consolidated Mines Selection Company, the rumours : 
rent lately as to the possibility of a 30 per cent, dividend 
—double the 1925 rate—appeared optimistic. They — 
however, been justified by events. The company, of ane 
has a large, though reduced, holding of Anglo-American 
shares, and upon these it will receive an additional 2h pe 
cent. It is obvious, however, that the bulk of the Aa 
profit must have been made out of share dealings and 
financial business. From the earnings of 1926 £52 ze 
is being transferred to reserve, and £70,000 to a a 
dividend equalisation fund, still leaving £28,200 to be 
carried forward, as against £10,200 brought in. From 
these figures the conclusion can be drawn that last yea; 
the profits must have amounted to nearly four times the 
1925 total. An important question, of course, is whether 
the company is likely to be able to repeat the programme 
during the current year. From all that can be gathered 
it would not be surprising if it did. On the basis of x 
per cent. the ros shares, at 29s cum dividend, yield 
about 114 per cent. : 


ature of 
S placed 


Ashanti Goldfields.—The outstanding features of las 
year’s operations consisted in the reduction effected in 
the working costs. Although an increased tonnage was 
treated, the expenses amounted to no more than 
£196,600, as against £217,200, the average being 52s 74 
per ton in place of 61s 5d. Moreover, a higher percentage 
—gi.4—was obtained, and it is hoped that this will be 
improved upon. Owing to decline in grade, the revenue 
fell off somewhat, but thanks to the factor above men- 
tioned, the profit came out £17,050 better at £203,800. 
Development, royalty and depreciation absorbed the 
slightly enhanced amount of £67,200, leaving £136,600 
available. A final dividend of 25 per cent. is mow de- 
clared, making 45 per cent., as compared with 37} per 
cent. Development was again confined to the Ashanti 
mine. It resulted in an expansion of 79,100 tons, : 
326,700 tons, the value of 22.9 dwt being 1.1 dwt down. 
The ore reserves in the three mines now figure a 
441,700 tons, and the average value at 19.6 dwts—the 
same as before. The latter point appears to constitute 
something of an enigma. Altogether the results at the 
two deepest levels have so far proved less satisfactory, 
both as regards the nature of the ground and the pro 
portion of gold carried, than the immediately preceding 
horizons. As compensation for the risks run the yield is 
the fairly liberal one of 15 per cent. For the current year 
returns approximately corresponding to those of 1925-26 
are foreshadowed. 





Rand Ore Reserves.—The December estimates of the 
Geduld Proprietary and the Modder Deep are now to hand. 
The former, at 6,040,000 tons, value 6.6 dwts (28s) shows 
a trifling decrease in quantity, and of 1s 3d in value, 4 
compared with the 1925 figures. In the case of the 
Modder Deep the tonnage is 4,190,000 and the value 
38s 2d. This represents a shrinkage of 610,000 tons !! 
quantity, and of sd in value. The difference exceeds the 
tonnage crushed in the meantime, but, of course, allowanct 
has to be made for sorting. Development of the mint 
is now almost completed. 


Imperial Metalliferous Areas.—It is believed, writes é 
correspondent, that in the many schemes of the develop 
ment of Imperial economic resources now under com 
sideration, attention has been devoted to survey of the 
gold, tin, lead and copper prospects of Australia; thes 
metals, together with zinc, in Tasmania; and 
further exploration of minerals in New South Wales 
and Queensland. Within recent years the great bulk 0 
electrolytic copper has been imported from the Unite’ 


States of America and from Chile, the proportion +4 
igid: 


at acertain rate. Thus the declaration of 12} per cent. Of the other forms of copper, only South Africa 











Par 


her 
me 
red 


eld 


last 


was 
han 


yf the 
hand. 
hows 
le, as 
f the 
value 
ns It 
is the 
wance 
mine 


‘ites 4 
velop 
con 
of the 
these 
4 the 
Wales 
ulk o! 
Jnited 
_ from 








February 26, 1927.| 


THE ECONOMIST. 





419 





Tanganyika export quantities of importance. Of late 
Canada has sent practically half the supply of copper 
ore, the bulk of the remainder coming from Spain. At 
present Australia. is responsible for large supplies of 
lead, and as possible new supplies of this metal are few 
and doubtful, it is thought that a market could be found 
for an even greater output. Within the Empire the 
Straits Settlements do best in the supply of tin, but the 
war-time arrangement to take the exportable surplus of 
Australia in zinc involves special difficulties in that sphere. 
The review is part of a systematic effort first of all to 
ascertain exactly the extent of Imperial resources, and 
the manner in which they might be increased ; and 
secondly, to analyse the possibilities of their being placed 
on the British market with greater success in some cases 
as compared with the produce of foreign countries. But 
it must be confessed that the difficulties are great, for 
certain branches of what is in part Imperial trade are 
financially controlled by American concerns, and in part 
by those of other countries, and anything of a nature of a 
struggle either for freedom from such control or the 
establishment of new and rival companies would probably 
cost more than even enthusiasts in the cause of encourag- 
ing Empire products are prepared at present to recom- 
mend. 


Ar a meeting of the Institute of Actuaries at Staple Inn 
Hall, on Monday, the 28th inst., at 5 p.m., Mr E. Wm. 
Phillips will submit a paper entitled ‘‘ The Actuary in 
Commerce and Industry.’”’ 





Obersea Correspondence. 


UNITED STATES.— BUOYANT SHARE MARKET — 
RAILROAD EXCITEMENT—GENERAL BUSINESS 
CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
New York, February 11. 


A GENERALLY buoyant tone has been maintained in the 
share market during the past week, and average values 
now have recovered about all the ground lost in January, 
and are back at the highest levels reached during the post- 
war period. Railroad shares have led the recovery, but 
oils have been good and the standard industrials have 
shown considerable recuperative power. There seems 
little doubt now that the market had become oversold, 
there having been several conspicuous instances in which 
“shorts ’’ found themselves in serious trouble when the 
rally gathered strength. It also appears that a good deal 
of quiet liquidation went on during January, and that 
this and the short selling left the market in a rather strong 
technical position. Meanwhile money cheapened impres- 
sively, and the continued reports of gold shipments from 
abroad have created a belief that further ease is to be 
expected. In any event, February, so far, at least, has 
seen a strong share market and a slightly tired bond 
market, whereas January saw a strong bond market and 
a moderately weak share market. 

Perhaps the outstanding market feature of the past 
week was the tight position that developed in the stock 
of the Wheeling and Lake Erie Railroad. The shares of 
this carrier, which sold early this year for as little as 
27}, soared to 130, with premiums of as much as 7 points 
a share a day being paid for the privilege of borrowing the 


shares. The road has a small capitalisation, which con- 
o of only about 336,000 shares of common, 103,000 


ares of preferred, and 118,000 shares of prior preferred. 
he preferred issues are convertible into common on ashare 
- Share basis, and the prior preferred, almost all of 
_ has been owned by Mr John D. Rockefeller, has 
- $70 in accumulated back dividends, and, pending 

Payment of these back dividends, has the voting 
Power. With the stock soaring and with the shorts in 
oo difficulties all sorts of rumours were circulated, and 
it ere was the customary talk of a 4s corner.’’ Actually, 
in Was revealed that the tight situation has been created 
4 Most interesting fashion. Three of the great trunk 
ne railroads, the New York Central, the Baltimore and 
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Medellin, Republic of Columbia, South America. 
Established 1912. 
On June 30th, 1926: 
Capital Paidup —s«i- - . - $2,000,000 
Reserves and Undivided Profit $1,015,700 


Branches; Armenia C., Barranquilla, Bogota, Bucaramanga, 
Cali, Honda. 

European Office: Bremen (Germany), Domshof 17/18. 
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Ohio, and the Nickle Plate, as represented by the Van 
Sweringen brothers, had acquired substantially equal 
holdings that in the aggregate made up a clear majority 
of the various classes of stock. This control had been 
acquired partly in the open market through purchases of 
common stock below 50, and partly through an agreement 
to purchase the prior preferred shares held by Mr Rocke- 
feller. Buying for control had been completed before the 
fireworks in the shares started, but the situation was com- 
plicated on the one hand by the accumulation of a large 
block of common by a market operator who did not realise 
that control had been obtained, and who thought that his 
stock would be needed by some one of the buyers, and 
on the other by the fact that persons who had sold the 
common short against purchases of preferred found, to 
their dismay, that the railroad has not authorised common 
into which to convert the preferred. The situation finally 
was relieved by sales ot a few sizable blocks of stock at 
the high prices and by intimations that the controlling 
roads would be willing to lend some of their common 
against preferred shares as security. As soon as the loan 
market was relieved the ruinous premium disappeared 
and the price of the common fell. The ‘‘ sherts,’’ who 
had foolishly sold themselves into a bag, breathed eusier 
with the knowledge that in due time the Interstate Com- 
merce Commission would grant the Wheeling’s request 
to be allowed to issue additional common stock for ex- 
change for the preferred. Meanwhile it was obse: ved 
that the three big trunk lines had made progress on their 
plan of consolidations, which calls for the use of Wheeling 
and Lake Erie as a joint facility. Incidentally, the Balti- 
more and Ohio announced that it had acquired a one- 
third interest in the Western Maryland railroad. These 
developments were interpreted in some quarters as signi- 
fying a great counter-offensive against the Pennsylvania 
Railroad, and Mr L. F. Loree and the projected fifth 
trunk line from the west to the eastern seaboard, but the 
inferences seem to be greatly exaggerated. 

One other result that these developments brought was 
a spectacular little ‘‘ boomlet ’”’ in cheap railroad shares. 
All the little ‘‘ merger ’’ rails were taken off the shelves, 
dusted off, and given a speculative whirl. Extremely 
speculative issues, such as Chicago Great Western, 
doubled or tripled their market valuations, the shorts 
being for the moment afraid, in view of the developments 
in Wheeling, to take a position. The boomlet collapsed 
suddenly one noon, but did so without upsetting the 
equilibrium of the market as a whole. Investment rails, 
in fact, rallied well, and some of them pushed up to the 
best levels of the year. Meanwhile professional opera- 
tors, who but a short time ago were extremely bearish, 
now are seeking more opportunities to dislodge unwieldy 
bear positions. 

A decrease during January of 160,000 tons in the un- 
filled orders of the United States Steel Corporation 
brings to a close an upward movement in these orders 
that began at the start of last September, and that carried 
the total up over 400,000 tons. However, the decline is 
attributed partly to the high rate of output (the Corpora- 
tion’s mills are working at 85 per cent. of capacity), and 
partly to the fact that the rail buying season is over. 
In fact, close observers declare that the increase in un- 
filled orders that occurred during the last quarter of the 
year was due to rail buying, and that the industry actually 
was experiencing a recession in general buying during 
that period. This interpretation of the matter squares 
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with the idea that generally business has been undergoing 
a recession for the past several months. The question is 
whether the advent of spring business will bring an end 
to the recession, or whether it will prove only a mitigat- 
ing influence. In general a more hopeful view is being 
taken of the situation. The automobile makers are gradu- 
ally increasing the scale of their operations, and there 
are signs of recovery in certain other lines. 





FRANCE.—INTER-ALLIED DEBT PROBLEM—BUDGET 
PROVISIONS—STABILISATION POLICY—INDUS- 
TRIAL CONDITIONS. 


(FROM OUR CORRESPONDENT). 
Paris, February 23. 


FURTHER attempts during the week to force the hand of 
the Government in regard to inter-Allied debts, the date 
when legal stabilisation may be expected to become effec- 
tive, and the attitude that will be taken on electoral 
reform have failed in their object, and M. Poincaré’s 
position appears, if anything, to have become still more 
solid. The efforts that have been made by the not very 
courageous, although latently threatening, Opposition, 
however, have to an appreciable extent clarified the situa- 
tion in more than one direction. 

The inter-Allied debt question has assumed a more satis- 
factory aspect, and it now appears unlikely to lead to 
complications for at least some time to come. On the 
one hand it is asserted that M. Poincaré has confided to 
cetrain prominent but rather indiscreet politicians that he 
has extracted assurances from authorised sources in Great 
Britain and America to the effect that those Governments 
will not demand ratification of the London and Washing- 
ton agreements during the life of the present Parliament 
(which in the ordinary course will not terminate until 
May, 1928), provided payments are provisionally made to 
both creditor countries equivalent to those set forth in 
the unratified agreements already signed by French 
plenipotentiaries. Official confirmation of this assertion 
is unobtainable, but it is generally regarded as well-foun- 
ded, and as confirmed by the proposals M. Poincaré has 
recently made to both Great Britain and France for the 
payments he proposes to make to them during the present 
French financial year to be regarded as ‘‘ payments on 
account.”’ 

In a letter written to M. Malvy, President of the 
Chamber Finance Commission, of which the text is 
made public to-day, M. Poincaré insists that ‘‘ the agree- 
ments of April 22, 1926, and February 15, 1927, have in 
fact the character of mere Treasury arrangements con- 
cerning payments on account of a recognised debt,’’ and 
in no way pledge the French Parliament eventually to 
ratify the Washington and London agreements. ‘‘ The 
undertaking to pay £6,000,000, half on September 27th 
last and the balance on March 15th,’’ M. Poincaré 
states, ‘‘ was an entirely provisional engagement, en- 
tered into on Mr Churchill’s insistence....... I took care, 
moreover, in my letter to Mr Churchill, to state that this 
engagement could in no way modify the rights of the 
French Parliament in regard to the ratification of the 
agreements of July 12, 1926, so that it is inexact to say 
that a new situation of ‘ ratification imposed by execu- 
tion ’ has been set up by this agreement.’’ M. Poincaré 
has found a way to avoid, not only at the present critical 
stage of the stabilisation of the franc, but for another 
15 months the ratification rock and the risk that un- 
doubtedly existed up to a few days ago of the shipwreck 
of his Cabinet thereon. 

The Budget for 1927, as a matter of fact, actually 
makes provision for large payments in respect of the 
London and Washington agreements, and on account of 
other foreign debt. Articles 11 to 15 bis of the Finance 
Act cover the following estimated expenditure :— 


[February 26, 1997. 


. : Francs 
Service of the American Loan, 1920 ...........0.00. , 
Do do rT scusenunah cama aro 
Do do DT éieusinedinendacs 321,000,009 
Interest on short term operations abroad ............ 142,250,009 
Interest on bonds handed to the American Government is 
in payment for war stock ........ $0660 se 600500 6 
Provision for foreign debt charges not covered by 51,400,00 
special receipts ...ecessecccccccoess ee cccccccces 833,000,009 
2,387, 55000 
To this should be added (Art. 36, ‘‘ Interest on Floating | oan 
Debt ’’) a sum for interest payments on foreign 
loans amounting to (based on the £ at 150 and the 
Collar at 31) ......ececcccccccecsenss Cocccccces 833,000,000 
. . . ‘oi 
Bringing the total so far provided to ............ s+»  2,682,300,000 


Other foreign debt payments to be made during’ r927 
(which are referred to in the Finance Act as ‘‘ reimburse. 
ments ’’) are as follows :— 


Bank of England, £8,000,000 (at - Shae encweaSwes 1,200,000,000 
British War Stocks, £1,000,000 (at 150)...... m 150,000,000 
Uruguayan Credit, 3,000,000 gold pesos.......... pines 96,000,000 
Dutch Credit, 30,000,006 florins .............ccccees 375,000,000 
Argentinian Credit, 18,463,996 gold pesos ........ jae 554,000,000 

2,375,000,000 


These are provided for “ partly out of the 1927 annuity 
from the Dawes plan"’ ........-seeeeeees eeccccee 1,542,000,000 


Leaving (as shown above) a balance to come from 

Budget sources of.......... bowed sak eawe asec unenes 833,000,000 
The total payments on foreign debt account during the 
year will therefore be 4,224,300,000f, of which 
2,682,300,000 will be made from the Budget resources and 
1,542,000,000f from German reparation payments. 

M. Poincaré has beaten off another attempt to 
induce him to disclose if he has fixed any date for 
‘* stabilisation in fact ’’ to be transformed into “ stabilisa- 
tion in law.’’ The effort this time was made by M. 
Duboin, who was one of M. Caillaux’s under-secretaries 
at the Treasury. In his reply to M. Duboin, however, 
the head of the Government made one remark which is 
regarded as being equivalent to a partial disclosure of his 
intentions. ‘‘ The question is to know,’’ M. Poincaré 
allowed himself to say, ‘‘if any man can undertake to 
bring about stabilisation before the end of the present 
Parliament.’’ This is generally interpreted as meaning 
that M. Poincaré does not believe it would be advisable, 
for reasons that are obvious, to attempt the definite step 
which he is in many quarters being pressed to take, until 
after next year’s elections, at the earliest. 

Meanwhile, by a decree issued to-day by the Minister 
of Finance, no further deposits on current account, with 
drawable at a month’s notice, are to be received at the 
Treasury. Last week’s bank statement disclosed 4 
further reduction of the debt to the Bank by 500,000,000f, 
and a diminution of the note circulation by 498,369,000. 
The swollen ‘‘ sundries ’’ item on the assets side, however, 
was shown to have increased by another 5,36, 323,000f to 
over 9,000,000,000f. The financial committee of the 
Caisse d’Amortissement, in view of the satisfactory re 
sults of the last half-year’s revenue from the tobacco 
monopoly, has decided that holders of Tobacco Loan stock 
shall receive, on the coupon due on April rst, 3f 50¢ 0 
‘‘ variable revenue,” in addition to their fixed interest of 
15f per soof bond. Subscriptions to the new issue of 
4,587 millions of 7 per cent. 15-year Treasury bonds 1 
cluded a large proportion of American money. Subscribers 
of large parcels received less than 50 per cent. of their 
demands. As in Belgium, the present state of quas 
stabilisation has produced a general rise in Bourse quot® 
tions. The reduction of the Bank rate for advances 
securities from 8 per cent. to 7 per cent. is leading to 4 
healthier atmosphere in the Rente market, as several 0 
the issues capitalise at higher rates, and promise still 
higher capital values in the future. Holders now find tt 
better policy to borrow on their holdings than to sell, 
the rate for advances is now less than the yield. 

Unemployment continues steadily to increase. It wes 
officially reported last Friday that the total number of 
workless in receipt of unemployment allowances W4 
73,632 (54,535 men and 19,097 women), or 9,198 more 
than at the end of the previous week. Of this total 33.47 
were in Paris itself, and 23,514 in the outer communes ° 
the department of the Seine, or practically 80 per cent. ° 
the total for the whole country. Under Socialist 4 
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Communist pressure, the scale of doles has been this week 
appreciably increased. In the course of a debate in the 
Chamber on unemployment ten days ago, M. Poincaré 
contrasted the situation of this country with that of 
Germany, where there are 1,500,000 unemployed, and that 


of Great Britain. 





GERMANY. — FINANCES — CREDIT — INDUSTRY — 
FOREIGN TRADE—BOURSE. 
(FROM OUR CORRESPONDENT. ) 
BERLIN, February 23. 

(x his first statement to the Reichstag, the new Finance 
Minister, Dr. Koehler, announced certain simplifications 
of the tax collection system. The number of payment 
terms is to be reduced. The sales tax is to be paid 
quarterly instead of monthly (for certain classes of tax- 
payers it is already quarterly), and the wages income-tax 
is to be paid twice a month instead of three times. In 
regard to the financial position Dr Koehler expressed him- 
self pessimistically, both as regards the balancing of the 
Budget and as regards the cash balance of the Treasury, 
and he criticised indirectly the manner of the 
tax reductions of his predecessor, while declar- 
ing that the reduction policy itself ought to be 
continued. The general tone of his speech accorded with 
the attitude of the German-Nationals a year ago, who 
proclaimed that Finance Minister Dr. Reinhold’s reduc- 
tions, amounting to about 500 million marks, would re- 
sult in deficits and in exhaustion of the Treasury’s cash 
holdings. To this Dr. Reinhold’s reply was that possible 
small deficits in bad trade years would be less objec- 
tionable than the policy pursued by his predecessor, Dr. v. 
Schlieben, of excessive taxation, involving withdrawal of 
money—for the purpose of Treasury hoarding—from busi- 
ness. Since Dr. Koehler’s statement, the Press has been 
commenting on this controversy on purely party lines. 

Taxation receipts in January totalled 7634 million 
marks, a record high sum. In October, July, and April, 
the three preceding months in which quarterly payments 
fell due, receipts were 741, 708, and 584 million marks re- 
spectively. The position for the first ten months of the 
financial vear to January 31st is :— 

(Millions of Marks.) 


Ten Year's 
Months Estimates. 
MOET 2G a waane kn ateaw esas - 6056 .... 6,685 
Thereof : 
Direct and on business........ -- 4,027 .... 4,506 
AION pics facrata  ce tse oreskcstere 2,029 .... 1,959 
Thereof controlled for Reparations 1,980 .... 1,907 
Individual taxes yielded : 
INOOMNG S6cueessewsscceeeewssces COIS icc. BIO 
Company-income ........esee0 360 .... 250 
Property $6essewwse esse ene eccce aan sees 400 
BME” si ccunnabaansa<ébeceseee 982 
SEED exdeeconveecseee GOO cece «6D 
Customs ........ weecr eee ovens TIO sae 580 
OOD: <icieh-csteuaseesencaees SBS lk cee 655 
DEM thuasesae Sey.eeesae wees “as BGS take 265 
a ee piiene sew awnes's SOO seas 235 
Spirits Monopoly .......... coos «6. 18E—‘(‘ ‘(SOT 


The demand for money has somewhat slackened. Most 
Payments on account of the new federal loan have been 
made. Day money ranges from 4} to 6 per cent. ; month 
money from 54 to 64 per cent. The private discount 
rates are 4} to 48 per cent. The general expectation is of 
dearer money, partly owing to numerous impending home 
loans, partly to international indications. The Reichs- 
bank’s return for February 1 5th showed a further consider- 
able drop in the legal-cover exchange reserve to 201 mil- 
lion marks. This loss is likely soon to be made good 
by new sales of exchange to the Bank, because a large 
nargin of deposits, which were drawn upon heavily for the 
a settlement, is not available for the next settlement. 
Meantime, the shrunken exchange holding and the ac- 
Companying currency contraction are entirely in accord 
With the policy of the Reichsbank, the complaint of which 
0 long been that it must hand out notes against exces- 
We offerings of exchange originating in foreign loans. 
? Government, against strong criticism, is considering 
a“ granting of a credit to the film industry, the largest 

cern of which is in financial difficulties. The Mittel- 
an Creditbank’s report for 1926 shows gross profits 

792,573 marks against 8,799,530 marks in 1925, the 
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net figure being 1,797,446 marks, against 1,447,207 marks, 
and the dividend g per cent. against 8 per cent. The report 
for 1926 of the ‘‘ Gemeinschaft ’’ of mortgage banks shows 
a rapid restoration of real estate credit. At the end of 
the year mortgage bonds for 3544 million marks were out- 
standing against 1294 million and 28 million marks re- 
spectively at the end of 1925 and 1924. The Savings 
Banks’ returns (in millions of marks) at the end of each 
of the years mentioned have been as follows :— 


————-——Savings Deposits.——-—__, -—Current A/c Deposits. 
1913. 1924. 1925. 1926. 1924, 1925. 1926. 
18,967 .. 608 .. 1,629 .. 3,090 .. 655 .. 875 .. 1,119 


The total deposits are small compared with those ot 
1913, but the annual increments since the currency 
stabilisation have been very much larger than before 
the war, and they have increased from year to year, 
whereas in the five years before the war they were 
declining, so that in 1913 the increment was back to about 
the average of Igol-5. 

The trade situation shows no marked improvement. 
Railway goods traffic after the middle of January began 
to recover from the usual mid-winter depression. The 
trades unions’ reports show (without miners) 17.6 per 
cent. of unemployed in January, as against 17.2 per cent. 
in December; partly unemployed, 6.8 per cent., against 
7-1 per cent. The building union had 43.5 per cent. of 
unemployed, textiles g per cent., mining 2.8 per cent., 


metals 15.7 per cent., footwear 15.1 per cent. Iron and 
steel production figures are :— 
(Metric Tons.) 
Jan., 1926 Dec., 1926. Jan., 1927. 
Pig-iron ...... 689,468 .. 1,064,791 .. 1,059,798 
Steel .......... 791,656 .. 1,303,141 .. 1,308,420 


The association of importers of English coal has issued 
a protest against any measures calculated to check these 
imports, in particular against construction of the proposed 
Hansa Canal merely in order to bring Ruhr coal more 
cheaply to the North Sea ports district. Neither ship- 
ping nor industry, says the association’s report, is in- 
terested in expelling English coal, for which the German 
coast district is a natural market. The movement for 
fusion in the steel and connected industries continues. 
Some German authorities declare that as the International 
Steel Cartel has failed in its chief aim of maintaining 
prices by restricting production, it must be given authority 
to fix minimum prices. Most authorities favour the plan 
to attach to the Cartel separate international selling 
syndicates for sheets, bars, structural forms, and other 
special sorts, thus making its organisation resemble that 
of the native Rohstahlgemeinschaft. At present every 
sort except thin sheets has its own native syndicate. 
Negotiations for an international ferro-silicium syndi- 


cate are under way. The Otto Wolff concern of 
Cologne is reported to have gained control over 
the Paul Rohe int@rests, which embrace _ several 
important metal and engineering undertakings. The 
Gelsenkirchen group (formerly Rhine-Elbe Union) 


in the Western Steel Trust is believed to be negotiating 
for complete fusion with the Phoenix and van der Zypen 
Companies, also members of the Trust. The component 
corporations of the Trust, it is understood, are engaged 
in a struggle for control. The Trust has decided to pay 
an interim dividend of 3 per cent. for the first half-vear’s 
working. The balance-sheet for September 30, 1926, 
values mines and plant at 1,136 million marks, shares in 
other concerns 199 million marks, and wares 204 million 
marks. Among its liabilities the Trust has outstanding 
loans of 402 million marks, other long-term liabilities 144 
millions, short-term 86 millions. The net profits in the 
half-year were 26.4 million marks, after writing oft 26.1 
million marks. Figures showing the success attained in 
‘¢ rationalisation,’’ which is the ostensible motive for last 
year’s fusions, are published by a Berlin journal. Pro- 
duction of pig-iron per blast furnace in operation rose 
from 7,600 tons in September, 1925, to 10,100 tons in 
August, 1926; daily output per workman from 1.17 tons 
to 1.60 tons. Production of 96 blast furnaces with 21,000 
workmen in the former month was 735,000 tons; of 84 
furnaces with 17,000 workmen in the latter month was 
850,000 tons. The steel figures show an increase in daily 
output per cap. in the same time from 1,25 tons to 
.77 tons. The Hamburg-America Company announces 
a dividend of 6 per cent., the first since 1923. 
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The foreign trade figures for the last two months com- 


foreign loans were negotiated, while the currency reserve 
pare as follows :— 


and foreign bills were increased by 885 million Ke, ; and 

part of the current debt has been paid off. The wholesale 

commodity price index, which on February 1, 1926, was 

138.5 in gold parity, had risen to 142.8 on December 14 

and was 143.1 at the beginning of 1927. ' 
The trade balance for 1926 was as follows :— 









(000’s omitted.) 


Imports. Exports. 








Dec., Jan., | Dec., | Jan., 






1926. | 1927. | 1926. | 1927. (In Million Ke.) 
| nae ae . Exports. Balance 
Livestock .........++- nbanonss 13,770 | 14,460 827 618 Imports 
Food and drink ..........++-.| 348,373 | 363,648) 52,710) 35,898 15,265 sereeeeees ae owsoes sere + 2595 
Raw and half-manufacturec} 557,415 | 564,885; 213,880) 199,063 | The returns for January of this year also show a much 
peeeneteS, seccep saan penn er®s 141.028 alia 565.094 562.943 | More favourable balance than those for January, 1926 — 
anw u artl eecccees ’ ’ | Ov, . 
antencintindteimittitare nance dpainsaasanecens (In Million Ke.) 
Wares only .........00. «eee. /1,060,586 1,093,972 832,511| 798,522 Imports. Exports. Balance. 
Gold and Siver............+.4: 79,778 | 59,939, 2,023, 1,578 NE is sientivindivion LA? 4... LA .... + @ 
eaieanaaats hasetamesperlenciener-val cemeenapsies as enlaeuaissey 888 1... 1288 .... + 440 
I ss censkanenee 1,140,364 |1,153,911! 834,534! 800,100 


An interesting feature of 1926 was the number of attempts 
to form cartels, or amalgamations, or at least to come 
to some definite understanding as to marketing of pro. 
ducts in practically all the leading industries. 

The National Bank of Czechoslovakia has just issued 
its first report, showing that during last year the busi- 
ness transacted amounted to 43 milliard Ke., and declar. 
ing a profit of 31.5 million Ke., and interest at the rate 
of 7% per cent. on the public capital invested. 

Slovakia, which from the industrial point of view, has 
experienced hard times during the past few vears, has 
been experimenting in silk growing with such success that, 
whereas in 1922 the weight of cocoons amounted to 1,912 
kilogrammes, by last year it had risen to 40,000, _ 

Czechoslovakia, alive to the advantageous position 
which it occupies in Central Europe, has hastened to con- 
clude air treaties with all the neighbouring states, with 
the result that, in addition to the seven air lines already 
in existence, it is hoped that ten inore will be opened this 
year, thus making Prague the most important air station 
in Central Europe. A short while ago a private company 
was formed for the purpose of promoting commercial 
air services, and the 8 million Kc. necessary to begin 
operations were subscribed without any public help being 
required. The first line to be operated by this Czecho- 
slovak Air Company will be that between Berlin and 
Prague. 

Negotiations are still being carried on with a view to 
arranging commercial treaties with the surrounding 
States, with Finland, Switzerland, Esthonia, and Greece. 
It is also expected that Bulgaria will shortly grant to this 
State a free zone at the Black Sea port of Varna, and 9 
hasten the formation of a joint company representative 
of capital from both States for the navigation of the 
Danube. In this connection the progress of the two 
Czechoslovak ports of Bratislava and Komarno is worthy 
of note. 

At the present time there is in Prague a delegation from 
the Jugoslav Skuptchina deliberating with the Czecho- 
slovak Parliament on the question of closer cultural and 
economic relations between the two States, and it has 
been suggested that a special Chamber of Commerce 
should be established to deal with all economic questions 
affecting their mutual interests, and that, as far as 1s 
possible, a unitary money system should be established, 
and special consideration be given to the agricultural 
and industrial products of each, as well as to problems 
of transport. Discussions in Parliament have also shown 
that all parties, with the exception of the National Demo- 
crats, are ready to negotiate with the Soviets. 


Imports of hides, coal, and mineral oils increased, and of 
textiles materials and tobacco declined. Imports of 
finished textiles increased by 14 million marks. Exports 
of coal and coke declined. Exports of iron and steel 
increased by 14 million marks and of dyes and colours by 
84 million marks, while machinery exports declined by 
six million marks. 

The average stock quotations level last week was 
practically unchanged. Individual stocks had considerable 
rises. This week began with a general fall, and to-day 
the weakness continued. 





CZECHOSLOV AKIA.—POLITICS — REVIEW OF 1926 — 
AIR DEVELOPMENTS—COMMERCIAL NEGOTIA- 
TIONS. 


(FROM OUR CORRESPONDENT.) 
PRAGUE, February 18. 

Wiru the recent entry of the Slovak Clerical party into 
the Government, the political consolidation of the Czecho- 
slovak State may be said to be completed. Now attention 
may be concentrated upon certain internal problems, the 
most important of which is the scheme of administrative 
reform about to be discussed in the new Parliament. 
Under this scheme it is proposed that the present 22 
departments of the State—which, with the exception of 
Slovakia, have only existed on paper—should be super- 
seded by four provinces, viz., Bohemia, Moravia-Silesia 
(i.e., Czech Silesia, of course), Slovakia, and Ruthenia, 
each of which is promised a much greater share in the 
determination of its own local affairs. This new measure, 
the result mainly of Slovak demands for autonomy, is a 
return to the old Austro-Hungarian system, and more in 
keeping with the historical evolution of these parts. 

The problem of housing, which is acute, especially in 
Prague, has led to the Government’s granting building 
loans to the extent of 45 per cent. of the costs, provided 
that the total amount granted is not above 120 million 
Ke. These subsidies will be available until the end of 
March, 1928, when the law for the protection of 
tenants also expires. In addition to actual housing 
shortage, matters are further complicated by the fact that 
there is such a divergence between ‘“‘old,’’ i.e., pre- 
Revolution (1918) houses, and those built since as far as 
rents and assessments are concerned, so that to attain 
anything like a uniform system seems impossible; yet 
the present anomaly between these two is particularly 
unfair to the landlord of the older houses, who gets no 
return on his capital. 

From repcrts just issued it is evident that 1926 has not 
been a good year for Czechoslovak industries, most of 
which have experienced crises from which they have not 
yet completely recovered. Probably the fall in inter- 
national sugar and cotton prices has been felt the most. 
The decrease in sugar beet production in 1926 was very 
marked, falling by 454,576 tons to 1,023,119 tons. In 
fact, almost all the factories were closed by the end of 
December last, so that only 6,815 tons of sugar were pro- 
duced in January of this year, as compared with 265,723 
tons in January, 1926. In view of the position which the 
sugar industry occupies in Czechoslovakia, these figures 
are significant. 

On the other hand, during last year important steps 
were taken towards economic consolidation. No big 





NORWAY.— THE BUDGET — WAGE DISPUTES— 
BANKING—MONEY AND EXCHANGE. 


(FROM OUR CORRESPONDENT. ) 
TronpujeM, February 18: 


Tue State Budget for 1927-28 was submitted by . 
Government at the reopening of the Storthing on the 11 , 
ult., and after having passed the Budget Committee, he 
again put before the Storthing yesterday. The tota > 
the Budget presents a decrease of about 29 million a 
as compared with the current Budget, and balance . 
been obtained without new borrowing. The Budget 
provides for the liquidation of the deficit for the es 
year 1925-26, amounting to 9.5 million kroner. t 
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tory that it has been possible, through strict 
‘to present a balanced Budget, although no 
reduction of taxes has been proposed, and the fact that 
the estimates for the current Budget will probably corre- 
spond closely to the actual figures—as far as can be judged 
at this juncture—gives reason to believe that there will be 
no serious deviations from the Budget now prepared. 

During the last three weeks negotiations concerning 
some 20,000 men in various branches of industry have 
been carried on. The employers insist on a reduction of 
unwards of 25 per cent., while the workers contend that 
the actual fall in the cost-of-living index since the pre- 
vious regulation does not warrant a reduction of wages 
exceeding about 7 per cent. As it proved impossible to 
bridge the gulf between these standpoints, the negotia- 
tions broke down, and a lock-out was declared as from 
the 14th inst. as far as the iron, mining, textile, and 
shoe industries are concerned, the number of men thrown 
out of work amounting to about 14,000. In some of the 
other industries, such as book-binding, cabinet-making, 
&c., an agreement was arrived at on the basis of a reduc- 
tion of 6.7 per cent. Rumours are current that the 
Government intend to appoint a special Committee of 
Arbitration (as was the case in yast year’s labour dis- 
pute), but at the time of writing no definite steps in this 
direction have been taken. There has also been some talk 
of the employers planning an expansion of the lock- 
out, but it is not likely that this will happen. 

The situation in the money market, which since the 
turn of the year has been characterised by a very marked 
easiness, remains unchanged. In many instances joint- 
stock banks have been obliged to introduce certain restric- 
tions on interest-bearing deposits from inland correspon- 
dents. The Hypothekbank and the Smaabruk-og Bolig- 
bank, as well as one or two industrial concerns, have 
recently arranged new loans on very easy terms. The 
Norges Bank return of February 7th shows a contraction 
of the note circulation of 1.7 million kroner, and loans 
have been reduced from 445.7 to 444.0 million kroner 
as compared with the week ending January 29. 

Most of the joint-stock banks have now published their 
accounts for the past year, and it appears that—in spite 
of serious difficulties in employing their liquid resources 
remuneratively—they have been able to maintain the 1925 
dividend rates. The sharp rise in the value of the krone 
seems to have been an important factor in the develop- 
ment of most of the banks, and as far as the ‘‘ big 
three” are concerned there is a marked decrease in the 
item ‘“‘ sundry debtors,’’ while the items ‘‘ cash in hand 
and at Norges Bank ’’ and ‘‘ deposits ’? reveal a consider- 
able increase. The krone has been comparatively stable 
for the last month or so, the quotation having oscillated 
around 18-80 to 18-90 to the £. Although foreign specu- 
lation has been less perceptible for some time, there 
are still many signs that our krone has not ceased to 
attract interest outside the country. 


satisfac 
economy, 





DENMARK.—ECONOMY PLANS—ECONOMIC CON- 
DITIONS—FOREIGN TRADE IN 1926- BANKING 
RESULTS. 

(FROM OUR CORRESPONDENT.) 
COPENHAGEN, February 12. 
IN the course of the last couple of months the new Govern- 
ment has investigated the financial situation, and it is 
€xpected that in the near future Bills will be introduced to 
effect great savings in social expenditure and the salaries 
of Government officials. The total amount will presum- 
ably be about Kr. 60,000,000, of which nearly one-half 
will be saved on the salaries of officials, whose additional 


Pay will be withdrawn, or in any case very much curtailed. 


It is as yet too early to express any definite opinion as 
'0 the political possibility of carrying this through, but 


| the Government has indicated that those Bills, which 


will be proposed before any others, are a link in their 
endeavours to carry through the programme of the 

Venstre ” party. According to this the par value of the 
krone should be respected in all public accounts. The 
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principles underlying the plans of the Government are 
looked upon with great favour by traders, but it is appre- 
ciated that the practising of these principles in detail may 
give rise to some difficulties. 

Generaily speaking, the economic situation is un- 
changed. Prices have been declining since the British 
coal strike ended, and the official wholesale price index for 
January shows a figure of 157, as against 158 in December, 
170 in November, and 178 in October, which was the peak. 
In January, 1926, the figure was 172, and accordingly the 
total decline for the twelvemonth is 15 points. For the 
group ‘‘ fuel and lubricants ’’ the figure was 284 in Octo- 
ber and 141 in January, 1927, against 133 a year ago. 
Whilst wholesale prices are calculated every month, the 
level of retain prices has hitherto been computed for pub- 
lication only semi-annually. The January figure has just 
been published, and shows a decline from 184 to 181— 
from July, 1926, to January, 1927—the figure for July, 
1914, being 100. Accordingly the level of retail prices in 
Denmark should be 81 per cent. higher than before the 
war, but this figure is higher than the actual level of prices, 
as it represents the average of the prices at the beginning 
of the months of October and January. Owing to the 
effects of the coal strike the former month showed a 
higher level of prices than the latter. The decline of the 
retail price index by 3 points was not sufficient to bring 
about any change in the additional pay of officials and 
the wages of labour. 

Last week unemployment showed a small decline, but 
the number is still just over 92,000, against 82,000 
a year ago and 44,000 in 1925. The Fimanstidende points 
out in its review that the position is somewhat different 
in different trades. In the ship-building trade the state 
of affairs is better than in any other line, as lately the 
ship-yards have booked several new contracts, of which 
some are for foreign owners. 

A summary of the foreign trade figures for the entire 
year 1926 has now been published. According to this the 
value of imports was Kr 1,621,000,000, and that of exports 
Kr 1,514,000,000, included in which are re-exports of 
foreign goods to the value of Kri11,000,000. Accord- 
ingly the excess of imports was Kr 107,000,000 only, 
against Kr 123,000,000 in 1925 and Kr 212,000,000 in 
1924. The reduction of the figures of the turnover must 
principally be ascribed to the rise in the international 
value of the Danish krone. A particularly heavy decline 
in imports took place in the group ‘‘ Cereals and cattle 
food,’’ viz., from Kr 465,000,000 to Kr 246,000,000, and 
this reduction is caused by a combination of declining 
prices and reduced quantities imported. The value and 
quantity of the fuel imported was practically unchanged, 
but owing to the coal strike in England the distribution 
of the sources of supply changed in favour of other coun- 
tries. The exports of butter showed a rather important 
increase, viz., from 121,500,000 kilos in 1925 to 
131,500,000 kilos ir. 1926, and this progress is practically 
entirely due to increased exports to England. 

The leading Copenhagen banks have published pro- 
visional reports. Owing to special conditions the Privat- 
bank was unable to pay any dividend a year ago, but for 
1926 a dividend of 5 per cent. has been declared, the 
profits being just over Kr 8,000,000, in which amount is 
included about Kr 600,000 carried over from 1925. The 
Handelsbank has declared a dividend of 8 per cent., the 
same as that of last year, and, as far as can be gathered 
from the report published, the profits nearly correspond 
to those of last year. Finally, the Landmandsbank has 
earned net profits amounting to Kr 3,600,000, of which 
Kr 500,000 are written off and set aside to cover loss, after 
deduction of amounts recovered on items written off in 
the past, while about Kr 400,000 are written off house 
property. Out of the balance of Kr 2,700,000 it is pro- 
posed to set aside Kr 2,500,000 for price regulations of 
bonds and shares, whereafter the balance of nearly 
Kr 200,000 is credited to profit and loss account, thereby 
reducing the deficit, and consequently the liability of the 
State, by this amount. This means that in the course of 
1926 the bank has somewhat improved its status, which 
fact will be of some importance with regard to the negotia- 
tions at present in progress for the purpose of making 
arrangements for the future. 
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CANADA.—GENERAL BUSINESS CONDITIONS— 
THE :MEETING OF PARLIAMENT — THE 
PROBLEM OF THE MARITIME PROVINCES— 
AGITATION ABOUT OCEAN FREIGHT RATES — 
TRADE RETURNS FOR 1926—EFFECT OF NEW 
POLICY ABOUT MINTING GOLD—PRICES, &c. 


(FROM OUR CORRESPONDENT. ) 
Ortawa, February 7. 


Tue early days of February have seen the heaviest snow- 
falls of the winter in Eastern Canada, but plans for the 
burst of activity which the advent of spring always brings 
are in preparation. The general tone of business con- 
tinues to be very satisfactory, and all the indices are of 
an encouraging character. In January the movement of 
merchandise was substantially larger than in January, 
1926, for the total carloadings up to January 29th num- 
bered 233,858, as against 218,698. Dry-goods houses re- 
port a brisk trade in seasonable business and a larger 
quantity of spring orders being booked than at the same 
time a year ago. Firms dealing in builders’ supplies are 
also busy, and the new construction contracts awarded in 
January attained a value of $16,771,800, which is a gain 
of about 22 per cent. over the figure for January, 1926, 
and is the highest total for any corresponding month 
since 1913. The grain markets are quiet, lower prices 
failing to stimulate the demand and the milling companies 
are not as busy as they would like to be. Accounts vary 
about the amount of wheat which still remains in the 
farmers’ hands unmarketed, but a large proportion of it 
is expected to be classified as “ tough ’’ and unsuitable for 
export. Employment showed the usual seasonal decline 
in January, but while in all the larger centres there is 
a considerable number of workless people, the problem 
which they constitute is much less serious than in any 
recent winter. 

The Federal Parliament reassembles on February Sth, 
and one of the most important questions which will con- 
front it will be the report of the Duncan Commission, 
which investigated the grievances of the Maritime pro- 
vinces. When first published it had a favourable recep- 
tion from the Press, and declarations of different Minis- 
ters, made in a recent by-election in Nova Scotia, have 
gone very far towards committing the Government to 
acceptance of its recommendations. But now, as the 
result of 2 more careful analysis of its terms, a more chal- 
lenging attitude is visible, and the opinion is gaining 
ground that the price which it suggests should be paid 
for the tranquillisation of the Maritime provinces is too 
costly. Experts have calculated that if the concessions in 
regard to increased subsidies, lowering of freight rates, 
&c., are granted they will involve an annual outlay of 
about $6,000,000. Moreover, the Report also proposes 
fresh capital outlays of $12,120,000 for the benefit of 
these provinces, and, if the very dubious recommendation 
about the purchase of a derelict road known as the St. 
John Valley and Quebec Railway is followed, an addi- 
tional 73 million dollars would be required. A sub-com- 
mittee of the Cabinet has been studying the Report, and 
final judgment will be suspended until the legislation which 
it drafts is produced. 

The question of freight rates on the North Atlantie, 
which have soared greatly in the last four months, is 
likely to be ventilated in Parliament. Two years ago the 
King Government, under pressure fram exporting in- 


terests, declared war on the North Atlantic Shipping Con. 
ference, but its methods of warfare proved extremely jn. 
effective. It entered into an agreement with the late Si, 
William Petersen to secure competition for the Confer. 
ence boats by a subsidised service of fast freight steamers 
but it met with such devastating criticism that the Minis. 
try seized upon the death of Sir W. Petersen as an excuse 
for withdrawing from the fray. The shipping companies, 
however, had a serious fright, and to conciliate public 
opinion they agreed that rates on grain and cattle should 
no longer be treated as ‘‘conference’’ rates, and that 
the lines plying to Canada would withdraw from the North 
Atlantic Shipping Conference and establish a Canadian 
Transatlantic Conference, with headquarters in Montreal, 

But evidence is now being led by angry deputations of 
exporters who have descended upon Ottawa to show that 
the Canadian Conference is not one whit more mindful of 
the fate of the export trade than the organisation from 
whose loins it sprang. Within the last five months there 
have been two sharp increases in ocean rates from Cana. 
dian to European ports; the first effective, October 1, 
1926, was a flat increase of 15 per cent., and the excuse 
was alleged that, since tramp steamers had been diverted 
from the St. Lawrence route to carry coal to Britain, 
the scarcity of shipping space justified it. But it was 
followed by a further increase on January 1, 1927; it was 
not on a percentage basis, but it amounted on the average 
to an advance of between 5 and 10 per cent. The ship. 
ping companies seek to justify these increases on the 
ground that operating charges have increased, and that 
port and stevedoring costs have also gone up, but ex. 
porters who have investigated this claim decline to admit 
its validity. Some of them have been negotiating with 
the shipowners, and it is stated that the flour millers 
have already secured some reductions, but other interests, 
like the pork packers, have been appealing to the Govern. 
ment for redress. 

The final foreign trade returns for the calendar year 
1926 have now been published by the Bureau of Statistics. 
The favourable trade balance for the year was 
$275,597,000, which is 117 million dollars less than the 
balance for 1925, but is still the second best on record. 
The trade balances with the United Kingdom and the 
United States for the last six years are as follows :— 


Year. With United Kingdom. Year. With United a 9 
$ 

1921 ..Favourable.. 186,693,000! 1921 ..Unfavourable 217,568,000 
1922 ..Favourable.. 238,768,000| 1922 ..Unfavourable 158,338,000 
1923 ..Favourable.. 207,410,000| 1923 ..Unfavourable 177,484,000 
1924 ..Favourable.. 239,570,000| 1924 ..Unfavourable 101,519,000 
1925 ..Favourable.. 331,095,000| 1925..Unfavourable — 97,430,000 
1926 ..Favourable.. 295,748,000! 1926 ..Unfavourable 191,565,000 


One interesting feature of the trade returns is their reflec- 
uon of the change of policy in connection with the mint- 
ing of Canadian-produced gold. The most notable de- 
crease in exports occurred in the item ** gold-bearing 
quartz and nuggets,’’ which decreased from $31,433,0 
in 1925 to $7,340,000, a fall of 24 million dollars. But 
gold production in 1926, placed at $35,749,000, was only 
$131,000 less than the figure for 1925, and the decline in 
exports is really accounted for by the fact that whereas 
the Royal Mint in Ottawa during 1925 only purchased 
$2,500,000 worth of raw Canadian gold, in 1926, it bought 
about $28,170,000; the amount purchased by the Mint, if 
added to the total exports, practically equals the aggt® 
gate production. 

The following analytical comparison for the fiscal years 
ending March, 1921 to 1926, based on the average values 
for 1914, shows that the physical volume of both exports 
and imports was greater in the last year of the table than 
for any other year in the Dominion’s history :— 


_(in Thousands of Dollars. _ 000's omitted.) 

















IMPORTS. Exports. 

. a i Ts ™ d on 
Fiscal Years. Declared oy ge Declared on aa 
Values. age Velen. Values. age Values 
| RTE "1,240,159 | 611,286 | 1,159,163 543.20 
is dace du-niimes 747,804 | 505,128| 740,241 497,516 
nals oo bithieaiiuntda'e 802,578 | 592,952] 931,451 6x2 fF 
iid Mersish tried iareeaiens 893,367 | 637,893 | 1,045,351 801-468 
dia dnd ou eae 796,933 | 597,298 | 1,069,067 | 762, as 

i dcuteh anc wees. {| 927,403! 703,875 | 1,315,193 ' 897, 
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Prices were virtually stationary in January, the whole- 
sale index number of the Bureau of Statistics being 150.6 
as compared with 150.5 in December. Three of the main 
groups moved upward and five downward. Forty price 
quotations were higher, 43 lower, and 153 unchanged. 
The stock markets have lately had a burst of liveliness, 
and some power and industrial stocks have recorded good 
gains. On January 29th the weighted index of the 25 
pest-selling industrial and public utility stocks was 229.2, 
as compared with 222.8 on January 22nd. In the mining 
market the speculative boom in the Rouyn copper gold 
stocks has been completely halted, but some of the old- 
established gold companies have been attracting the atten- 
tion of the investing public, and the silver producers have 
been greatly heartened by the increase in the price of raw 


silver. 








Hetters to the Editor. 


RAILWAYS AND ROADS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The article on this subject, published in your issue of 
the 19th instant by an anonymous correspondent, does not 
contain any points which have not been dealt with in the 
“‘ verbal hostilities in the Press’’ to which reference is made. 
Your correspondent asks, What are the facts? But then he 
merely proceeds to restate the arguments put forward by 
Lord Montague and Mr Shrapnell Smith, the protagonists of 
voad transport interests. 

The figures given show that the total expenditure on roads 
in Great Britain (including loan charges and expenditure out 
of loans) increased from £47 millions in 1920-21 to £58 
millions in 1923-24, an increase of £11 millions in three years, 
during which period the cost of wages and materials was 
steadily falling. Had your correspondent given the total pre- 
war expenditure on roads, the figures would have brought out 
more clearly the enormous increase which has taken place, 
WZ. i— 


Total Expenditure 


on Roads. 

. Year, £ 
NORI-88 5 640440006 Veridian cagemeee ee ees 18,640,000 
PEN i scabs iagewees aig wiwes und somhowen 58,280,000 
SRRUONES  555560ses054 056540590 .-. 39,640,000 


There can be little doubt that without motor transport the 
increase in road expenditure since pre-war would have been 
limited practically to the rise in the cost of wages and 
materials, and it would, therefore, not appear unreasonable 
that any expenditure incurred solely to meet the development 
of mechanical transport should be borne by motor users. 
Assuming the increased cost per unit of road maintenance 
since pre-war to be 60 per cent.—which incidentally would 
correspond with the increase in railway rates—the additional 
expenditure in 1923-24 resulting from the development of 
mechanical transport amounted to 428,420,000, towards which 
the total contribution from the Road Fund was_ only 
413,130,000, leaving £515,290,000 to be made good by the 
ratepayers and/or taxpayers. 

The railway companies as road users have never claimed 
any preferential treatment, and if Parliament should decide 
that the major portion of the expenditure on roads should be 
borne by the road users—a practice obtaining in America and 
other countries—the railway companies are quite prepared to 
contribute their proper quota. Your correspondent points out 
that, excluding the taxes paid on motor vehicles, the com- 
panies pay 2.4 per cent. of the total expenditure on roads, and 
by including horse vehicles he endeavours to show that the 
railway companies qwn 2 per cent. of the ‘ road-using 
Vehicies.” Even on this basis the cost to the railways is 
excessive, but the figure he uses as representing the total 
“umber of road-using vehicles includes only licensed vehicles, 
and ignores all commercial and agricultural horse-drawn 


mnicles, including the 31,701 belonging to the railways! 
“ould the total number of road-using vehicles be ascertained 


't would be found that the proportion owned by the railway 
“ompanies would be considerably less than 1 per cent., and if 
their contribution to road costs was in the same ratio, it would 
“ppear to be an equitable basis. 
wat correspondent suggests that it is fair to call upon the 
trafic. s to pay rates in all parishes from which they draw 
.°y irrespective of whether they occupy premises in such 
Parishes. Does he also suggest that it would be equally fair 





to call upon road transport undertakings and all store and 
shopkeepers who have customers outside their own parishes to 
contribute to the rates in each parish from which they secure 
revenue ? 

In conclusion, I suggest that your correspondent has com- 
pletely failed to demonstrate that the railway companies are 
being fairly treated, and it will be a question for Parliament 
to decide to what extent it is in the interests of the country 
that road transport undertakings should be developed in com- 
petition with the railways, and whether such development 
should be upon commercial lines or on the basis of a subsidy 
which relieves road transport of a part of its real economic 
cost.—I am, Sir, yours, &c., F. W. SHOWERs. 

Great Western Railway, Paddington Station, W. 2, 

February 24th, 1927. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your correspondent professes to give the case for the 
railways as well as the case for the motor owners; in fact, he 
only gives part of the case for the railways and makes no 
mention at all of the case for the community and the trader. 
Everyone can see that the railway industry, being the largest 
ratepayer in the kingdom, subsidises its chief competitor— 
the motor industry—by paying part of the cost of the per- 
manent way which motor vehicles wear out. The real case is 
something quite different. Motor owners allege that ‘‘ road 
transport means cheap transport.’’ It doesn’t. If it did we 
should find contractors, when they have to move vast quan- 
tities of heavy stuff for a harbour, a bridge, or a big building, 
&c., constructing roads and running lorries on them. In fact, 
they never think of doing so; they lay down steel rails and 
run trucks along them drawn by locomotives—little railways. 

If road vehicles and rail vehicles were put on an equality, 
each having to maintain their permanent way, we should see 
at once that it does not pay to convey heavy goods for long 
distances by road. Of course, the final delivery to houses and 
business premises must be by road, but even here it remains 
to be proved that the motor-lorry is preferable to the horse- 
drawn van. Anyone can run a business if he is allowed to 
throw his working expenses on someone else; the owner of 
the motor-lorry or charabanc does this by throwing most of 
his running costs on the ratepayer. 

A new factor has been introduced by the Railways Act, 1921, 
which, in effect, makes the trading and travelling public the 
railway shareholder’s senior partner. The Act appears to 
guarantee pre-war dividends, though, as you show on page 
369, it does nothing of the kind. But it says that if the 
receipts fail to give the profits for 1913, the companies may 
raise their fares and charges. Therefore anything which takes 


profitable traffic away from the railways tends to impose 
higher charges on the traffic which must go by rail. Indeed, 


one might say that the railway companies have agreed to 
carry all the traffic which comes to them in return for the 
#50 millions profit of 1913, with the excess profits duty 
applied beyond this figure. 

Until January 1st the Treasury offered a premium on the use 
of the heaviest motor-lorries by charging £80 for the licence 
on five one-ton vans but only 4,30 for one five-ton lorry. Now 
the five-ton lorry pays 460, but I cannot see that the duty 
increases with the weight after this. Is it possible that the 
Treasury and the Transport branch of the Board of Trade 
between them have imposed a maximum on the licence duty, 
but no maximum on the licensed weight? Of course, taxa- 
tion ought to be graduated like income-tax, with a super-duty 
on lorries weighing more than two tons.—Yours, &c., 

J. E. Aven. 

1 Mitre court Buildings, Temple, E.C. 4. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—The correspondent whose article you publish in your 
issue of the 19th instant bases an essential part of his argu- 
ment on a fundamental fallacy, and I suggest that it should 
be corrected. 

He states that at the end of 1925 the railway companies 
owned 34,286 vehicles, of which ‘‘ no less than 31,701, or 
92 per cent., were horse-drawn vehicles in respect of which 
the railway companies pay no taxation whatever.’’ 

He then suggests that although the 34,286 represent 2 per 
cent, of the total number of road-using vehicles in the country 
yet the railway companies only contribute £150,000 in 
licences, or .87 per cent. of the total amount received in 
respect of licences. 

He omits to point out, however, that the horse-drawn 
vehicle has a mileage and freight capacity far below that of 
the motor vehicle: I thought that anyone discussing statistics 
connected with road problems realised that the only basis on 
which to work now is that of the ton-mile—if this were taken 
the figure of 2 per cent. he mentions would disappear as an 
effective factor for comparison.—Yours, &c., 

F. L. Bianp. 

Copdock, Ipswich, February 23rd, 1927. 
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Books and Publications. 


ITALY’S ECONOMIC POSITION.* 


Ar no period of her history has Italy—held in a grip more 
absolute than was ever France held by Napoleon—at- 
tracted more attention from the rest of the world than 
to-day. The dominant voice of the Duce is either invited 
or intruded into practically every question of economic 
interest, while, so far as Italy is concerned, his influence 
may be traced in every single measure dealing with 
organisation, law, order, and national life. It is, there- 
fore, comprehensible that a book by an outside observer, 
well informed upon the commercial affairs of Italy, one 
who is neither prejudiced by association, influenced by a 
common faith, nor bound by the dictates of nationality, 
should be welcome. Amid the clash of tongues and pens 
it has at length become possible to turn with confidence 
to an authority alike dispassionate in his presentation of 
facts, convincing in his arguments, and safe to follow in 
his conclusions. 

With the aid of the abundant—and it may be assumed 
reliable—data supplied by Italian statisticians and econo- 
mists, Mr Constantine E. McGuire has been enabled to 
present a general diagnosis of the economic condition of 
Italy, in the fifth year of her Fascist State, of very great 
value. 

Careful scrutiny is applied to the country’s resources, 
banking currency, public finance, and foreign exchange, 
while agriculture and industrial production, as well as 
international trade, are given thoughtful examination, 
greatly aided by the numerous footnotes which almost 
every page contains. Printed in small but exceedingly 
clear type, these form one of the most useful features of 
a handy-sized volume. 

The author very rightly considers the two chief pro- 
blems of Italian economic life to be immigration and the 
settlement of the trade balance. In regard to the first, 
he draws illuminating comparisons between the Italian 
population problem before and since the war, while in 
subsequent chapters he discusses, with a freedom as re- 
freshing as it is impressive, the various phases of eco- 
nomic policies involving the relation of population and 
national resources. Little of a reliable character has 
been published hitherto regarding the great Italian immi- 
gration movement which began in the decade of the 
7o’s. Mr McGuire, however, has collected industriously 
all the more important information that can be supported 
by official figures. The post-war situation is particularly 
interesting, for here the author quotes, in addition to his 
own opinions, the observations of a number of foreign 
authorities, such as the German Professor Walterhausen 
and the Cambridge Professor Robert F. Foerster. 

It is possible to study in these closely-packed pages 
the economic history of Italy from the unification of the 
kingdom in 1861 to the present time. Now, as then, 
immigration continues to form one of the most serious 
problems before the Government. But this record pre- 
sents us with something more than simple economic his- 
tory, inasmuch as it invites us to look forward to three 
important phases to be settled in the near future: the 
first, whether Italy can sooner or later achieve financial 
and economic stability; the second, a revelation of the 
basic economic factors which, though doubtless deferred, 
will prove of controlling importance; the third, an out- 
line of those national policies which Italy’s fundamental 
economic needs would seem to require. 

In the second portion of his volume the author con- 
siders the matter of Italian exports, and points out that : 
“‘ Italy has never had an excess of exports over imports 
since the political unification of the Peninsula in 1861.” 
Had these observations been made before last autumn 
they would have been literally true; but, as a fact, Italy’s 
monthly trade-balance showed a surplus in October last, 
when the figures for that month showed that exported 
goods had reached a value of 1,826 million lire, while 
imported articles stood at 1,766 million lire, leaving~ a 
surplus of about 60 million lire. 


os Italy's International Economic Position.”” (New York) | The 


MacMillan Company. Price $3.00. 


ENGLAND IS A GARDEN.* 


WEALTH may be divided into two classes—primary (ice, 
necessaries for existence) and secondary (i.e., luxuries and 
all food, clothing, shelter, &c., in excess of the necessary 
minimum). At present our production of primary wealth 
is deficient, while we are engaged in an endeavour ty 
market more secondary wealth than the world can do with, 
But primary wealth is ultimately the product of agricy. 
ture, secondary that of industry; and hence the remedy js 
obvious—encourage agriculture. 

The argument is simple, and it is not new; though the 
case for the land and contact with Nature is put with 
great sincerity and feeling by one whose life has beep 
spent, and spent successfully, in business. The division 
of all goods and services produced into these two classes 
is, however, a purely relative one; and it is relevant to 
ask whether the argument is not so far one for a redistri. 
bution of the results of existing production rather thay 
for a fundamental change in its character. The author, 
however, maintains that ‘‘ British industry and trade over 
the last 100 years or so have been a magnificent, an 
Elizabethan adventure,’’ exploiting a temporary position 
which is fundamentally unstable. His brief survey of the 
decline of English agriculture is not fundamental to his 
argument, but a protest must be raised against the state. 
ment that ‘‘ no pure peasant has loved beauty or sought 
science,’’ which is enough to make Wordsworth turn in 
his grave. 

The chief interest of the book, however, lies in the 
recommendations. Agriculture should not be artificially 
stimulated, with no change in its existing status, but 
there should be a marriage between Agriculture and 
Industry. Factories should be planted out in the open 
country, and by working multiple shifts every employee 
would be given the leisure to cultivate the holding of 
half an acre or an acre surrounding his cottage, and 9 
provide himself with new interests and a more plentiful 
supply of green vegetables. In places large-scale farming 
would be retained on economic grounds, but the great 
landowners and the old county families would find fresh 
opportunities of service in promoting the social life spring- 
ing up outside the park gates. The individual would, o 
course, be prevented from letting his holding ; but, on the 
other hand, it would not be open to seizure for debt. 

Criticism of the details of the scheme, in so far as they 
are worked out, would be superfluous, unless the scheme 
itself were considered sound. With the statement that 
‘the sense of function is dying out greatly in modem 
industrial communities ’’ there will be general agreement, 
but we fear that others besides the masters of foxhounds 
will look elsewhere for the remedy. 


” “* Unemployment.’ By G. W. Mullins, M.B.E.  (Londoa 


Longmans, Green and Co., 1926. 





A SURVEY OF CURRENCY AND FINANCE.’ 


Proressor Birck, of Copenhagen University, has pr 
duced a useful antidote to the stream of projects evolved 
by comtemporary financial amateurs for the salvation of 
society by the method of currency manipulation. In the 
course of his long and highly concentrated survey of the 
history and mechanism of European currency and public 
finance, he emphasises the connection between note I 
flation and national debt, and develops his plea for # 
strict adherence to convertibility and the discharge df 
national expenditure from the proceeds of taxation—nt 
excluding a levy on capital. His historical researches 
imbue him with a sublime scepticism concerning the 
acumen of bankers and politicians, and this scepticis™ 
leads him to reject Mr Keynes’ preference for stabilise 
tion of the price level as against stabilisation of the rat 
of exchange. He himself prefers, he says, ‘‘ an automat 
brake to the presence of mind of a half-witted engi 


driver.”’ 
eee 


* «The Scourge of Europe.’’ The public debt described, explaine 
and historically depicted. By L. V. Birck. Routledge and 50 


Limited. ros 6d net. Pp. 304. 
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BOOKS RECEIVED. 


Industrial Fluctuations. By A. C. Pigou. (London) 
Macmillan and Co., St Martin’s street. 25s net. 

An important contribution to economic literature, in which the 
Professor of Political Economy in the University of Cambridge 
explores one of the most vital fields of modern economic problems. 
The National Income, 1924. By Arthur L. Bowley and 

Sir Josiah Stamp. (London) Oxford University 
Press, Warwick square. 3s 6d net. 

A work of first-rate importance from the pens of two of our 
foremost statistical and economic experts. | , ; 
The Farmer's Campaign for Credit. By Clara Eliot. 

(London) D. Appleton and Co. 12s 6d net. 

A study by a teacher of economics at Columbia University, 

U.S.A., of a decade of effort to strengthen the financial position of 


the American farmer. _— 
American Business Law. By John J. Sullivan. Fourth 


edition. (London) D. Appleton and Co., 25 Bedford 


street. 12S 6d net. 
This volume, by a Professor of Law at the University of 
Pennsylvania, discusses the subject of contracts and matters 


relating to partnership and corporations, gives the law of personal 

and real property, and deals with sales and mortgages of various 

descriptions. Suretyship and guaranty and insurance are treated, 
as are the powers and the duties of executors, administrators, and 
trustees. ; ay = 

The Economics of the Kingdom of God. By Paul B. 
Bull. With a Preface by Bishop Gore. (London) 
George Allen and Unwin, Limited, 4o Museum 
street. 6s net. 

Father Bull endeavours to show that there is a common mind 
throughout Christendom condemning certain features of the present 
organisation of industry and commerce. The relationship of 
religion and politics is also examined. 

Family Endowment. By Alexander Gray. (London) 
Ernest Benn, Limited, 154 Fleet street. 4s 6d net. 

A short book, easily read in one evening, in which the dominant 
ideas behind the proposal for family endowment ate clearly 
explained, the difficulties examined, and the effects on our social 
system critically analysed. 

Bidrag Till Sveriges Ekonomiska och Sociala Historia. 
By Eli F. Heckscher. (London) Oxford University 
Press. 

This is a new volume in the Economic and Social History of 
the World War, produced under the auspices of the Carnegie 
Endowment for International Peace, dealing with Sweden in the 
Swedish language. 

General Social Science. By Ross L. Finney. (London) 
Macmillan and Co., Limited, St Martin’s street. 7s. 

An American text-book in Civics, approached from a broader 
viewpoint than is often found in books of this kind. Covers a 
wide field, but frequently in very sketchy fashion. Entirely 
American in its outlook. 

The Cause of Economic and Social Unrest. By J. Taylor 
Peddie. (London) Longmans, Green and Co., Limi- 
ted, 39 Paternoster row. 2s net. 

_A criticism of our monetary system, in which the first chapter 

18 a summary of the author’s recent book, ‘‘ Capitalism in 

Socialism.” 

Canada and the Twentieth Century. By Donald M. 
Marvin and J. Edwin Van Buskirk. (London) Royal 
Bank of Canada, 2 Bank buildings, Princes street. 

_ An attractive and well-illustrated booklet, containing much 

information on Canada’s finances, trade, and resources. 

The Stock Exchange Year-Book. (London) Thomas 
Skinner and Co., Gresham House, Old Broad street. 
50s net. 

This investment annual needs no introduction to the public. 
As a compilation of essential and up-to-date information regard- 
ing all investments quoted on the London Stock Exchange, it 
Temains as indispensable as ever to all who are comnected with 
investment matters. 

Directory of Telegraphic Addresses, 1927. By Alfred 
Sell. (London) Business Dictionaries, Limited, 8 
and g Johnson’s court, Fleet street. 45s net. 

A valuable directory, which is growing in scope and usefulness. 
“~ latest Issue contains some 100,000 registered telegraphic 
addresses, with the address, trade, and telephone number of the 
— a long and valuable list of 130,000 prominent British firms 
cc. under 3,500 different trade headings, and a special list 

€ leading firms engaged in the building and allied trades. 
itd System of cross-indexing has been incorporated, making it 

Possible quickly to find the telegraphic address of any firm, or, in 

Ty, alternative, the firm owning any registered address. 

€ Mining Manual and Mining Year-Book, 1927. By 
? . : . ’ 

Walter E. Skinner. (London) Walter E. Skinner, 

15 Dowgate hill, and ‘‘ Financial Times,’’ 72 Cole- 

man street. 20s net. 

€ 41st annual issue of a handbook that is essential to those 


n any way concerned with the mining industry. The work 


diamong {particulars of 1,497 mining companies—gold, platinum, 


er, copper, tin, iron and coal—-also exploration and 
estment companies, arranged in alphabetical order. 
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The particulars given of each company include the directors and 
other officials, date of establishment, seat of operations, description 
of the property, with the purchase consideration, plant erected or 
in course of erection, present working results, ore reserves, details 
of capital, calls, dividends paid, and the financial position as 
disclosed by the latest accounts; highest and lowest prices of the 
shares for the last three years, also latest prices. 

British Shipping Finance. (London) ‘‘ Fairplay,’’ 51-56, 
Palmerston House, 51 Bishopsgate. tos net. 

This excellent annual has been substantially enlarged this year, 
among its features being the following :—-A summary of more than 
1,coo balance-sheets of British shipping companies covering the 
last four years; a list of the directors and the principal share- 
holders of 656 British shipping companies; shipbuilding, ship- 
repairing, and engineering section, giving building, &c., capacity ; 
results of marine account and financial position of British marine 
insurance companies; shipping sales, with prices, &c., reported in 
1926, and coal and oil prices for several years past. 

Statistics of the Iron and Steel Industries, 1925. (London) 
National Federation of Iron and Steel Manufacturers, 
Caxton House, Westminster, S.W.1. 5s 4d, post 
free. 

The latest edition of this annual reference volume shows, like its 
predecessors, the main features of the world’s iron and steel 
production, but a number of tables relating to partictular countries 
find a place for the first time (Japan being among the newcomers), 
while the British returns are more compiete than at any other 
period. A unique work of reference, usefuliy supplementing the 
ccntemporary data given in the federation’s Monthly Bulletin. 
The National Farmers’ Union Year-Book, 1927. (London) 

45 Bedford square, W.C. 1. 5s. 

A vade mecum on British agricultural matters. The 1927 edition 
includes the usual sections dealing with ihe theory and practice 
of agricujture, and a valuable statistical review. ‘lhe chapter 
cealing with Education and Research has been expanded. Special 
attention may also be drawn to the chapter dealing with legislation 
affecting agriculture, and to the summary of the agricultural 
programmes of the three political parties. 


Bulletin de L’Institut International de Statistique. Tome 


XXII. 2@me et 3¢me Livraison. (La Haye) 2 
Oostduinlaan. 


Statistique Générale de la France: Résultats Statistiques 
du Recensement Général de la Population effectué le 6 
Mars, 1921. Tome III. Population Présente. (Paris) 
Imprimerie Nationale. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Revenue Departments: Appropriation Accounts, 

1926. od net. 

Civil Service Estimates and Estimates for Revenue De- 
partments (includes Pensions, Education, Insurance, 
é~c.), for the year ending March 31, 1928. 2d net. 

Committee on Industry and Trade: Factors in Industrial 
and Commercial Efficiency, being Part I. of a Survey 
of Industries. 1927. 5s net. 

Department of Overseas Trade: Report on the Economic 
and Financial Conditions in Brazil, October, 1926. 
1s 6d net. 

Report of the Committee on National Debt and Taxation 
[The ‘‘ Colwyn Committee ’’]. Cmd. 2800. 7s 6d. 
Appendices to the Report. 5s. 


1925- 





We have been informed that Business Annals, bv 
Willard Lang Thorp, recently published in New York 
by the National Bureau of Economic Research, and re- 
viewed in our issue of January 22, 1927, is now obtain- 
able from Arthur F. Bird, 22 Bedford street, Strand, 
London, W.C. 2. 


Ease the Burden 
of future 
SCHOOL FEES. 


By making small annual 
payments to the Scottish Widows 
Fund during the child’s early 
years you can be sure of pro- 
viding an adequate college or 
university education when the 


time is ripe. Such foresight may prevent disappointment 


or serious financial strain later on. Write for full 
particulars of benefits for children to the 


Scottish Widows Fund 


AND LIFE ASSURANCE SOCIETY 


Founded 1815. Funds 26 Millions, 
Head Office: 9, St. Andrew Square, Edinburgh. 
(G. J, Lidstone, Manager and Actuary.) 
London: 28, Cornhill, E.C.3, and 17, Waterloo Place, S.W.1. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 


AUTHORISED CAPITAL - ~- £20,000,000 
£15,858,217 
RESERVE FUND - + + £10,250,000 
DEPOSITS, ete. (31st Dec., 1926) - £309,883,690 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, 


sTOCK EXCHANGE NEWS. 


SETTLING DAYS. 

TICKET. Account. 

March 8, | March io, 
Tue markets of the Stock Exchange have moved this week 
upon irregular lines, and business came spasmodically. Some 
Stock Exchange firms are working at full pressure; others 
declare that they could do a great deal more trade and still 
not be overworked. This state of affairs indicates, of course, that 
business is specialised to a great extent. But that the interest 
of the public is keenly alive to Stock Exchange matters is 
obvious from the close attention paid to markets that command 
‘popularity either from the speculative investment or the 
speculative point of view. 

Investment, as such, is quiet. The news from China and 
the surfeit of new issues tend to depress prices in the gilt- 
edged markets. There remains a good deal of undigested 
4 per cent. Consolidated Stock to be absorbed, and the price 
has given way to } discount, which is a full point below that 
reached a month ago. It is said, by the way, that a few of 
the allottees, or the buyers of their scrip, proved somewhat 
neglectful of their obligation to pay promptly the call which 
fell due on February 1st. 

Chinese bonds have been a nervous market, the situation at 
Shanghai arousing uneasiness. A sympathetic, but quite 
illogical, dullness crept into some of the Japanese issues. 
Brazilians are better, and hope again rises that Brazil will be 
able to resume her sinking funds in the near future. French 
Railway bonds and Mid-European issues have been taken by 
speculative investors. Peruvian Corporations gave way on 
news of a landslide which is likely to affect traffics for a few 
weeks. 

Home Railway stocks hold their ground with a good deal 
of firmness, and Undergrounds are consistently hard. Grand 
Trunk Pacific debenture strengthened a point or so, the stock 
being now regarded as a useful ‘‘ tax-saver’’ by investors to 
whom this class of security appeals. The Argentine Railway 
market developed renewed buoyancy on the excellent traffic 
returns, and foreign railway stocks as a whole are in demand. 

The rubber share market is better, a little buying demon- 
strating the fact that the market is bare of stock. Cautious 
hopefulness is displayed in regard to the outlook for the 
market in the raw material. Tea shares move very narrowly, 
though the disposition here is also to regard the outlook as 
offering better promise than it has done for some time past. 
There was a heavy fall in oil shares on liquidation of weak 
accounts. A smart rally occurred on Thursday, the pay- 
day. Courtaulds rose 10s on the declaration of the unex- 
pectedly good dividend of 223 per cent. net, against 25 per 
cent. net a year ago. English textile shares are strong by 
reason of the brighter outlook which is held to develop for 
home industries, and the speech of the Prince of Wales at the 
Mansion House last Monday helped to strengthen the im- 
pression that the home trade is steadily improving. 

Insurance shares are strong on the announcement of a 
bonus by the Commercial Union Company, which was 
followed, oddly enough, by a fall in Commercial Unions on 
profit-taking, but which served to bring about substantial 
rises in shares of similar concerns. The banking market is 
steady, without special feature, and shipping issues are very 
quiet. The tobacco market is better, it being considered un- 
likely that fresh taxation will be imposed in the forthcoming 
Budget, while brewery stocks, after a spurt, fell back a trifle 
by way of precaution. 

Dunlops experienced a sudden rise, rumours being circu- 
lated to the effect that the company may enter into business 
relations with the Michelin Tyre Company, and also that a 
rise in the price of tyres is contemplated. Amongst motor 
shares, Dennis stand out prominently on the expectation of a 
bumper report. The Marconi group is4affected but little by 
the unfortunate state of affairs which has arisen in connection 
with the parent company; prices are better on the week. 
County of London Electrics gave way on disappointment with 
the dividend announcement, though the fall was_ partially 
recovered. G:.« stocks are inclined to strengthen. The Brazil 
Traction group is quieter than usual. Mexican Utilities made 
further advances, on the idea that the scheme dealing with 


ISSUED CAPITAL - - =- 


E.C. 3. 





| To the Public— 





arrears of dividend on Mexican Light and Power Preferred 
shares is near publication. A good deal of business in neys. 
paper shares resulted in falls being registered on balance 
Various new introductions have been made to the induggigj 
list during the past few days, the receptions accorded to them 
being of the mixed order. 

Heavy dealings of the professional sort occurred in Bag 
Rands, and a substantial rise followed Cape purchases of 
many thousands of shares. Spurts occurred in a few other 
Kaffirs for which Johannesburg developed strong partiality 
but the home public have contributed little to thé animation’ 
The Chartered report led to disappointment in spite of the 
fine figures: a fair slice of the profit is shown to be due to 
gains from share realisations. The tin share markets are 
hard, a material rise in the metal being the mainspring of 
improvement in share values. Russians went dull after Si, 
Austen Chamberlain’s stern words to the Soviet Government, 
Several West Australians came to life upon talk of compre. 
hensive amalgamations, into two groups, of various Westra. 
lian companies. The copper group is fairly firm, but Paris 
has been too intent upon Kaffirs for her to pay much heed to 
other mining shares. 


NEW ISSUES. 


The new issues of the week, and the current year, and date oj 
opening of the lists have been as follows :— 


Farther 

Nominal Cash Sab- First Lis 
—— ——- cpa, Dilley, 
4 


(SSUES OF THE WEEK— 
Amount previously recorded...... 104,911,535 


NATIONAL SAVINGS CERTIFICATES. 
April 1, 1926, to February 19, 1927, Dr £2,100,000. 
Net sales week ended February 19, 1927, £100,000. 


City of Sheffield, £1,500,000 5% 
Deb., at 1004% red. at par 
March 1, 1947—Mach 1, 
1957 (Feb. 23) ........ aoa 

Swan and Edgar, 1,250,000 Ord. 
Shares of £1 each, at par 
SPUD schsesccetasasshaes 1,250,000 .. 1,250,000 

Brans'on Artificial Silk Co., 

1,000,000 Ord. £1, at par 


500,000 .. 1,507,500 75,000... 1,432.50 


156,250... 1,093, 

















eee 1,000,000 1,000,000 50,000 .. 9500 
Do 1,700,000 Def. 4s, at5s.... 340,000 425,000 21,250 .. 4037 
Brit.Combined Investors’ Trust, 
Lim., 100.000 Shares of £10 
each, at par (Feb. 21) ..... 1,000,000 1,000,600 100,000 .. 0H 
Newport (Mon.) Corp., £750,000 
5% Stk. (red. at par Sept. 1, 
1947-67), issued at 1004% 
SID: satksntbeudeteuncs 750,000 753,750 37,500 .. T1622 
(F.M.8.) Securities and General 
Trust, Lim., 500,000 Shares Zs 
of 2s each, at par (Feb. 21).. 50,000 50,000 32,500 .. 3M 
Total offered to Public .......... -» 5,986,250 .. 452,500 .. 553370 
To shareholders only— 
Anglo-American Oil, 160,380 New 
non-voting Shares, at £4 5s 6d 
REP TNND cnscacedsanascenas 685,424 .. 685,424 
British Automobile Traction, ; 
50,000 Ord., £1, at 21s ...... 50,000 52,500 .. 5,000 .. 47,50 
Southern Malayan Tin Dredging, 
70,000 Shares, £], at 50s .... 70,000 175,000 175,000 .. 
Total to shareholders only........ ee e- 912,924 865,424 .. 4750 
Total offered for subscription to date | Total offered for subscription for whole 
in— £ | year— é ; 
US s 5 censeibessseeuseenees 111,910,709} 1926 ......cccccccccccccers 230,782,60) 
re 51,083,969 BEES cccccccccccccccccccece 232,214,500 
Dikes¢obednswoenbbos ewes « 28,782,546 | 1924 ....eeeeeesesceereecee 209,326,100 
BD ec ccccecccocscccccccecees 27,707,750 | — USZS. on ccccccccccccccccece 2: 1,393,179 
BERS .cccccccesecse ‘wsasavesl SEGISDIB) IGBB ccccccccccccccccccccce 573,675,600 
ERs 6000 600605000000 0060000 236,210,884 | 192] .....ccccscceees poveee 388,978,205 


City of Sheffield.—This is an issue of £1,500,000 5 per cent’ 
debenture stock at 4,100 10s per cent., redeemable 1947-57. 
Principal and interest are secured upon all the property, rates, 
and revenues of the Corporation, and a_ sinking fund ' 
required to be established for the redemption of the issue 
The rateable value is £ 2,533,344, @ penny rate producing 
£9,790. The total net debt is £.15,156,253, of which 
£:11,600,800 is in respect of reproductive undertakings; the 
gross profit on the trading undertakings for the year © 
March 31, 1926, is equal to 7.65 per cent. on the capital expen 
diture. The Corporation’s total assets amount to £524,005 ,400» 
against which there are liabilites, including the outstanding 
debt, of £16,821,059. The population is 526,goo. The proceeds 
of the present issue will be applied principally in repayment 
of loans, and for waterworks, electric supply, tramways, hous 
ing, &c. A good trustee investment. 

Newport (Mon.) Corporation.— This 
£750,000 5 per cent. stock at £100 10s per cent., redeemable 
1947-67. Principal and interest is secured upon the Corpor 
tion funds and revenues, and a sinking fund is required to be 
established for the redemption of the issue. The_ rateable 
value is £621,550, a penny rate producing £2,460. The tot@ 
net outstanding debt is £ 3,109,946, of which 42,395,417 38" 
respect of reproductive undertakings; the population is est 

nated at 97,823. The proceeds of the present issue will 
applied for waterworks, electricity, housing, and other Prd 
poses, including the repayment of existing debt. A § 
trustee investment. 

Branston Artificial Silk Company, Limited.—Sbar 
capital £ 1,400,000, divided into 1,000,000 ordinary shares ° 
£1 each and 2,000,000 deferred shares of 4s each. This 1s an 


is an issue o 
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of the whole of the ordinary shares at par and of 
1,700,000 deferred shares at 5s each, subscribers being entitled 
to apply for one deferred share for every one ordinary share. 
The ordinary shares are entitled to a 10 per cent. non-cumula- 
tive dividend and to 25 per cent. of the remaining profits, the 
balance being available for the deferred shares. The company 
has been formed for the purpose of manufacturing artificial 
silk, and has agreed to purchase a freehold factory and land 
at Branston, adjoining Burton-on-Trent. The company has 
also acquired certain existing plant with the services of the 
technical staff, and further plant of the value of £361,500 
has been ordered. The price paid to the vendor is given as 
£285,000, payable in cash. The outlook for artificial silk is 
not unencouraging, but new undertakings are largely specu- 
lative. 

Swan and Edgar (1927), Limited.—Authorised capital 
£1,600,000, divided into 1,600,000 ordinary shares of £(1 each. 
This is an issue of 1,250,000 ordinary shares of £1 each at 
par. The company has acquired as a going concern the assets 
of Swan and Edgar, Limited. Profits, before providing for 
directors’ fees, depreciation or taxation, are stated to have 
been as follows :—1923, £61,337; 1924, £62,900; 1925, 
£64,515; 1926, £71,774; and 1927, £69,007. Net assets are 
given as £,1,052,902. The purchase price payable to the 
vendors is given as 1,052,902. The company is somewhat 
generously capitalised. 

(F.M.S.) Securities and General Trust, L’mited.— 
Capital £,75,000, divided into 750,000 shares of 2s each. This 
js an issue Of 500,000 shares of 2s each at par. The com- 
pany has been formed particularly to conduct the business of 
an investment company, and to acquire interests especially in 
Eastern tin mining companies and tea and rubber companies. 
Speculative. 

Rochester, Chatham, and Gillingham Gas Company.— 
Issued stock capital £283,748, together with an issued loan 
capital of £102,300. This is an offer for sale by tender of 
£20,000 consolidated ordinary stock, the minimum price of 
issue being #92 Ios per cent.; the stock ranks for a standard 
dividend of 5 per cent., subject to the sliding scale. The com- 
pany was incorporated in 1825, and the statutory area of 
supply covers 46 square miles, including the Citv of Rochester, 
the boroughs of Chatham and Gillingham, and the town of 
Strood. Figures of the sales of gas in recent vears show 
continuous expansion, last year’s sales being 856,499,000 
cubic feet. The net revenue for the year ended December 31, 
1926, is given as £525,553, of which interest on the loan 
capital requires £,7,034; the dividend on the preference stock 
amounts to £3,000, thus leaving available for dividend on 
the ordinary stock £715,519. The dividends paid in recent 
vears are stated to have been as follows :—1922 and 1923, 53 
per cent.; 1924, 53 per cent.; 1925, 6 per cent.; and 1926, 
6} per ‘cent. The proceeds of the present issue will be applied 
to the extension of the works and plant. Subject to the 
narrow market, not without attractions at the minimum price. 

The following advertisement relating to a public company has 
appeared in the Press during the week :—Associated Fireclay 
Companies, Limited, having an issued capital of £265,307, 
divided into 125,000 7$ per cent. cumulative preference shares 
of {1 each and 140,307 ordinary shares of £1 each. 


ACTIVE SECURITIES. 
The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 


jssue 


° e 5 7} = 
2 so : Qe Bo 

223 $2 gs £23 32Riseor 

as= Si 2a eae SE rai. 
,1925-28.. 98%; 988 ..+ f | India 34% Stook.... 692 .. 69} ..— 2 

War ,1925-45.. 96 .. 954 ..—& | Do 1932 ....1013 ..1013 .. 
Loans } 5%, 1929:47 ..101,%, 1013 ..— ¢s |__Do ‘ig By BO 
4%, 1929-49..1013 ..1018 ..+ 4 | N.B.W.52% 1922-32 ..100 ..100 .. .. 
ing Loan 4%.... 87 .. 868 ..— & |N. Zealand roe Se ca Sa 6h 
Victory Bonds 4%.... 934 .. 914x.. .. | Nigeria 6% 1949-79..112 ..112 .. .. 


Conversion Loan T6i ..T4f—x.0 ueensl’d 5% °40-60 .. 98 .. 98 «. 
Oonaole 240, en HM FOE TESs* i Quot 8.A,6%1930-40,.103 2103. 2. 


roo 4% (E15 paid).. 143.2 149 S.— § 8. Aust.6}% 1930-40 --102 ¢.102° 
tish Land Stock 23% 573 .. 574 . — + Victoria $4%,1994-34..101 :.101 :. .. 
Toans 3% .-.. 63 .. 62% ..— 2 W.AUs,6% 1930-40 ..101 ::101 32°: 


Aust, 6% 1931-41......101 ..101 zs 

Q British Railways. 
reat Western, Ord... 87 .. 884x..+ 3 Metropolitan District, 584.. 594..+ 

North-Eastern Southern, Pref, Ord, .. 814.. 79x..+ 
Pref. Ord, .... 508.. a oot 18 Do Def. Ord. ........ 424. .424x..+ 13 
a) ef, Ord,........ 184.. 198 ..+ § | Underground Blectric 
Seaiee ite - 783 ..+ 2% Dé ino, Bass (21005771032 “10887 * ae 
, Ord. .... - ov . Bds, he . ee 

Metropolitan ........ bea! este. Ses 

Antot Colonial and Foreign Railways. 

B agasta Cons.... 773 .. 774..— } | Grand Trunk Pacifio, 
‘A. and Pacific .... 92) .. 93...+ 4 | 4% Debs, ........ 62... 63) «+ 14 
4. Gt. Southern. ...105+ ..106 ..+ 3 | Leopoldina .....see.. 522 . 524 ..— 4 
Uenos Ayres Weat,. 893 .. 908..+ Mexican Railway .... 64 .. 

Crusdian Pac.($100)..193 ..190x . .. | Do lst Pref. ...e+006 
entral Argentine 864 .. 873..+ San Paulo ...e0e+e+2180 ..179 ..— 

loba Central New a7 +» 483..+ ; United Havana a 79h .. 80 ..+ 
Foreign Government Securities. 

Argentine 6°%, 1886-7.100 . 100 Greek 7%, 1924 ...... 953 .. 965 ..+ 

se 


Austrian 6%’ Guar..1014..102 ..+ 4| Hun 
o ve ee ee garian 74%, 1924.1024 ..103 .. 
Belgian 73,1926 we tOT 1072 214 4 | Japanese 6% 1824... 935 1. 93h cee 


Mexican Cons, 1899.. 45 ..43 .. «. 
PeruvianCorp.Pref... 548 . 544 ..— 
P.L.M. 6% ..-creccee 2h oe G25 we « 
Portuguese (New).... 38 .. 538 .. «. 
Russian 5%, 1906.... 5h... 6 ..+ 
Seine WDexe) 1% «2.102% . 

Siamese eccececedOO cAOS ce ce 
Turkish Unified .... 233 .. 238 ..— 
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Tatil 6% Fund, , 19 ee oot 2 
Ohil Rg nas 14 78 .. 80 .% 
Ghines Ba *jasaeeee Ol eel0l 2. «- 

% 1912 .... 47... 47. ww. 
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i selepteneee il 


German 75, iga4°".."".1064, 1068 


American Railroads. 

Ghecegenhe & Ohio ol ee _ al : os ccccccceesl2Z8 4.129 ..+ ] 

occccccccccoccccce oe ee i RE ee ~~ “ 
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COMPANY MEETINGS, &c. 





LONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY. 


REVIEW OF THE PAST YEAR. 


EFFECTS OF INDUSTRIAL 


UNREST. 


CONSIDERABLE ECONOMIES EFFECTED. 


The ordinary general meeting of the London Midland and 
Scottish Railway Company was held, on the 26th inst., at Euston 
Station, N.W., Sir William Guy Granet, G.B.E, (the chairman), 
presiding. 

The secretary (Mr R. C. Irwin) having read the notice ccnvening 
the meeting, 

The Chairman said: Ladies and Gentlemen,—The accounts for 
the year 1920 are before you, and I am not proposing on this 
occasion to make a detailed comparison of the figures with the 
corresponding items in the previous year, for the whole year 
was so exceptional that such comparisons have little or no meaning. 
I shall deal instead with some of the special features of the 
abnormal times through which we have passed. 


THE POSITION BEFORE THE GENERAL STRIKE. 


Now, dealing first with our position and prospects before the 
general strike: 

In 1925 a dividend of 6 per cent. was paid upon the ordinary 
stock and transfers from reserves contributed 1.73 per cent. of 
this, leaving for the earnings of the year 4.27 per cent. 

Immediately before the general strike, having regard to the 
improvement in receipts and reduction in working expenses, we 
had good reason to expect that the net earnings of the year would 
be considerably better than for 1925, and would allow us to pay 
a reasonable dividend withovt calling for assistance from our 
reserves; but with the strike that expectation immediately dis- 
appeared. During the two weeks covering the period of the 
general strike the loss in receipts was £2,500,000, which, together 
with the exceptional expenses of the strike itself, would have 
materially affected the dividend prospects of the year, even if there 
had been an immediate full recovery in trade; but as the industry 
of the country became gradually paralysed by the coal dispute 
the situation grew steadily worse, and in the remainder of the year 
there was a further loss of £9,000,000, making a total fall in 
receipts of £11,500,000. In addition, the cost of fuel consumed 
in the year increased when compared with the estimated cost 
based on pre-strike figures, by £3,700,000, and there were losses 
in receipts from joint lines and ancillary businesses of £600,000, 
and in interest, &c., of £600,000, or a total of £16,400,000, which 
may be taken as the direct gross damage inflicted upon your 
company, its shareholders, and its wage-earners by the operation 
of the strike. 

That loss has, very broadly, been met as follows :— 





& 
By reduction in working expenses, other than the 
extra cOst Of COAL .........cccercseccsccessssrsscnscesonses 7,700,000 
By reduction in dividends .............sessecsesecseeeeeeeees 2,900,000 
By additional use Of reserves ...........ceceeeeeeeeeeeeeees 5,800,000 
16,400,000 


I should like to point out that over {5,000,000 of the reduction 
in working expenses was provided by the wage-earner, a 
melancholy measure of the value of strikes to labour. 


THE POSITION AFTER THE STRIKE. 


The general strike lasted almost two weeks, and immediately 
after it a partial train service only was resumed, but as general 
trade was at first fairly maintained and the demand for travel was 
active, we did our best to restore better services, relying upon 
purchases of coal abroad at reasonable prices to supplement our 
home stocks. The stocks held at the outbreak of the strike lasted 
until about the end of July, but once having scheduled our services 
at a strength more consistent with public demands, it was important 
that we should be able to maintain them. We therefore so arranged 
the purchase of coal from abroad that we should at any time, if 
the stoppage were to come to a sudden close, have three or four 
weeks’ stock assured us, knowing full well that on the resumption 
of coal working it would take some time to obtain full supplies of 
home coal, and provide the necessary stock in hand. This policy 


worked excellently until October, when owing to great congestion 
at the ports, both in this country and abroad, and also to bad 
weather at sea, our deliveries fell Lehind stipulated dates by over 
a fcrtnight, and there was no prospect of expediting them in such 
a way as to strengthen our position subsequently. We were then 
carrying On our services with an extremely narrow margin—often 
much less than one week’s supply—and, having regard to the 
large numbers of depots on our system over which this small 
supply had to be spread, our difficulties were very great. Now, if 
we had been an ordinary trading corporation, with no duty to 
the public, I suppose the natural policy at this stage would have 
been a most drastic cut in our services—down, indeed, to the 
minimum possible requirements for the country—but we had then 
reached a stage in the mining dispute when there were strong 
reasons of national policy for not emphasizing the effect of the 
stoppage upon the country’s activities by such drastic action. We 
therefore decided to carry on as well as possible, and make no 
serious cuts in our services. 

About this time the home supplies of coal became more plentiful, 
but they were under Government control, and we were not allowed 
to take any share at all for some weeks, and we never obtained 
more than we required to haul the home coal from the pits as 
they came into working. So we still remained dependent on foreign 
supplies. And in October, with the heavy winter demands in all 
countries, and an embargo on exports from Germany, it became 
necessary to make very heavy purchases in America. 


FOREIGN COAL SUPPLIES. 


But the Americans were not prepared to sell coal over the 
counter, so to speak. We not only had to pay a very high price, 
but we could not get supplies for early delivery unless we entered 
into forward contracts extending into January and February of 
this year. 

As the price of the foreign coal increased, its quality deterior- 
ated, which added to our operating difficulties. We also found 
that its bad quality was not confined to producing less steam. 
Its action on the locomotives has led to more casualties and to 
considerably greater demand on our repair shops. 

So we had to pay more for our coal, we got less use out of It, 
it led to largely increased costs of maintenance, and—apart from the 
cost of repair—by immobilising so many of our locomotives by 
causing them to go to the repair shops, it has enormously added 
to our operating difficulties. 

I do not expect that anyone should be grateful to the railways 
of this country, but I do not think the public has yet at all realised 
either the cost at which our transport services—though reduced 1 
effectiveness—have been maintained, or the extent of the contribu 
tion to the general morale of the country and of industry which 
was made by the railway companies when they decided in the 
difficult days of October of last year to carry on and to make n0 
cut in their services. 


RECENT DIFFICULTIES IN RAILWAY OPERATING. 


Now, having told you the reason for our large purchases o 
foreign coal and what that policy cost us, and how essential it 
was in the national interests, let me say a word or two about 
another result of that policy. ‘The situation that arose before the 
working of home coal has got into full swing, and indeed since, 
has been one of unprecedented difficulty. The importation of 
foreign coal practically reversed the flow of coal traffic in this 
country, and created difficulties in working not encountered undet 
normal conditions. Areas which had previously drawn their 
supplies from pits in the neighbourhood had to be fed from the 
ports, e.g., coal produced in Lanarkshire and Ayrshire is normally 
consumed in the immediate locality or is transported to the coast 
for export; and it will be appreciated that the importation of coal 
into these cuunties involved an entirely different method of 
working. 

Large quantities of imported coal were carried from the Thames; 
South Wales and Bristol areas to destinations in the North, whilst 
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heavy imports had to be worked away from Birkenhead, Barrow 


and Scottish ports. 
Normal routes for coal traffic were completely upset, not only by 


the importation of foreign coai, but also by the unusual flow of 
English coal from areas where the pits were able to keep open, 
e.g., the South Leicestershire and Warwickshire Collieries usually 
produce coal for the South and West of England, but for a time 
there was a big flow from these districts to Lancashire and even 
to Scotland. 

Now, when you are dealing with a large and constant traffic 
like the coal traffic in this country, it is necessary to provide, not 
only locomotives and wagons, but—more important still—sidings, 
concentration, marshalling and sorting depots, where loaded 
wagons from the pits are brought and sorted out and made up 
into train-loads for destination. 

These sidings are all provided near the place of origin. 

Now, when the flow of the traffic is reversed, and when ports 
become the place of origin rather than the place of destination, 
you are faced with the difficulty of dealing with a large traffic 
without any of the siding and sorting facilities which are neces- 
sary for the quick handling of it. This at once means difficulty 
and delay. Then the abormal routes for coal traffic have meant 
longer hauls. A longer haul means that a wagon is under load 
for longer than usual. If your wagons are under load longer than 
usual, and your locomotives are having longer journeys to 
perform, the result is that your rolling stock—adequate in normal 
times—becomes apparently too small. Hence the cry of shortage of 
wagons. 

Again, the revival of various industries and their consequent 
demands for coal has not been uniform, and this has added to the 
tendency for the flow of coal to be in unaccustomed directions. 

I have already spoken of the bad quality of the coal we had to 
use, and its effect on increased casualties and increased repairs, 
and, finally, at the same time that we had to deal with this abnor- 
mal traffic, we had also to carry the quickly-increasing output of 
our own pits—at the beginning of this year approaching record 
figures. 

So that it is really difficult to exaggerate the problems which 
our operating staff have had to cope with. 

I tell you all this, not for the purpose of making excuses, but in 
order that the facts may be known, and that there shall be some 
recognition, not only of the difficulties in which the railways have 
been working, but of the fact that those difficulties were very 
largely the direct result of our determination last October to carry 
on and do our umost to help the country, and not to cut our 
services, 


INCREASE OF FREIGHT RATES. 


Now, ladies and gentlemen, let me turn for a moment from the 
history of our past troubles, and say a word about what some 
people will tell you means future troubles. I refer to our decision 
to make a moderate increase in our rates. 

The experiment begun in August, 1923, of lowering the rates 
below the then level of 60 per cent. over pre-war rates to so per 
cent., in order to stimulate an improvement in industry, had been 
continually watched under varying trade conditions, and it became 
increasingly borne in upon us that in itself it would not have the 
result desired, nor could we expect that that scale of rates would 
raise an adequate revenue in future. The Act of 1921 does not, 
a so many people suppose, guarantee the standard revenue, but it 
does entitle the companies to ask for such rates as will be designed 
‘o produce the standard revenue on the traffic abailable at those 
rates, 

The Railway Rates Tribunal have considered the scales put for- 
ward by the railway companies, viz., 60 per cent. over pre-war 
rates, and have given them a provisional approval, and they will 
be operative as from the “ Appointed Day.’? It was thought at 
one time that the appointed day would come about much earlier, 
but owing to the large amount of clerical work and investigation 
required for the new scales of charges, and to the delay caused by 
the industrial disputes, &c., it has again and again receded, and 
18 not anticipated for some months yet. The question whether the 
company and its shareholders alone should be the ones to suffer 
by this unforeseen postponement has naturally been reviewed by 
us, and when the judicial decision of the House of Lords in the 
Tate and Lyle case endorsed our claim to the power to raise the 
tates, your directors considered it incumbent upon them that they 
and the other railways should endeavour to put the railway re- 
Venues into the position contemplaced in the Act of 1921. After 
carefully reviewing the possibility that such an increase might 
teduce traffic and diminish revenues, the conclusion was reached 
that a definite and appreciable increase in revenue was to be ex- 
Pected from the change, and that its effect upon a revival in trade 
Would not be such as some of the few critics of our action have 
Suggested. While the disastrous financial results of the year 1926 
are not the immediate cause of the change that has just been made, 


they do certainly indicate that the railways are not in a position j yearly, which we have to make in the course of our business. 
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to continue indefinitely the experiment of subsidising general in- 
dustry by selling transport at prices below both the general 
economic level and the level of prices of purchases made by the 
railways for their business. 

In the circumstances the company, in common with the other 
companies, has increased its freight train rates as from Febru- 
ary I, 1927, to about the same level as at August 1, 1923, which 
represents an addition to the freight train rates of about 64 per 
cent. 


SUBSTANTIAL ECONOMIES. 


It is urged in some quarters that instead of increasing rates 
the railway companies should have taken further steps to reduce 
working expenditure, and it is alleged that the economies promised 
by the Railways Act, 1921, have not been realised. It is not 
possible to make any useful comparison between 1926 expenditure 
and that prior to amalgamation, but I pointed out to you last 
year that between 1922 and 1925 the annual working expenditure 
had been decreased by £4,000,000, notwithstanding the fact that 
in the same period the number of train miles had increased by 
12,000,000. Substantial economies have, in fact, been effected, 
and the whole of these, and more, have been reflected in decreased 
rates and charges. It is not, of course, suggested that nothing more 
can be done, particularly in regard to standardisation. The differ- 
ing types of equipment and methods of working which the various 
undertakings had independently developed in the past 100 years 
cannot be instantaneously changed, and while the work of 
standardisation is steadily proceeding the railway has to perform 
its day-to-day functions. Not only in regard to equipment such 
as rolling-stock, but in regard to facilities for economical handling 
of the traffic, is an improvement being effected, and there is a 
continual process of consolidation and overhaul going on despite 
the variations in the state of trade and the shrinkage of net 
revenue, to anticipate requirements when the trade of the country 
and traffics improve. 

But I want to point out that standardisation and modernisation 
of equipment cost money and take time. 


LARGE AMOUNT EXPENDED ON IMPROVEMENTS. 


We have not shrunk from spending money. Since this group 
was formed extensive programmes for the construction of new 
rolling-stock and the improvement of our manufacturing and 
repairing resources have been adopted. During the last four years 
the amount spent on new rolling-stock and plant for its manufac- 
ture and repair was :— 

1923. 1924. 1925. 1926. Total. 
£ 2,800,000 £5,400,000 £7,100,000 46,200,000 £21,500,000 

We are satisfied that we have followed the right policy, and 
that we shall obtain substantial economies from this programme 
of improvement, but we cannot get these results until the pro- 
gramme is fullv translated inte new stock. 

At this point I think I ought to make it quite clear that we have 
not in any way departed from our usual practice of making ade- 
quate provision for renewals. Last year I told you we had debited 
revenue with over {5,000,000 for this purpose, and I am able 
to make the same statement in respect of 1926. 

Then it is said that we ought to build much bigger wagons. 
Now, obviously, as a mere matter of transportation, if you have 
1,000 tons to convey from A to B, it is more economical to haul 
it in high-capacity wagons. And if we had nobody to consider 
but ourselves, and had no competitors, we would desire nothing 
better than to eliminate the small wagon. But most of the indus- 
tries in this country are not equipped to handle 20 or 30 or 4o-ton 
wagons. 

And over and above this initial difficulty is the way in which 
business is carried on in this country. I told you last year of the 
tendency of consignments to increase in number and decrease in 


weight. Dealing with handled traffic, the number of consign- 
ments per 100 tons of traffic in the last four years have been :— 
1923. 1924. 1925. 1926. 
347 353 364 368 


In 1926, 100,000,000 consignments were handled by our staff, 
averaging between 5 and 6 cwts. 

Finally, in considering this question of wagons, we are some- 
times compared with America. To show how illusory such a 
comparison is, I should like to point out that 96 per cent. of 
traftic handed to American railroads is in full car-loads. 

In conclusion, I can only say that no one realises more clearly 
than your directors and your officers that cheap transportation 
is essential for the industrial needs of this country. It is our 
endeavour and our aim to give it, but, as I said before, con:li- 
tions being what they are, we do not see why we should con- 
tinue to provide transportation unremuneratively and below the 
level of prices of all the purchases, amounting to over £22,000,000 
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RE-ORGANISATION, 


On the retirement of Mr H. G. Burgess, the directors wish to 
pay their tribute to his devotion to duty and the courage with 


FIRE INSURANCE 


which he has met the many difficulties of the three vears during covers the sactactel a to eo buildings, 
- : “a: ° . ° stocK and machinery, u 
which he has been general manager—difticulties not only special 
to the times, but also those inherent in the early years of any DOES NOT COVER 
: $ . ‘ my . . the payment of rent, rates, taxes, salaries to 
great amalgamation. He has completed a period of over 53 years permanent officials, interest and other standing 
of railway service. charges during the period of reconstruction, 


I must also speak in the warmest terms of Mr Donald Mathe- This ts Se eo eee —— 
son, who retires, after more than 35 years of railway service, from LOSS OF PROFITS 
the position of deputy general manager, Scotland, and who, as ; : se 

: : ; which begins where Fire Insurance ends, 
general manager of the Caledonian Railway, has been widely 
known and respected for many years in Scotland. These retire- 
ments, on the ground of age, would in themselves, in any case, 
have compelled attention to the question of their successors; but 
throughout the year the reorganisation of the higher executive 
control of the company’s business has been under consideration, 
and from January 1, 1927, new arrangements have come into 
force. Under the traditional British form of railway organisa- 
tion, the executive control of all the departments has come directly 
and immediately to one focus in the general manager, who has, 
in turn, been the officer directly responsible to the board. This 
has been in the past well suited to smaller and less diversified 
units, but the unique magnitude of this undertaking and the wide 
range of the company’s different interests, have, in your directors’ 
Opinion, created an ertirely new situation. 

Upon the retirement of Mr Burgess, the general manager, and 
Mr Matheson, the ceputy general manager for Scotland, these two 
posts and that of accountant-general have been abolished, and 
four vice-presidents have been appointed, each of whom acts in 
tthe capacity of, and with like functions to, a general manager 
in relation to a group of departments. For example, all the 
engineering works sections and manufacturing establishments, 
with shipping and other ancillary businesses, come under one vice- 
president, who has (apart from the railway line and premises), 
1oo millions of capital and over g0,o00 employees under his 
survey—a position comparable in magnitude and importance with 
the head executive officer of some of the Jargest industrial under- 
itakings in the country. 

The work of the vice-presidents is co-ordinated in an executive 
‘committee, which is in continual session. The recommendations 
on major questions come to the board from the president, after 
being considered by this committee, and in this way the direc- 
tors have the benefit of systematic advice in a collective view from 
different angles of experience and knowledge to an extent not for- 
merly available. Moreover, while the executive head is relieved 
from the details of daily control, and can devote himself to major 
‘problems, the chief officers have the advantage of more constant 
consultation with their respective heads than was possible under 
the old régime, where the demands upon the time and strength 
of a single individual became too great, so that expeditious 
settlement was impossible. The new system is working smoothly 
and fully meeting our expectations. 

In this connection, I desire to pay a tribute—in spite of his 
presence here—to the president of the executive. 

When we appointed Sir Josiah Stamp to this position we knew 
that we had obtained a man of the highest possible character, and 
a man with an absolutely first-class brain. But I will not deny 
‘that there was an element of speculation in the appointment. Now 
that he has been working with us for over a year, I wish to tell 
you that the speculative side of our investment has entirely dis- 
appeared. Sir Josiah has shown that, in addition to the qualities 
we knew of, he possesses in a marked degree the gifts of imagina- 
tion, sympathy, and, above all, of leadership. He has not only 
won the esteem and affection, but the confidence of all his officers. 

The executive committee, under his leadership, is a band of 
brothers, and the manner and the speed with which managerial 
questions are dealt with has given your board the greatest satis- 
faction and confidence. 


May we send you a copy of our new 
explanatory leaflet ? 


THE 
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adequate railway facilities are needed, and they can only be 
provided under private enterprise, if capital subscriptions are 
attracted by reason of a steady return upon them. That position 
is possible under two conditions—viz., (1) a moderate improve. 
ment in the trade of the country (2) a sensible improvement in 
the relations between Capital and Labour. So far as the first 
condition is concerned, without being unduly optimistic, I feel 
it safe to say that indications are present in practically all our 
reports from our industrial centres that trade is definitely on the 
mend. I think it not unreasonable to forecast that our receipts 
from freight will show a definite advance on those—not for the 
lamentable year of 1926—but for the more normal year of 192. 
I wish I could feel as confident about our passenger receipts. | 
cannot help feeling that the material losses of the coal strike will 
be reflected in our passenger earnings. The people of this country 
are definitely poorer for that strike, and it will be some time 
before they are again able to spend money on railway travel as 
freely as in the years immediately after the war. 

But, in spite of this, I still look to a general advance in our 
receipts for 1927 over 1925. 

So far as the second condition is concerned, here, also, I am 
hopeful. 

At the conclusion of the strike the leaders of the men, with great 
ccurage, acknowledged publicly and formally that the call to 
strike was a wrongful act against the companies. 

They also formally undertook that they would not again instruct 
their members to strike without previous negotiations with the 
companies, and that they would not support in any way their 
members who take any unauthorised action. 

These obligations, accepted by the responsible trade union 
leaders, will, I am sure, be loyally observed. The railway industry 
is already abreast or ahead of all other Jarge industries on the way 
to understanding and conciliation, and this definite committal o 
the trade unions to the principle of negotiation before withdrawal 
of labour constitutes another forward step towards complete co- 
operation. 

During the negotiations for the settlement the leaders expressed 
their desire to make their contribution to the rebuilding of the 
shattered fortunes of the railway, and it is only due to them t0 
say that this spirit has appeared to prevail with them, and with 
the railwaymen as a whole, who, generally, are working loyally, 
and so aiding to recover prosperity. ; 

CHAIRMAN CONFIDENT OF THE FUTURE. 

I am, therefore, confident that the situation as regards the 
future of the railway industry is more hopeful than I have seen tt 
for many years. With better trade, with the good will and loyal 
co-operation of our staff and the leaders of their unions, and with 
our improved organisation, I have no doubts as to the future 
prosperity of your undertaking. 

Gentlemen, I now beg to move— 

‘That the report now read, with the statement of accounts, be 
received and adopted.” 

I shall ask the deputy-chairman to second that resolution, and 
then I shall be pleased to hear any comments which shareholders 
may desire to make. 

Mr E. B. Fielden, M.P. (deputy-chairman), seconded the resolu- 
tion, and, after the Chairman had replied to questions and com 
ments by stockholders, it was carried unanimously. ; 

The dividends as proposed were approved; the retiring direc 
tors were re-elected, and the retiring auditors were reappointed, 
the proceedings terminating with a cordial vote of thanks to the 
chairman, the board, the executive and the officials generally fot 
their good work during the past year. 


FUTURE PROSPECTS. 


As regards the future, it can only be hoped that the cessation of 
the coal difficulties, together with the increase in rates, will yield 
to the company in 1927 sufficient revenue to enable a reasonable 
return to be made to the proprietors from the revenues of the 
year. Only by that means can the railways function properly and 
attract the capital necessary for future development. Very heavy 
calls have been made on the reserves in the past few years, and 
while the remaining part of the general reserve is the substantial 
sum of £2,850,000, that is the only fund which the company holds 
‘which can normally be used to supplement the actual net revenue 
in times of depression. The high issue price of railway securities 
is due to the fact that throughout their history the prior-charge 
Stocks have been fully covered and the ordinary stocks, except ‘in 
wholly abnormal circumstances, have received a steady though 
‘small return. It is hoped, alike in the interests of the shareholders 
and the public generally, that that state of affairs will continue, as 
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GREAT WESTERN RAILWAY COMPANY. ‘ 


CALAMITOUS CONSEQUENCES OF THE STRIKE. 
LARGE DECREASE IN REVENUE. 


The annual general meeting of the Great Western Railway Com- 
pany was held, on the 23rd instant, at Paddington, London, the 
Right Hon. Viscount Churchill, G.C.V.O., in the chair. 

The Chairman, in moving the adoption of the report and 
accounts, said that the events which occurred in May last—first, 
the General Strike, followed by the temporary continuation of the 
Railwaymen’s Strike, and the subsequent prolongation of the Coal 
Strike—made one of the most regrettable chapters in our industrial 
history, and although the brighter prospects which he had 
prophesied last year had already begun to materialise early in 
1926, the disastrous results of this storm of unrest upset all calcu- 
lations, and were reflected in the accounts. 

In these abnormal circumstances comparison with the previous 
year was valueless, but the following statistics bore eloquent testi- 
mony to the calamitous consequences which resulted. During the 
year the company carried approximately 
passengers, representing a decline in receipts of about £1,160,000; 
parcels, &c., traffic decreased by £150,000; merchandise traffic by 
£400,000; coal traffic by £2,300,000, and other mineral traffic by 
£400,000. The freight traffic originating on the company’s system 
showed a reduction of approximately 23,200,000 tons as compared 
with 1925, of which no less than 19,700,000 tons were in respect 
of coal and coke. Twelve months ago a reduction in expenditure 
of about £900,000 had been achieved, and, thanks to the splendid 
co-operation of officers and staff, on the top of that figure a 
further reduction of no less than £2,643,670 had been made in the 
past year. Upwards of 15,000,000 engine miles had been saved. 
but economies in this direction had been offset to some extent 
by the increased cost and poorer quality of foreign coal which 
the company were forced to buy in order to maintain the services, 
the actual additional cost of the coal consumed in 1926 in conse- 
quence of increased price and higher consumption per mile 
amounting to £714,000. 

The net result of the working of the railway and other businesses 
was a net revenue of £3,100,463, being a decrease of £2,683,952, 
as compared with last year, and after allowing for certain addi- 
tions, including the appropriation from reserve for contingencies 
of {1,000,000 and an appropriation from general reserve fund of 
{1,100,000 and certain deductions, the balance enabled a dividend 
of 1 per cent. to be paid for the past half-year, making a dividend 
of 3 per cent. for the whole year. 


21,000,000 fewer 


He trusted that it might never again fall to his lot, nor to any 
of his successors, to have to submit to them accounts showing such 
adverse results. The dividend which had been declared on their 
ordinary stock was sufficient to maintain the full trustee character 
of their pre-ordinary stocks, and he thought he was entitled to 
emphasise that the results now put before them had only been 
made possible by the prudence with which their financial affairs 
had been looked after in past years—a policy which, if he might 
Say so, had now been proved to be not only judicious, but wise, 
and whilst nobody regretted more than he did the hardship which 
the drastic reduction in the rate of dividend would cause to the 
very large number of small proprietors in the company, they had 
the consolation of knowing that it was in the main due to an 
entirely abnormal state of affairs. 


THE STRIKE. 


He could not allow the opportunity to pass without making 
some observations on the happenings in May last. That the 
general strike, having for its object the overthrowing of consti- 
tutional methods—the dislocation of industry and gross tyranny 
ever peaceful subjects—was foredoomed to failure from the out- 
set must have been obvious to every right-thinking individual, 
and events quickly proved that such was the case. What was par- 
tcularly distressing to the G.W.R. was that large numbers of their 
own employees—all good fellows, with no grievance of their own, 
and who looked to the company for, and obtained, well-paid em- 
Ployment with numerous privileges—should have had so little 
Tegard for the loyalty which the company had the right to expect 
from them, and for the sanctity of their contracts of service. By 
their action they showed, too, an equal disregard for the machi- 
nery laid down in the Railways Act, 1921, for settling questions 
Telating to pay, conditions of service, &c., which was agreed with 
the unions after a good deal of negotiation, and which the com- 
pany had every right to believe would remove the possibility of 
4 strike before the safeguards afforded by that machinery were 
exhausted. 


That many of these men were the dupes of others he had no 


doubt, but why didn’t they think for themselves? It must now 
be abundantly clear to them that their foolish action had only 
led to acute misery and unhappiness in many families in which 
the breadwinner had enjoyed the advantage cf regular employ- 
ment. Nobody regretted more than he did the discharge of men 
and the sharing out of work amongst many of the grades which 
the long period of inactivity in the railway industry made in- 
evitable. 

The cost of the strikes to the country had, he believed, been 
estimated at no less than {£500,000,000, and as probably the main 
item in this huge figure represented unemployment, no further 
evidence ought to be needed to convince the working man of the 
futility of these strikes—by which they stood to lose and suffer 
quite as much—if not more than—any other section of the com- 
munity. 

TRADE UNION LEGISLATION. 

Among other lessons which the strike had taught them, this one 
stood out clearly—viz., that it behoved every man to think for 
himself and to consider what the consequences might be, not only, 
to the community, but to himself and his personal dependents, 
before obeying the irresponsible dictates of others. From the 
many letters which they had received, it was patent that numbers 
of the men themselves regretted the step which they took, and he 
believed that they could now count amongst their staff a large 
majority of men with whom pride of work was the paramount 
consideration, and who, if afforded the protection of the law to 
themselves and their families—which every citizen had the right 
to expect—would be only too ready on all occasions to upnold 
worthily the traditions of honourable men, and do their best to 
further the interests of the undertaking in which they were 
employed, and incidentally benefit themselves. 

The proprietors would be aware that the Government had signi- 
fied its intention of introducing legislation to amend the enact- 
ments relating to trade disputes, and in common with other large 
employers of labour the company had indicated the respects in 
which they thought the law required to be strengthened, and in 
framing their recommendations had had regard to their experi- 
ences in May last. The company had no wish in any way to 
interfere with the carrying on by the trade unions of their legiti- 
mate pursuits, which—under wise leadership—could be made to 
serve most useful purposes, but after the events of last year they 
thought it was essential that in future it should be laid down 
clearly that the unions would be liable for any tortious acts to 
which they might be party. 

With regard to the question of road competition, during the 
past year the company had not relaxed its efforts in any degree 
to meet the very serious situation, and had given the matter the 
closest and most constant attention, and in a number of cases had 
succeeded in attracting traffic back to the railway. They were 
also hopeful that fruitful results would follow from the steps which 
had been taken to draw public attention to the unequal position in 
which the companies were placed by having to subsidise, through 
local rates and Imperial taxation, the facilities which their 
competitors enjoyed. 

THE OUTLOOK. 

As to the outlook, the rather unusual fluctuations of price of 
the ordinary stock which had occurred during the last year or 
two were not, he ventured to assert, attributable in any way to 
want of confidence in the company. ‘They were in the main due 
to causes which the company could not control—namely, depres- 
sions in the various industries whose traffic they carried, and 
personally he was optimistic enough to believe that the bad cycle 
had passed and that it was about to be succeeded by the era of 
prosperity which all would find so welcome. But it was essential 
that railway credit should be re-established if the companies were 
to continue to assist in the economic development of the country 
and its resources to the same degree as they had done in the past, 
and which had earned for them the reputation of which they were 
justly proud. 

The part which they had to play in order to put the credit on a 
firm and secure footing was that of demonstrating that, in the 
language of the Railways Act, 1921, they could run their under- 
taking efficiently and economically, and he had no hesitation in 
saying that the capacity to do that had been proved by the results 
achieved in the trying circumstances of the last two years. 

He was convinced that with the co-operation and support of 
their customers and the workmen the main object of the Railways 
Act, 1921—namely, to secure an effective and beneficial alliance 
between the traders, the railway companies, and the railway 
employees—would be attained, and, given favourable trade condi- 
tions, he believed that the task of earning the net revenue of about 
£8,000,000 which the Railway Rates Tribunal had recognised as 
being fair and reasonable in the case of the company would be 
well within their powers. 

The report and accounts were adopted, and the Bill, &c., 
submitted to the special meeting approved. 
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SOUTHERN KAILWAY COMPANY. 
RESULTS OF THE STRIKE. 


The annual general meeting of the Southern Railway Company 
was held, on the 22nd instant, at the Cannon street Hotel, London, 
Brig.-General the Hon. Everard Baring, C.V.O., C.B.E. (the 
chairman), presiding. 

The secretary (Mr G. Knight) having read the notice conven- 
ing the meeting, 

The Chairman, in moving the adoption of the report and 
accounts, said that in the first four months of 1926 the company’s 
revenue advanced by no less than £143,000 while expenditure was 
down by £117,000, so that the net revenue showed an apprecia- 
tion of £260,000 as compared with the corresponding period of 
1925. During the same four months the number of passengers 
carried increased by well over five millions, and the directors had 
therefore looked forward to the year’s results with every con- 
fidence. Unfortunately, all their hopes were dashed to the ground 
by the unjustifiable general strike, and the equally unjustifiable 
dispute in the coal mining industry, which continued until the 
end of November, and the effects of which would be felt for many 
a long day by every industry in the country. Owing to these 
two disastrous disputes, the railway.companies of the country had 
been faced with a decrease in gross receipts of about £ 30,000,000. 
It was some comfort to know that the Southern Railway had 
suffered less than the other three groups. Their passenger train 
traffic for the year showed a decrease of £1,047,000, equal to 6 per 
cent., while the number of passengers carried was less by 
19,000,000 than in 1925. The receipts from goods train traffic 
were lower by £754,000, or 12 per cent., and the tonnage fell off 
by nearly 2,500,000 tons, equal to 14 per cent. Unfortunately, 
this large falling-off in receipts was accompanied by a very heavy 
increase in the price they had had to pay for coal. Altogether 
the receipts from railway working declined by £1,846,000, while 
cailway expenditure was reduced by £530,000. Had it not been 
for the increase in the price of coal the decrease in expenditure 
would have exceeded £ 1,000,000. 


during the last few years would enable them to pay a fair diyj. 
dend on their capital. 
The report was unanimously adopted. 



































JEREMIAH ROTHERHAM AND COMPANY, LIMITED. 
RESULTS OF DIFFICULT YEAR. 


The twenty-ninth annual general meeting of this company was 
held, on the 23rd instant, in London, Mr Richard Bowden 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said the past year had been a most difficult one. (Cop. 
sidering everything, however, the result was a é_ fairly 
satisfactory one. The net profit for the year amounted 
to £64,484, as compared with £094,423 last year. The balance 
brought forward from last year amounting to £85,930, added to 
the profits of this year, gave a total for distribution of £150,41¢, 
From that they must deduct the interim dividends paid op 
September rst last totalling £35,000, leaving a disposable balance 
of £115,415. The directors recommended that that should be 
applied by paying a 5 per cent. dividend on the preference 
shares for the half-year ended January 15, 1927, and a final 
dividend of 10 per cent. on the ordimary shares for the same 
half-year. 

Although an addition was not made this year to the general 
reserve account from the available surplus revenue, it would be 
observed that they proposed dealing with the war contingencies 
account, amounting to £12,857, by placing £10,000 to general 
reserve account and £2,857 to the employees’ benevolent and 
pension fund. Then, with regard to the £6,000 reserved for 
depreciation on investments, they did not think there was now any 
necessity for this reserve, as the market value of the investments 
at January 15 last was £5,140 in excess of the cost. Therefore, they 
recommended transferring the amount to general reserve account, 
bringing that total up to £156,000. 

On the liabilities side of the balance-sheet, bills payable and 
creditors on open accounts were slightly higher by £2,034. De. 
positors were less by £1,010 and sundry liabilities and credit 
balances were less by £1,191. On the assets side, freeholds and 
leaseholds were £694 less, and fixtures and fittings had increased 
by £2,652, due to expenditure in erecting another chute for the 
conveyance of goods from the departments, new fixtures for the 
extension of premises 74 and 75, Shoreditch, and extra departmental 
accommodation in Nos. 76 to 78, Shoreditch. The stock was 
reduced by £26,214 and book debts by £11,113. Cash at bankers 
and in hand was more by £12,191. The excess of liquid assets 
over the liabilities, not including the stock on hand, amounted to 
£324,439, am increase in the excess this year as against last 
of £6,066. Therefore, the financial strength of the company was 
still maintained. 

The report and accounts were unanimously adopted 


RAILWAYS AND ROAD MAINTENANCE. 


Referring to expenditure items, the Chairman said that there 
was an increase of £43,000 under the heading of National Insur- 
ance—the result of the new Pensions Act. There was also an 
increase of £42,000 in local taxation, largely due to the increased 
cost of the maintenance of roads. It seemed preposterous that the 
railway industry, which had spent many hundreds of millions on 
building its permanent ways, and must necessarily spend very 
large sums annually on maintaining them, should, while not being 
allowed freely to use the roads for its own motor vehicles and so 
to conduct its business in the most economical manner, be com- 
pelled by growing taxation to increase its subsidy to a competi- 
tive industry which paid no interest en the original cost of the 
highways it used, and only contributed a fraction of the cost of 
maintaining those highways and thé damage it caused in using 
them. 

ELECTRIFICATION WORK. 

Having referred in some detail to the progress which had been 
made in the important matter of standardisation of locomotives, 
carriages, wagons, permanent way, &c., the Chairman proceeded 
to deal with some of the new works at present in hand. The 
electrification of the old South-Eastern section, the last stage of 
which was brought into use in June, had, he said, given general 
satisfaction, and in July last the directors authorised the electri- 
fication of the line from London Bridge to Tattenham Corner and 
Caterham, and from London Bridge and Victoria to Sutton, 
Epsom Downs and Epsom Town, from the Crystal Palace to 
Beckenham, and from Holborn to Wimbledon vié Tulse Hill. 
When this work had been completed they would have electrified 
264 route miles of their suburban area, equivalent to 732 single 
track miles, which meant that 17 per cent. of their total track 
mileage would be operated by electric current at a cost to capital 
account of about seven and a-half millions. 

They were so satisfied with the results of electrification that 
their officers were considering further extensions. They had 
made a commencement with their new docks scheme at South- 
ampton, the new line between Ramsgate and Margate had enabled 
great improvement to be effected in the working in that district, 
and the reconstruction of numerous stations, bridges, &c., was in 
active progress. 

With regard to the recommendation of the Royal Commission on 
Cross River Traffic regarding the construction of new bridges at 
Blackfriars and Charing Cross, stockholders might rest assured 
that their interests would be amply safeguarded. 

As to the recent increase in goods rates, the Southern Railway 
was the least affected of the four groups, but it was anticipated 
that they would bring the company an increase in revenue of- 
about £250,000 in a normal working year. In conclusion, he said 

that they were all hoping for peace in industry and a fair chance 
of showing that the great improvements made upon the railway 


SPENCER, TURNER AND BOLDERO, LIMITED. 
STRONG FINANCIAL POSITION, 


The 33rd annual general meeting of Spencer, Turner and Boldero, 
Limited, was held, on the 24th instant, at 18 Duke street, Lisson 
grove, London. 

Mr John Boldero (the chairman) pointed out that in the 33 years 
of the company’s existence the ordinary shareholders had received 
dividends and bonuses equal to 292 per cent. Trade consisted in 
the movement of commodities, and, while production was the twit 
sister, even production was dependent upon distribution. It 
would, therefore, be realised what a strangling effect was brought 
about in May last, and in the following months, and he feared 
that trade once lost in that way was seldom fully recovered. It 
should also be noted that the burden of taxation pressed equally 
on the wholesale and retail trades, as it affected the purchasing 
pcewer of the people. The net profit for the past year amounted 
to £54,524, comparing with £66,517 in the previous year—@ 
decrease which was entirely due to circumstances and conditions 
over which the directors had no control. In view of the fact that 
a year ago they increased the amount brought forward by some 
£3,000, to £46,482, the directors felt fully justified in slightly 
decreasing it on the present occasion and recommending the same 
dividend as for the last two years. They would still have 4 
carry-forward of £42,603, equal to four years’ dividend on the 
preference capital. ‘The total reserve funds stood in the balance: 
sheet at £159,550, and, adding the amount carried forward, the 
total reached £202,200, which was a very large amount in propor 
tion to the total capital of the company, representing as neatly 
as possible 6s 8d in the £, so that really their reserves were very 
ample. On the other side of the balance-sheet, the reserve fund 
investments amounted to £95,943, against £75,768 a year ag° 

The report was unanimously adopted. 
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COMPANY, LIMITED. 


RESULTS OF THE INDUSTRIAL UPHEAVALS. 
COMPANY’S GENEROUS TREATMENT OF POLICY HOLDERS. 


The sixty-third annual general meeting of the Pearl Assurance 
Company, Limited, was held, on Thursday, the 24th instant, at 
the registered offices, High Holborn, London, W.C. 1. 

Mr G. Tilley (chairman) presided. 

The Secretary (Mr W. N. Proddow, F.C.I.S.) having read the 
notice convening the meeting and the auditors’ certificate, 


TRIBUTE TO THE LATE MR F. D. BOWLES, 


The Chairman said: Ladies and Gentlemen,—Since the last 
annual meeting of the company we have suffered a great and 
grievous loss by the death of the late chairman, Mr F. D. Bowles. 
The loss of Mr Bowles is in many respects irreparable. He 
entered the service of the company in the year 1867, and completed 
nearly 60 years in that service. He was elected to the board in 
1888, and became successively joint managing director and chair- 
man. He had thus a record of long and intimate acquaintance 
with the growth of this company from its early beginning, and he 
was a powerful factor in directing that growth. Beyond his con- 
nection with the Pearl, he was widely known and respected in 
other walks of life. He was a Justice of the Peace, and for many 
years a member of the Common Council of the City of London, to 
mention only two of his activities. 

In the world of industrial assurance he was prominent in the 
formation of the Association of Industrial Assurance Companies 
and Collecting Friendly Societies, an organisation mainly designed 
to abolish the pernicious practice of transferring members from 
one office to another. The association was eminently successful in 
this work, and it has established itself as a recognised organ 
providing a means for full and free discussion of all subjects of 
common interest in the business of industrial assurance, and for 
the expression of the views of the members as a whole when 
required. Its success is a testimony to the soundness of view 
which actuated those responsible for its foundation. 

In all who came into close contact with Mr Bowles he inspired 
great affection and high regard. Many men have that charm of 
personality which makes them liked and sought after without 
necessarily being respected greatly above their fellows. In the 
case of Mr Bowles, both of these tributes to character were evoked, 
and for very plain reasons. He was a clear-sighted man of strong 
conviction, transparently honest and sincere, and one who, having 
decided on a right course of action, would follow it unswervingly, 
tegardless of whether it profited himself or not. 

He would not have been so loved himself had he not been a man 
with great sympathy for, and love of, his fellows. Wherever he 
went he attracted friends, and no friend passing through a time 
of trouble was likely to lack practical help and sympathy from him. 

In our business his strength of character and his straight- 
forward outlook made him the ultimate reference of his colleagues 
in all questions of difficulty, and when, in addition, his life-long 
setvice to the Pearl, and his consequent wealth of experience in 
many capacities, are taken into account, some measure may be 
conveyed of the magnitude of the loss we have sustained. 


SIR JAMES ROLL. 


Since our last annual meeting another prominent figure in the 
history of this company has passed away. I refer, of course, to 
the late Sir James Roll. Sir James started with the company as a 
junior clerk, and then joined the outside staff, where he rapidly 
Tose from one position to another and eventually came to the board. 
On the death of Mr John Keene he was elected chairman oi the 
board, a position that he filled with great distinction for many 
years. 

As most of the shareholders are no doubt aware, he also took a 
very active part in the business life of this great City, serving 
first as Councillor, then as Alderman and Sheriff, until, in 1920, 
he was elected to the dignified position of Lord Mayor, and at the 
end of his term of office, His Majesty recognised the great 
Services he had rendered to the community by conferring upon 
him a baronetcy. 

Sir James retired from this company in 1916 after serving it for 
5° years, but to the time of his death he took a very keen interest 
iM its affairs. To-day we have his son, Sir Frederick Roll, with 
Us on the board, and we feel confident that he will fill the position 
with credit to himself and to the honoured name he bears. 

RESIGNATION OF MR SHRUBSALL., 


This is, I think, the first time since he was elected to the board 
that our managing director, Mr Shrubsall, has been absent from 
the annual meeting of the shareholders, and I am sure that, in 
common with the directors, the shareholders will regret both his 
absence and its cause. 





For some time past Mr Shrubsall’s health has been very 
indifferent, and toward the end of the year he was advised that 
it was necessary for him to spend the winter season in a milder 
climate, and to that end the directors granted him leave of absence 
for six months. 

During the time that Mr Shrubsall has occupied the position of 
managing director, the company has made vast strides forward, 
and the responsibilities of the position have naturally increased 
considerably. Unfortunately, Mr Shrubsall is no longer a young 
man, and it is with regret that the directors have learned that he 
feels himself no longer equal to the great demands that the position 
entails, and he has come to the conclusion that the burden should 
now be borne by younger men. We hope, however, that he will 
come back fully restored to health, and that for many years to 
come he will be able in another position to give us the benefit of 
the unique experience gained by him in the 56 years that he has 
served the company. 

Before commencing to review generally the operations of the 
ccmpany, I must explain that I have been elected by the directors 
to occupy the position of chairman of the board. I feel that a very 
gieat honour has been conferred upon me, and I am fully conscious 
of the great responsibility entailed in the right guidance of such 
a company as the Pearl. I can assure you that I shall devote 
myself earnestly to the task of carrying on the work entrusted to me. 

Everyone to whom may fall the duty of reviewing the operations 
of a commercial business over the past year is bound to detail 
scme of the effects of the general strike. We have had a very 
difficult and anxious year, and this was the more disappointing 
because of the fine promise of its opening stages. The adverse 
influences of the general strike and of the long coal strike are 
shown in many ways in the accounts now before you, but with an 
industrial assurance business the full effects of such disturbances 
do not become apparent in any single year. I shall have to refer 
to the strike more than once, especially when dealing in detail 
with the figures of the separate branches, but at this stage I would 
explain that the increase in the premium income of the year is 
considerably less than it should normally have been, and the 
reduced amount of new business, particularly in the industrial 
branch, will also have a marked effect on the income of the 
current year. 

INDUSTRIAL BRANCH. 


The accounts in your hands show that the premium income 
increased during the year by £154,787, whereas in the previous 
year the corresponding increase was £335,692. I have just 
referred to the reason for such a slowing up of our usual rate of 
progress, and will content myself with saying that the increase, 
small though it is for the Pearl Company, is yet an eloquent 
testimony to the unremitting energy of the whole of the staff, and 
especially of those in the areas where the unemployment caused 
by the strike was most pronounced. 

With the caution I have already expressed as to the continued 
effects of the past on the income of the current year, we are now 
hopeful of a great change for the better, and iook forward to a 
period of progress in which the solid work of our staff will repair 
the damage suffered. 

The great upheaval in the industrial life of the nation caused by 
the trouble in the coal industry affects industrial assurance in a 
peculiar manner, and I would like here to refer to some of the 
special problems presented to us and how we are meeting them. 


STRIKE AND INDUSTRIAL ASSURANCE. 


In any ordinary trading concern dealing with the public sales 
are made and the consideration money is paid, the transaction 
being then closed. In our trading, however, goods are not handed 
over for cash in immediate and total settlement, but a benefit 
maturing in a distant future is secured by a series of payments 
extending for the most part over the duration of the lifetime of 
the payer. Therefore, upon a serious stoppage in trade a special 
problem confronts us, which is in its nature quite different from 
the problems presented to the ordinary commercial or trading 
ccmmunity. In the case of hundreds of thousands of our policies 
a disturbance such as we have experienced results in the series 
of payments being interrupted, and for quite long periods, so that 
the whole contract, as originally contemplated, is thrown out of 
gear. 

As a result of the strike thousands of policyholders have accu- 
mulated liabilities for unpaid premiums which they may reason- 
ably consider too heavy to be liquidated, even though a most 
generous extension of time be given for the purpose. In deciding 
how best to deal with such a situation, the company is mainly 
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influenced by the desire to maintain unimpaired that good feeling 
with policyholders which has been assiduously worked for, and 
which is essential in a business such as ours, the whole prosperity 
and success of which is dependent upon it being held in high 
estimation by the public to whom it appeals. 


COMPANY’S FAIR TREATMENT OF POLICYHOLDERS. 


The first necessity was to meet the situation during the actual 
period of unemployment, and we issued instructions that where 
our policyholders were unable to pay their premiums by reason 
of conditions arising out of the strike their policies were not to 
be lapsed, and that any claims arising under such policies were 
to be paid, subject only to deduction of the premiums owing. With 
the termination of the strike and the gradual return to work we 
were faced with the problem of the heavy arrears that had accu- 
mulated during the period of unemployment During the troubles 
working-class budgets were thrown into disorder, and after work 
having been resumed it takes a period of steady employment to 
restore the ability to make normal payments. The next necessity, 
therefore, was to give time in which policyholders could make good 
the arrears of fheir premiums. We have accordingly given our 
staff discretion for the present to withhold the lapsing of policies 
in those cases where the granting of time in which to pay the 
arrears is likely to lead to the policies being restored to their 
normal condition. There remains the problem of those policy- 
holders who find the burden of accumulated arrears too heavy to be 
liquidated. In the cases of endowment policies we have met the 
difficuity by extending the term of the endowment and the term 
of future premium payments so that the contract can be continued 
to its normal conclusion save only for the extension of time corre- 
sponding to that during which premium payments were suspended. 

In the cases of whole life assurances, this method of adjustment 
was rot available, and what we have done is to grant new assur- 
ances, irrespective of the state of health of the life assured, on 
terms which give equitable consideration for the policies dis- 
continued. Where policies are upwards of five years in force and 
age 21 has been attained, a free paid-up policy is granted in 
respect of the old assurance, and a new assurance is granted with 
immediate full benefit instead of with the customary ;estricted 
benefits in the early months of assurance. Where policies are 
less than five years in force, and are therefore not eligible for free 
policies, consideration for the policy discontinued is given by 
granting new assurances for sums assured greater than could be 
secured by new entrants. 

The general effect is that the value of the old policies is pre- 
served in one form or another, and the policyholders have had the 
benefit of full insurance cover during prolonged periods in which 
no premiums had been paid. 

By these measures we are enabling our policyholders to surmount 
the difficulties imposed by the disastrous coal stoppage, and we 
are satisfied that we are conserving and increasing their goodwill 
to the company. 


FAVOURABLE MORTALITY FIGURES. 

The mortality of the year was favourable. The amount of claims 
paid on deaths in this branch was nearly one and three-quarter 
million pounds, showing an increase over the previous year, which 
is to be expected on a growing business. The present year has 
started very unfavourably in this respect, and the deaths, as given 
in the weekly return of the Registrar-General, were 50 per cent. 


greater in the first five weeks of the year 1927 than those in the 
last five weeks of 1926. 


EXPENSE RATES REDUCTION. 


Once more we have to record a reduction in our rates of expense 
in this branch, the rate being 36.6 per cent. of the premium income, 
as compared with 37.6 per cent. for the year 1925. This is a 
decrease of 1 per cent., but anxiously as we desire reduction in 
this direction, it is not in this year an unmixed blessing, since it 
is caused largely by the reduction in the amount of new business 
which we should normally have expected. Such new business, 
apparently costly at the time it is acquired, is the life-blood of an 
assurance company, and if obtained at a reasonable expense is a 
very good asset. People who criticise the cost of industrial 
assurance usually see and appreciate only the gross tate, and 
ignore altogether its composition. Nevertheless, the latter is all- 
important, since in 4. business which is rapidly expanding a 
comparatively high rate of expense may be abundantly justified. 


VALUATION. 


The valuation of our industrial business has on this occasion 
been made by what is known as the net premium method of 
valuation. I understand that the merits and demerits of the net 
premium method of valuation are a subject of frequent debate 
among actuaries, but it seems to be agreed that the public has 
come to recognise the methods as implying a fairly rigid standard 
for estimating the liabilities of life assurance companies. I do not 
think that anyone who has inquired into the bases previously 
adopted in our valuations can have had any doubts as to the 
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stringency of the reserves, but if the adoption of the net premium 
method of valuation makes our strength more widely appreciateg 
the change will have been fully justified. 


ORDINARY BRANCH. 


The premium income of this branch records an increase of 
£654,795, as compared with an increase in the previous year 
£571,188. The new sums assured are the largest in the history of 
the company at £9,157,904. Notwithstanding these figures, how. 
ever, the effects of the strike are only too apparent even in this 
branch. The number of new policies issued is substantially less 
than the issue for 1925, although the new premiums show an 
increase. This increase is due, however, to the inclusion of an 
amount of business effected by single premiums much greater than 
anything we have previously recorded. This unusually large 
amount of single-premium business is due mainly to a few policies 
of exceptional amount, although there has been a growth generally 
in this form of assurance, a growth not peculiar to this company, 
but which is fairly general. 

Single-premium policies are often effected by means of loans 
raised for the purpose of paying the premium, and when this is 
the case an interesting analogy can be drawn between this trans. 
action and an investment of borrowed capital in a security which, 
while yielding no income, costs the purchaser something for 
upkeep. ‘Thus, if money is borrowed and invested in the shares 
of a concern which is engaged in development work, yielding no 
return for a period, the investor is out of pocket by the annual 
irterest he pays for the borrowed money. This loss of income to 
the borrower will continue until the concern in which he is 
interested is able to pay him a return on the money invested. 
Similarly, with the single-premium policy in question, the assured 
diminishes his income by payment of interest on the loan taken 
to pay the premium until such time as the policy moneys fall to 
be paid. A result of either of the transactions mentioned is that 
the investor’s assessment for super-tax may be reduced by reason 
of the reduction in his income, so giving the investment a special 
advantage to the investor. 

It may be noted, however, that an important difference may 
result as between investment in an assurance policy and other 
non-revenue producing concerns. On the death of the investor 
the full capital value of the policy accrues, and, subject to repay: 
ment of the loan, becomes liable to death duties, so that of the 
two types of investment indicated the assurance investment appears 
the more likely to favour the Inland Revenue authorities. 


LARGE INCREASE IN AVERAGE SUM ASSURED. 

Our new business continues to be of a satisfactory character, 
and the average sum assured per policy is £249, as compared with 
£205 for the year 1925. This large increase in the average sum 
assured is also partly accounted for by the single-premium policies 
of large amount, but another factor is the growth in the number ot 
policies assuring £500 or more. The number and aggregate 
an.ount of such policies issued during the year are 7,162 policies, 
assuring over £5,000,000. This in itself would be a huge new 
business total for the great majority of offices. 

The expense rate in this branch has fallen from 11.36 per cent. 
to 10.20 pet cent. of the premium income. Comparison in this 
matter again is disturbed by the increase of single-premium 
business, and the reduction of over 1 per cent. will not necessarily 
be maintanied. Our general expense rate, however, is very low 
in comparison with that of other offices, and a low rate of expense 
is a powerful factor in producing bonuses. 


SATISFACTORY BONUS RECORD MAINTAINED. 

I am very pleased to be able to offer the opinion that our satis 
factory record of bonuses is likely to be continued. The profits 
of the branch are more than sufficient to maintain our previous 
rate of bonus, and, acting on the recommendation of our actuary, 
Mr H. H. Austin, we have declared a reversionary bonus of £23 
on each £100 sum assured for the year 1926 on all Pearl policies 
entitled to participate in full profits. This is an increase of 2 
over the rate of £2 per cent. which was declared for the yeals 
1924 and 1925, and is a most satisfactory result. These periodic 
increases in the policyholders’ bonuses are in accordance with 
what might have been expected by those who have studied the 
speeches from this chair at previous annual meetings. The rate 
of bonus now declared must give satisfaction to holders of out 
with-profit policies, and should give a great opportunity to our 
representatives to secure a greatly increased amount of business. 


FIRE BRANCH. 


The premium income during the past year in the fire branch 
amounted to £400,666, whilst fire losses paid, including ful 
provision for all outstanding losses, after deducting recoveries 
made or to be made under reinsurances, absorb a sum of £226,330 
which is 56.4 per cent. of the premium income. The commissi0B 
and expenses of management amounted to £151,018, which 
37-7 per cent. of the premium income. 3 

As regards the trading results in this branch, it will be foun 
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that, after adjusting the premium reserve to 4o per cent. of the 

year’s income, the operations resulted in a total surplus, including 

interest, of £03,181, which has been added to additional reserve. 
The fire insurance fund of the company at the end of the year 


was £4945743- i 
ACCIDENT BRANCH. 


In the personal accident, employers’ liability, and general busi- 
ness accounts, the premium income amounted to £88,338. The 
claims paid and outstanding, less recoveries under reinsurances, 
amounted to £46,967, or 53.2 per cent. of the premium income. 
Commission and expenses of management were £32,206, or 36.5 per 
cent. 

After adjusting the premium reserve and transferring £1,000 to 
profit and loss account, £8,765 has been added to additional 


reserve. 
The total accident funds of the company are now £97,180. 


INVESTMENTS AND INTEREST. 


Turning to the balance-sheet, you will see that the total funds 
amount to nearly £44,000,000, an increase for the year of more 
than five and a-half millions, and if to this is added the amount 
of securities realised either by sale or by redemption, some idea 
is given of the volume of fresh investment which falls to be made 
in the course of a year. The investment of these huge sums in 
sound and suitable securities is most important and exacting 
work, as regard must be had both to security of the capital and 
to the obtaining of a reasonable rate 6f interest. The meetings of 
the finance committee are regarded as one of the most important of 
the duties of your directors, and every investment proposed receives 
critical attention. In addition to this scrutiny of individual invest- 
ments, the general investment policy of the company is a subject 
constantly in our monds, and in all these matters we are reinforced 
by the most competent and expert advice. 


RATE OF INTEREST EARNED. 


The rate of interest earned on our funds durimg the year 
remains at a very Satisfactory level, the net rates being £4 18s 2d 
per cent. upon the industrial branch and £4 12s 2d per cent. upon 
the ordinary branch funds. As the nations of the world settle 
down to greater stability in finance and economic matters the 
general rate of interest is bound gradually to fall. There is no 
question that the progress towards greater order and stability is 
of much more importance to our welfare than unduly high interest 
rates and temporarily remunerative channels of investment which 
arise from a disturbed condition of the world. 

There are two minor items in the balance-sheet which call for 
some comment. The item of industrial branch outstanding pre- 
miums is more than double the normal amount, caused by the 
existence of premium arrears, which in ordinary circumstances 
would have entailed the lapse of the policies, but which we are for 
the present allowing to remain until they are gradually liquidated. 
We are satisfied that the amount of such arrears of premium 
included in our assets is one that is likely to be realised. 

The other item to which I would refer is reserve for corporation 
profits tax. This tax is now no longer operative, but unfortunately 
questions have been raised as to whether our liability during the 
years the tax was operative has been completely discharged by pay- 
ment of tax in accordance with the assessments which were agreed 
upon between the Inland Revenue and ourselves. We feel strongly 
that the grounds upon which it is proposed to reopen our assess- 
ments to corporation profits tax lack support either in law or jus- 
tice, and as the principles involved will affect the company’s income- 
tax liability in the future, we regard it as most important that we 
should obtain an equitable settlement of the questions at issue. 


NATIONAL HEALTH INSURANCE. 


As the shareholders are aware, we have, since the Insurance Act 
came into force in 1912, placed at the disposal of such of our 
members as were eligible, the services of our staff in supplying 
them with application forms, collecting contribution cards and, 
where necessary, paying their benefits under National Health 
Insurance. This has been a great advantage to the compulsorily 
insured persons who are also policyholders with the company, 
and it shows the confidence that the policyholders had in our 
representatives that we are to-day serving over 645,000 insured 
members of the ‘* National Amalgamated,” with whom we have 
effected arrangements for this purpose. 

During the year 1926 our representatives paid to these insured 
Persons no less than 1,194,968 benefit payments in respect of 
Sickness, disablement and maternity benefits, amounting in all to 
a £761,390, representing an average payment of £1 38 7d 
Ah whole ** Pearl ‘Ks membership. ** Pearl’? representatives 
: « So responsible for recruiting 57,093 new members during 

© year and for the payment of 39,608 maternity claims. 

Al National Amalgamated ” is a society with a common fund 

“on “a and women, the largest society of its kind in this country, 

addition ae average cash payments to members, excluding 

thas a cash benefits, exceed the average payments made by all 
Societies under National Health Insurance. 
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Arising out of the first valuation, although there were no addi- 
tional cash benefits, the society paid to its members in respect of 
treatment benefits a total sum of £502,400, and as a result of the 
second valuation it has assumed liabilities since July, 1926—a 
period of only seven months—amounting to £326,284 in respect 
ot treatment benefits, of which £270,000 is tor dental benefit. 

VALUE OF COMPANY’S SICKNESS AND TREATMENT BENEFITS, 

I am informed that the average time lost through strikes and 
lock-outs for the 16 years 1910-25, inclusive, was a little over 
3,000,000 weeks per annum, and if this is contrasted with the fact 
that no less than 25,000,000 weeks were lost during 1925 by insured 
persons certified to be incapable of work, the value of our services 
in the administration of sickness and treatment benefits, tending 
to reduce this tremendous wastage on account of sickness, cannot 
be over-estimated. During 1926, 1,354,125 weeks of sickness were 
relieved by ‘‘ Pearl’? representatives in this way. 

The directors, therefore, look upon this part of the duties dis- 
charged by the district managers and agents as among the most 
important of their duties, and we are in sincere sympathy with 
this work of attending to the members promptly and faithfully. 
In reviewing the results of our representatives in whatever 
capacity they are employed, we always have regard to how their 
duties in connection with National Health Insurance have been 
discharged. 

The ‘‘ Pearl’? members have three representatives, including 
myself, on the committee of management of the ‘‘ National Amal- 
gemated,’”? and I have great pleasure in saying that, earnest as 
we are in watching the best interests of those members, our 
cclleagues representing the other members are equally careful. 

I think this reference to this phase of our work at this time is 
both necessary and proper. 


BOARD OF TRADE COMMITTEE 

We have been expecting for some time to hear of publication of 
the Report of the Departmental Committee set up by the Board of 
Trade to inquire into the law affecting insurance business. Apart 
from the assistance we were able to render through the organisa- 
tions to which we belong, and which offered evidence before the 
Committee, our actuary, on behalf of the company, gave evidence 
on the difficult question of the separation of the assets representing 
life assurance funds from those representing the funds of other 
classes of business. I think I can say that Mr Austin’s evidence 
was of great assistance to the Committee, and led to a better 
appreciation of the difficulties involved and to a fuller consideration 
of the steps to be taken to secure the interests of life policyholders. 

STAFF PENSIONS. 

We have recently reviewed the question of the pension scheme 
for the staff. As far back as 1903 the board resolved that any 
employee who had been in the service of the company for 20 years 
oz upwards should, on reaching the age of 65 years, be entitled 
to a pension on retiring from the service. As a result of our 
recent considerations, in which we had the help of the staff organi- 
sations, the scope of the pension scheme has been somewhat 
extended. In addition to provision for pensions at age 65, or age 
60 in the case of the female staff, we have made provision for 
optional retirement at any time after the attainment of age 60, 
and also for pensions in the event of breakdown in the service 
before age 60, provided 20 years’ service has been given. The 
scheme as now revised is a source of very great satisfaction to our 
staff, and the directors are sure that their actions in this matter 
will receive nothing but commendation from the shareholders. 
We are again proposing to transfer £100,000 to the staff pension 
fund, and the shareholders will, I do not doubt, feel satisfaction 
that so large a proportion of the distributable profits is allocated 
to the benefit of the staff. I should perhaps add that our actuary 
advises us that the pension fund is likely to make even larger 
claims on your generosity in the future. 

SURPLUS. 

The total surplus shown by the report is £968,494. Of this 
£307,735 arises in the industrial branch, including £86,940 
brought forward, and £660,759 arises in the ordinary branch, 
including £55,671 brought forward. 

The surplus is disposed of as follows :—£454,300 to participating 
pelicyholders, £263,575 to profit and loss account, and £100,000 
to the staff pension fund, leaving £150,619 to be carried forward. 
The balance of the profit and loss account at the end of the year 
was £88,041, which, when added to the sums now appropriated 
from the life branches, totals £351,616, and from this it is proposed 
to distribute £170,150 to the ordinary shareholders. 

The Chairman then moved that the report, balance-sheet, and 
statement of accounts for the year ending December 31, 1926, be 
received, adopted, and entered on the minutes. Mr P. McIntyre 
seconded the resolution, which was agreed to. 

Mr A. T. Abel proposed: ‘‘ That the retiring directors, Messrs 
J. H. Keene and A. Jaques be re-elected, and that the appointment 
of Sir F. J. Roll as director be confirmed.’’? This motion was 
seconded by Mr F. E. Moring, and carried. 
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A resolution of thanks to the directors was proposed by Mr L. 
Campbell, seconded by Mr W. Parker, and duly carried. 

Mr A. Jaques proposed a hearty vote of thanks to the staff, which 
was seconded by Sir F. J. Roll. 


The Secretary (Mr W. H. Proddow) responded on behalf of the 
staff, and the proceedings terminated. 
















































































CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE 
SOCIETY. 


SOCIETY’S CONTINUED PROGRESS. 


The 103rd annual general meeting of the Clerical, Medical, and 
General Life Assurance Society was held, on the 24th instant, at 
15 St James’s square, London, Mr Francis E. J. Smith (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the object of the meeting was to receive the 
report of the society’s operations for the six months ended Decem- 
ber 31st last, the directors having decided to close the financial 
year at that date instead of on June 3oth. The change was really 
forced upon them by consideration of the stress on their actuary 
and his staff under which the quinquennial report must be 
produced if the results were to be known and important decisions 
taken before the holiday season commenced. 

They had underwritten in the last six months the largest amount 
of business they had ever transacted in the latter half of any 
calendar year—viz., £853,003, which compared with £555,095 
this time last year. Of course, that was the direct result of their 
splendid bonus declaration. They had also, as a result of the 
same fact, paid out in cash for surrender values of reversionary 
bonuses a larger sum than they had ever paid at a similar period 
—viz., £241,359, as against £222,915 five years ago—with the 
result that for the first time for ten years, and due only to this 
transient cause, they had to report a decrease in the life assurance 
fund. The bonuses to be declared at December 31, 1930, would 
be for four and a-half years only. 

PREMIUM INCOME AND EXPENSE RATIO. 


The total premium income for the six months—viz., £291,888— 
represented a litfle over 40 per cent. of the normal full year’s 
income. The expense ratio of the six months was accordingly 
scmewhat distorted as compared with the figure of a complete 
year. It would be found, he hoped, when the accounts for the 
year 1927 were submitted that the expenses of management would 
represent about 15 per cent. of the premium income. 

The net rate of interest earned during the six months had 
reached the high figure of £4 15s sd per cent. This exceeded by 
1d per cent. the rate earned in 1925, which had hitherto been 
the highest net rate earned since the foundation of the society 
over 100 years ago. 

The death claims during the half-year amounted to £190,848, 
as against £296,865 during the preceding twelve months. Last 
October he stated that the society had had an abnormally light 
mortality. It was, therefore, only to be expected that they should 
scon experience a mortality in excess of their average. As a 
matter of fact, the increase in the death claims amongst their 
policyholders was closely reflected in the increase in the death-rate 
of the general community. The claims themselves continued to 
be well within the amount expected, and provided for by the 
scciety in its valuation. 

C.M. AND G. CANADIAN INVESTMENT COMPANY. 

In the balance-sheet there was a new item—mortgages on 
property out of the United Kingdom (Canada), £26,179. He told 
the members in October of the formation of a C.M. and G. Cana- 
dian Investment Company, and stated that that company would 
advance on mortgage in the company’s name and sub-mortgage 
such mortgages to the society here. The item in question repre- 
sented their transactions for the past six months. The average 
amount of each mortgage was just on £1,000, and the rate of 
interest was 6} per cent. The security was in every case resi- 
dential property or office or shop property in Toronto. Since the 
close of the half-year the Canadian company had made further 
advances, and the total amount now thus sanctioned was about 
£60,000. The other investments spoke for themselves, as full 
details of the holdings were given. They had sold short-dated 
British Government securities for over £585,000, and bought 
£445,000 4} per cent. Conversion Loan, which matured for pay- 
ment in 1940-44. They had also increased their holding of Trade 
Facilities loans guaranteed by the British Government by over 
£66,000. 

The society’s Stock Exchange securities were worth on June 30th 
last £179,692 in excess of their value in the books. They had 
netted £35,143 of that excess value, and the securities were still 
worth, on December 31st, £167,252 over and above their value 
in the books. Their mortgages continued, in the belief of the 
board, of the same superlative excellence that they reported last 
October. He personally could not see the possibility, let alone 
the probability, of any loss of capital there, and only in one excep- 
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tional case was the interest in arrear—from, he hoped, temporary 
causes. Their General Reversionary and Investment Company 
shares continued to be valued on the same strict lines as in June 
last, and there was no doubt that the balance-sheet figure of 
£726,696 was well within true value. 

Despite the coal strike and all it had meant; despite, too, the 
fact that the last six months of the year included holiday months, 
and necessarily slack times, the society’s net new assurances were 
£300,000 up on last year, and they could only welcome the Signs 
which were beginning to make themselves felt of reviving trade, 

The report was unanimously adopted. 
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THE SCOTTISH LIFE ASSURANCE COMPANY, LIMITED. ; 
A GRATIFYING REPORT. 
SOUND POSITION AND PROSPECTS. 

The annual general meeting of the Scottish Life Assurance 
Company, Limited, was held, on the 22nd instant, in Edinburgh, 

His Grace the Duke of Atholl, president of the company, pre. 
sided, and, in moving the adoption of the report for 1926, said 
that a year ago they were in the pleasant position of declaring, for 
the quinquennium then ended, a bonus to their policyholders of 
such a gratifying amount that the popularity of the company was, 
they knew, sure to be greatly increased. Within a few weeks, 
however, came the general strike and the coal stoppage, with such 
baneful effects on commerce that it would not have been surprising 
if he had now to unfold a record of disappointing figures. It was 
all the more pleasing that he was able to submit results showing a 
continuance of prosperity. 

NEW BUSINESS, PREMIUM INCOME, AND INTEREST EARNED. 


The new assurances granted amounted to £991,000, of which 
£75,000 was reassured with other companies, leaving a net new 
business of £916,000. The total premium income was /3528,000, 
of which £58,000 was paid away under reassurances, leaving a 
net premium income of £470,000. The amount received on new 
single premium policies was about £60,000 less than in 192s, but 
they did not regret this reduction, as most of these policies were 
burdened by loans, and they had never been partial to debt. 
burdened policies. If they excluded the disturbing figures of 
single premiums for each of the past three years, they found that 
there had been a yearly increase in the premium income averaging 
over £10,000 per annum, the largest increase having been made 
in the past year. The interest earned on the funds, after deduct: 
ing income-tax, amounted to £214,000. The gross rate was 
45 11s 2d per cent. The all-important rate, however, was the net 
one—that is, the rate actually earned after deduction of income-tax; 
this amounted to £4 15s 2d per cent. That they should be con- 
tiruing to earn fully 43 per cent. was an important factor for 
prosperity, because they based the valuations of the company op 
the expectation of earning only 3 per cent. 


49 PER CENT. ‘‘ ACTUAL DEATH STRAIN.”’ 


The claims by death amounted to £110,000, and represented the 
ratio of 54 per cent. of the ‘‘expectation.’’ In other words, the 
claims were but little more than one-half of the amount provided 
for by the tables of mortality. While this was the usual manner 
adopted by life offices of reporting upon the mortality experience, 
it was open to the criticism that it did not reveal the incidence 
of the losses. It did not bring into account the “reserves ”— 
which might be large or small—that had been accumulated under 
the individual policies. The correct, although laborious, method 
was to acertain what actuaries term the ‘‘ death strain,’’ which he 
explained in detail, and which showed that the claims of the past 
year represented an ‘“‘actual death strain” of 49 per cent. of the 
‘expected death strain ’’—a most gratifying figure. The endow 
ment assurances paid on survivance were £153,000. The ratio of 
expenses, including commission, to the premium income was 13-4 
per cent. The increase in life funds was £259,000. The total 
revenue of the company was £797,000. 

The figures given showed the favourable results which wer 
accruing to their policyholders from the three main sources % 
profits—first, the mortality was about one-half of the expectation; 
second, the interest earned was 13 per cent. above the rate assumed 
in the actuarial valuation; and third, the expenses were much 
within the “loading ” on the premiums. If he added to this the 
fact that the actual market value of the company’s investments 
was very much in excess of the figures in the balance-sheet, they 
would recognise the sound and, he might say, enviable posit? 
which the report revealed. 


COMPANY’S FAIR TREATMENT OF POLICYHOLDERS. 

Sir John Lorne MacLeod, G.B.E., LL.D., chairman of the board, 
in seconding, said that the continuance of a low rate of mortality 
among their policyholders, and the knowledge that the death-raté 
among the general population had shown a downward tendency; 
might raise in some minds the question whether premium rates 
shovld not be reduced correspondingly. In reply, he thought he 
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could fairly state that they had been reduced—both indirectly and 
In the case of holders of with-profits policies, they had 
ziven them a year ago a quinquennial bonus at a considerably 
higher rate than they had ever got before, good as their bonuses 
The increase in the bonuses might be 
Then, as 
regards assurances without profits, it had been the low death-rate 
among their policyholders that had enabled them to produce a 
table of reduced premiums, which were now among the lowest in 


directly. 


had been in the past. 
regarded as equivalent to a reduction in the premiums. 


the market. 


The report was adopted, and a dividend of 18 per cent. less tax, 


declared. 





NATIONAL PROVIDENT INSTITUTION. 
ANOTHER PROSPEROUS YEAR. 


The grist annual meeting of the National Provident Institution 
was held, on the 25th instant, at the Cannon street Hotel, London, 


E.C. 


The Hon. Vicary Gibbs (the chairman) said that, in spite of 
the strikes and industrial unrest, the Institution had again written 
policies for new sums assured of well over £1,000,000, as they had 
done in respect of each year of the current quinquennium. The 
mortality experience of the Institution continued to be favourable. 
The average age at death of the whole-life policyholders was 763, 


with an average duration for each policy of over 38 years. 


The lessening of the single-premium business accounted for a 
fall in the total premium receipts; but, on the other hand, there 
had been a satisfactory increase in the total renewable premium 
The percentage which the expenses of management bore 
The gross rate of 
interest earned by the funds of the Institution was £5 138 2d, as 
The net rate of 
£4148 4d compared with £4 14s 9d, which was the highest ever 


income. 
to the total premium receipts was {£10 12s. 


compared with £5 13s for the previous year. 


recorded in their history. 
BONUS PROSPECTS. 


Last year he stated that the accrued profit for the three years 


ended November 20, 1925, already exceeded the whole sum divided 
as five years’ profit at the last valuation. 


a year ago; indeed, he could add that the year that had passed 
had been equally prosperous, and that the prospects of the current 
and remaining year of the quinquennium were quite satisfactory. 

Referring to the new form of policy which they were now grant- 
ing, the Chairman said that the policy was a whole-life assurance, 
where bonuses were allotted at the whole-life rate, and the sum 
assured was payable at death whenever it occurred, but the 
premiums were limited over any definite term of years selected by 
the policyholder, the bonuses becoming payable in full at the end 
of that term, or at previous death if he should fail to survive the 
term. The policyholder thus had the advantage of the payment 
in cash during his lifetime of the whole. of the bonuses to which 
the policy was entitled. When the premiums ceased the sum 
assured remained intact for family provision, and became payable 
without further addition at death. ’ 

The report and accounts were unanimously adopted. 





BORAX CONSOLIDATED, LIMITED. 
DIFFICULT YEAR’S RESULTS. 
BOARD'S SOUND DIVIDEND POLICY. 


The twenty-ninth ordinary general meeting of Borax Consoli- 
dated, Limited, was held, on the 23rd inst., at the Cannon street 
re London, the Earl of Leven and Melville (the chairman) pre- 
Sl Ing. 

The Chairman, in moving the adoption of the report and 
accounts, said that the net profits amounted to £387,858, as com- 
pared with £425,111 for 1925—a reduction of £37,253. The direc- 
‘ors proposed to place £25,000 to general reserve fund, £5,000 to 
income-tax reserve, £5,000 to pensions and grants fund, and to pay 
a final dividend of 1s 3d per share, making 10 per cent. for the 
year. These allocations would absorb £106,875, and leave a 
balance of £219,021 to be carried forward, being an increase over 
the amount brought in from 1925 of £22,392. The total of all the 
Teserves was now £950,658, an increase of about £35,000. 

Notwithstanding that the trading result showed a decrease on 
that of 1925, the shareholders would, he thought, consider it as 
eer in view of the very serious depression of business in 
ee caused by the strikes and their effect upon the indus- 
a oe The results of this had been shown by recent 
- So railway and industrial companies. In other countries 

company’s business had held up well in volume. 
QUESTION OF COMPETITION. 


oe its career the company had had to meet competition, with 
day it had been able successfully to contend owing to the favour- 
ah and character of its properties. The competition 
ion was referred to in the report appeared to have been con- 

on an uneconomic basis, and borax had been offered at 












He was now glad to be 
able ta say that he could confirm every word of the statement made 


prices which the directors had every reason to believe were not 
justified by the cost of production. That they would be able 
successfully to meet this competition they had ever, confidence. 

The economical production of their raw material—borate ore— 
and improvements in plant and processes occupied the constant 
attention of the company’s engineers and chemists, and the board 
had reason to believe that recent developments which they had 
undertaken would show a substantial reduction of costs, and so 
offset the effect of lower prices for the finished products. 

The introduction of the new regulations on January rst last, 
which prohibited the use of boric acid for the preservation of 
certain food products, and which by the end of this year would 
prohibit its use in practically all food products, would cause the 
company loss of business to a limited extent. There was ample evi- 
dence that the advantages gained by the use of boric acid largely 
outweighed anything that had so far been advanced against it. 
The regulations, however, were in force, and it remained to be 
seen how the supply of food in a wholesome condition would be 
effected. 

INCREASED DEMAND FOR INDUSTRIAL PURPOSES. 


The demand for borax and boric acid for industrial purposes 
was steadily progressing, and this, helped by the new uses which 
were being found for them, should soon compensate for any loss of 
business in this country which might result from the food regula- 
tions, and, in fact, provide for an enlarged business by the com- 
pany in the near future. 

The directors proposed to pay a final dividend of 1s 3d per 
share, making a total of 10 per cent. for the year. It had been 
suggested that this dividend might be increased, but the opinion 
of the board was that it would be most unwise to divide the profits 
up to the hilt. The directors had always adopted a conservative 
policy in the distribution of profits, and to this the company largely 
owed its present strong financial position. They had had an 
almost uninterrupted run of prosperity for nearly thirty years, but 
must expect, as an industrial company, to have at some time to 
meet conditions that might not be so favourable, and the wisdom 
of preparing to meet such a situation did not require enlarging 
apon. A good deal of capital expenditure had been made out of 
undivided profits, and the advisability of such a course was evi- 
dent. 

The report was unanimously adopted. 





SOUTH SUBURSAN GAS COMPANY. 
EMINENTLY SATISFACTORY RESULTS. 

The annual ordinary general meeting of the South Suburban 
Gas Company was held, on the 25th inst., at Carnon street Hotel, 
London. 

Sir J. Fortescue Flannery, Bart., M.Inst.C.E., who présided, 
said that he thought he would be able to show that, in spite of 
the effect upon industry of the disastrous coal strike, the results 
of the year’s trading were eminently satisfactory. The total 
quantity of gas sold during the year showed an increase of 663,420 
therms, or 3.9 per cent. more than in the previous year. There 
was very little doubt that, but for the need for economy forced 
upon consumers by the conditions arising out of the coal stoppage, 
this increase in output would have been still larger. The number 
of consumers had increased during the year by 4,850, which was 
a record, whilst the number of gas cookers, fires, &c., hired and 
sold to consumers showed an increase of 12,308, which was also 
a record. 

Against the justifiable satisfaction derived from these figures, 
however, had to be recorded the disappointment which the directors 
felt at the necessity for increasing the price of gas in November 
last. The financial results of the first few months’ trading were 
so satisfactory that, notwithstanding the existence of the coal 
strike, it was decided towards the end of May to reduce the price 
of gas in the company’s area by 3-5th of a penny per therm from 
and after the end of the midsummer quarter. When that decision 
was reached it was not anticipated that the strike would last into 
the winter months. He thought he was right in saying that they 
were one of the last, if not the last, of the gas companies to 
increase the price of gas, and it was not until the middle of 
November that they were most reluctantly compelled to increase 
the price by one penny and 2-5ths per therm. However, they could 
see their way to an early reversion to normal prices, and notice 
had already been given to their customers that the price of gas 
would be reduced by 4-5ths of a penny’ per therm from the end 
of the present quarter, and, unless unforeseen circumstances arose, 
they hoped to be able to announce a further reduction from the 
end of the June quarter. It had been exceedingly gratifying to 
the directors that throughout the whole of the difficult period of 
the strike they were able to meet the heavy demand for gas without 
reducing either pressure or quality. 

The report and accounts wére adopted, and at a subsequent 
extraordinary general meeting an agreement with the South Metro- 
politan Gas Company was approved. 
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SOUTH METROPOLITAN GAS COMPANY, 


SATISFACTORY RESULTS DESPITE YEAR’S DIFFICULTIES. 
CO-PARTNERSHIP DEVELOPMENTS. 


than that of unloading, which threatened to be our one great 
difficulty. Fortunately every help was given to us _ by the 
authorities. ‘There is another important fact 1 must not forget to 
mertion, and that is the freedom from labour troubles in connec. 
tion with the discharge of coal. I cannot but think that this was 
an indication that one important section of the industrial cop. 
munity was not sympathetic with the attitude of those who were 
leading the miners in the struggle. We found our own fleet of 
colliers very useful in carrying the transhipped coal. 


The ordinary general meeting of this company was held, on the 
23rd imstant, in London, Mr Charles Carpenter, D.Sc., 
M.Inst.C.E. (the president), in the chair. 

The President, in moving the adoption of the report and 
accounts, said the results of the year’s working have not been 
disappointing. By that I do not mean that we can by any means 
describe the past year as a prosperous one, but rather that in it 
we have held our own—I might even say we have done more—in 
very trying and unusual circumstances. 

There are three informing tests of success applicable to any 
business; first, has it gained in volume; second, has it increased 
ia customers; and, thirdly, what has it earned? I will deal now 
with the first two points. The gas supply to South London is 
mainly a service based upon necessity rather than of luxury. 
Although theoretically it ought not, therefore, to be greatly 
influenced by enhanced prices, the fact is incontestable that these 
invariably do check gas consumption, while by falling ones the 
use of gas is stimulated. As one result of the coal strike we had 
to raise our charges during the second half of the year by an 
average of rather less than 15 per cent. South Londoners’ pockets 
are not sufficiently elastic to meet without economising such an 
extra strain upon their resources, for in a great number of 
instances the amount allocated to gas is a definite proportion of 
the weekly budget. Then, too, there was the restriction in shop- 
lighting. In this connection it should be borne in mind that 
whatever be the form of lighting favoured by tradespeople within 
their shops there is no uncertainty about their award of the palm 
to gas-lamps as a means of attracting customers to visit them. 
These two circumstances account fully for the fact that I am 
urable to report any actual increase in the gas sold over the last 
twelvemonth. 


POPULARITY OF COMPANY'S GAS APPLIANCES. 

























































GOOD QUALITY OF AMERICAN COAL, 


We were also enabled to help some half-dozen other gas under. 
takings wholly or in part. In quality the American coal was very 
good, and its freedom from ash was strong evidence of the care 
with which it is mined or cleaned. Its yield of gas and tar was 
also higher than that from our own North-country coal, for which 
it formed an admirable substitute in the circumstances. The im. 
portance of this will be realised when it is remembered that its 
suitability for our use depends upon its gas-making qualities, not 
its steam-raising ones, as in the case of a power-station, for in 
the latter case anything that will burn will produce steam. Our 
gas consumers therefore obtained right through the strike the 
fullest value for every therm of gas they paid for, and this is not 
less remarkable when I remind you that we have never used, 
except experimentally many years ago, water gas as a supplement 
to our coal gas. We have no prejudices in this matter; it is 
simply that it does not fit in so well to our conditions, and we 
have therefore no apparatus installed for its manufacture. We 
have sometimes been criticised in this respect by others not so 
fortunately situated. But we are conveniently placed on the 
Thames to carry on a good trade in coke with Continental cus. 
tomers, who take the surplus in our production which might 
otherwise have to be used for gas-making. We were also during 
the stoppage able to assist no less than thirty-one other gas under- 
takings with supplies of coke which they were able to convert into 
gas with their carburetted water-gas plants. In addition we 
furnished considerable quantities to the pumping stations of the 
Metropolitan Water Board, as well as various other essential 
industries. Many expressions of appreciation were received by 
us from our coke customers for the way in which their supplies 
were maintained, for they, too, like the gas companies, would have 
been inconvenienced had we not been large producers of coke 
throughout the trouble. They, too, had the advantage of lower 
ash content resulting from the quality of the imported raw 
material. My story of the two strikes would not be complete with- 
out some reference to what happened when the supply of fuel 
during the general stoppage was threatened to hospitals, bakeries, 
and other food-producing concerns. Though the cartage con- 
tractors’ employees participated in the strike, the situation was 
met by the company’s employees driving our own or hired lorries, 
and thus maintaining some essential needs of the community. 

AMMONIA AND TAR. 

I must complete my reference to by-products by saying something 
with reference to ammonia and tar. The former, once a valuable 
source of income, has now fallen so low in value that its contribu- 
tion to reducing the selling price of gas is exceedingly little. In- 
deed, I believe that in many small undertakings its extraction can 
now only be carried on at a loss. The production of sulphate of 
ammonia at gas—or coke oven—works scattered over the country 
must always be one of small scale compared with the undertakings 
exploiting and on one large establishment its synthetically produced 
competitor. It is pretty certain that in our own works, handling 
over and and a-quarter million tons of coal per annum, considerable 
readjustments of our methods will have ere long to be undertaken. 
These, I may say, are the subject of consideration and experiment 
to-day. 

Tar, on the other hand, is ‘‘suffering” from a boom in price 
resulting from the enormous shrinkage in production brought about 
by the shutting down during the strike of the metallurgical coking 
ovens and the very general substitution of water gas for coal ga 
to which I have already alluded. Something of the same kind 
happened in 1920 when the high prices charged for coal tar 1 
sulted in an increased use of imported and artificial bitumen fot 
road-making purposes. We are not going to be a party again t7 
so unsound a policy, and are quoting prices which will allow of 
the continued use of tar, both for macadamising and briqueting: 
We have been criticised for breaking the market and not obtaining 
for our tar products as much as we could. But we depend to-day 
so much upon our returns from tar that it is our bounden duty '° 
do all that we canto assist the stability of the industries using 


But if gas consumption has remained on the whole stationary, a 
substantial increase has taken place not only in the number of 
consumers, but in the quality of appliances in use. As regards 
the latter this would have been greater still but for the check 
upon sale and hire of apparatus imposed by the shortage and high 
price of manufactured iron. The popularity of gas, copper, and 
bath-heaters is continually extending, and they can be fixed at 
any suitable position in the house to which a gas-pipe can be led. 
An important branch of our sales organisation is devoted to the 
design and improvement of gas-using appliances, not only indus- 
trial, but domestic. While these are mainly for use in our own 
area of supply, their usefulness is evidenced by the fact that they 
find their way into other parts of London, and, indeed, the 
ccuntry beyond. The turnover of our gas-fittings business showed 
a substantial increase over the previous year. It is becoming 
more and more essential to provide that the many possibilities of 
gas shall be available for use by the public. The problems 
involved in warming the human body and the apartment in which 
it lives are quite different ones, and our physical laboratory has 
been conducting some very interesting investigations as to which 
are the best kinds of energy-rays from a therapeutic point of 
view. The new so-called log fire we showed last year at the Ideal 
Home Exhibition has met with a success quite beyond our 
anticipations. 

THE STRIKES. 


I now come to deal with the subject which more than anything 
else has dominated the company’s operations during the past year 
—I refer to the two great strikes. I have often regretted from 
this chair the wastefulness arising from having to lay down large 
stocks of coal for no other purpose than to provid: against these 
outbursts of industrial unrest. Not only do we have to spend 
large sums in rehandling the coal thus purchased, but it never 
produces such good results either of gas or by-products as freshly 
wrought material. We had once more to face this contingency in 
the early spring of last year, providing for the emergency nearly 
a quarter of a million tons, or one-fifth of our total yearly con- 
sumption. But it soon became evident that even an extreme pro- 
vision of this kind would not see us through the continuing diffi- 
culty. Fortunately we were led to turn our thoughts to American 
rather than Continental coal, and of this quality we purchased 
something like 800,000 tons, the remainder of our requirements 
being made up frem various parts of Europe. I am bound to say 
that our dealings with America were highly satisfactory, there 
being no disposition to take any advantage of our industrial 
troubles. And had it not been for the shortage of freight when 
other buyers in increasing numbers looked across the Atlantic for 
their supplies, we should have got through with no other handicap 
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so that our customers may be able to rely upon a constant supply 
at reasonable prices of the material on which they depend. When 
the price of pitch or creosote or other tar products is raised beyond 
their economic value every effort is made to replace them by sub- 
stitutes, and to our disadvantage in the long run. I do not think 
I need here say more on Ww hat is so obviously such an unsound 
policy. 


RECENT DEVELOPMENT OF COPARTNERSHIP, 


Dealing with a recent development of our copartnership, I 
think I need only refer you to the events of the past year to con- 
yince you that the consideration given to the welfare of our em- 
plovees must have proved a great asset in the conduct of our 
business. Consider for a moment one circumstance which occurred 
nearly a year ago, when, next door to one of your gasworks, where 
every man remained at his post, every man from the adjoining 
electric power-station walked out, and in his place there marched 
in anaval rating, with his bag and baggage, to run the deserted 
plant. Gas undertakings have been, and indeed are still fre- 
» quently, regarded as antiquated and old-fashioned in their 
| methods, but with few exceptions their attitude to their employees 
: has been a sympathetic and helpful one. As far back as 1842 this 
» company constituted a fund to provide sick benefits by mutual con- 
B tributions from itself and its employees, and in 1855 a superannua 
’ tion fund was founded on similar lines. In 1911, when the State 
imposed its scheme of compulsory health insurance, our people 
pleaded hard to be allowed to contract out of its provisions, in a 
manner similar to that pertaining to accident insurance which has 
been so successfully dealt with by us under ‘‘contracting out”’ 
» schemes. Our request was not granted, but we were allowed to 
reconstitute our sick fund to suit the requirements of the Insurance 
Commissioners. In 1920 State insurance against unemployment was 
made general, and although our efforts to ‘‘ contract out’? were 
again futile, we were enabled by arrangement with the Ministry 
of Labour to provide unemployment benefits in substitution for 
those otherwise payable at the employment exchanges. In 1921 
our employees’ superannuation fund was revised and remodelled to 
suit the altered conditions of to-day as regards wage values. Not 
"for the first time private enterprise proved in advance of the State. 
Three years later the State scheme of insurance was extended to 
provide old age pensions at 65 and annuities to widows and 
orphans, After consultation with our employees we decided again 
| to raise the question of contracting out and of merging the exist- 
ing funds for sickness, unemployment, and superannuation into 
one on the so-called ‘‘ all-in ” principle. 


SUCCESSFUL NEGOTIATIONS. 
Once more negotiations were opened up with the authorities, 
| andthis time with success. Our normal staff is mainly a permanent 
one, and although we have to supplement it from time to time 
‘o meet special requirements, we do all we can to avoid heavy 
seasonal fluctuations. Generally speaking, for instance, the winter 
menths constitute the season for production and supply, while the 
summer ones are more devoted to repairs and upkeep. So that 
there existed a large nucleus body of co-partners possessing all 
the Tequirements for the successful working of an “all-in ”’ scheme, 
Under it the benefits it provides will be substituted for those given 
| under the State scheme. I think that I may sum up the advan. 
‘ages When I say that the benefits will be greater and the cost 
‘ss, while adequate provision has been made for those who, leav- 
‘ng our service, automatically take up State benefits and make 
“late contributions. We have thus achieved, acting for and with 
the fullest support of our employees, the administration of our 
own funds on the true co-partnership principle, and in my opinion 
there Is a great prospect of a successful future for their new 
constitution, Not the least important development has been the 
tmarkable manner in which the spirit of co-partnership has 
proved its complete compatibility with first one provision and then 
another imposed upon industry by the Legislature. Through it 
We have been enabled to take the statutory conditions, and, free- 
ing them from their inflexibility, apply them to the everyday 
conditions of the lives of our employees. I believe our scheme will 
= of far-reaching importance, not least as an endeavour to 
| ‘cimulate means whereby individual effort may act as a substitute 
‘or official control. These proposals, which have been of a highly 
—— and technical character, could never have been carried 
+ @ successful issue had it not been for the sympathy given to 
arg by those in authority. After 36 years of copartnership 
te very remarkable fact that our employees’ desire is to 
soa en rather than to loosen the bonds which in our instance 
: apital and Labour together in one united whole, 
hen Teport and accounts were unanimously adopted, a dividend 
sone Tate of 6 per cent. per annum was declared. 
eo extraordinary general meeting a provisional agreement 
ale se with the South Suburban Gas Company for the 
eddies gas in bulk, an exchange of stock between the respective 
workin Ings, and various other arrangements for associated 
§ Was unanimously approved. 
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THE UNDERGROUND GROUP. : 
BURDEN OF LICENSED VEHICLE DUTY. 


The annual general meetings of the Metropolitan District Rail 
way Company, the London Electric Railway Company, the City 
and South London Railway Company, the Central London Rail- 
way Company, and the London General Omnibus Company, 
Limited, were held, on Thursday, the 24th instant, at the offices ot 
the company. 55 Broadway, Westminster, S.W., the Right Hon. 
Lord Ashfield, chairman and managing director, presiding. 

‘The secretary and treasurer (Mr John C. Mitchell) having read 
the notices convening the meeting and the auditors’ certificate to 
the accounts of the London General Omnibus Company, 

The Chairman, addressing the shareholders at the joint meeting, 
said: The reports and accounts for the year 1926 which I have to 
present to you to-day should afford you a moderate sense of 
satisfaction when you reflect upon the troublous and unusual 
times through which your companies have come. I should explain 
at the outset that this result is attributable to the London Electric 
Railway Companies’ Facilities Act, 1915, and the agreements 
made thereunder constituting the common fund, which require 
the group of companies whom you represent to share with each 
other in a common fortune and to afford to each other mutual 
support. Experience, year by year, only serves to strengthen our 
belief in the value of this arrangement for stabilising our financial 
position, and fully justifies our claim that an extension of this 
arrangement, in a suitably modified shape, is capable of securing 
for London an adequate and efficient system of passenger transport, 
based upon the existing level of fares. 

Yet I would not have you think that all this disturbance of 
industry has been other than disastrous. When 1926 opened 
the returns for the first few months were favourable, and’ 
if the level of receipts had continued unchanged there would easily 
have been a record expansion of your business. The coal dispute 
and the general strike have robbed us of the rewards of our 
enterprise. 

SUCCESS OF THE EXTENSIONS. 


Yet, as I have already indicated, the year 1926 was marked by 
the opening of valuable new means of travel. The extension of 
the City and South London Railway from Clapham Common to 
Morden was completed and opened for traffic on September 13th. 
In the remaining 15 weeks of last year the number of passengers 
grew from 300,000 in the first week to 420,000 in the last week, 
or by 4o per cent., and altogether numbered 5} millions. It is 
still growing. I think we shall all be agreed that this is an 
admirable result for a new railway; certainly I know of no 
underground railway in London which has opened on so dense a 
traffic. 

The Edgware Extension of the London Electric Railway, which: 
was completed in August, 1924, has continued to develop its traffic, 
though at a much lower rate than was anticipated. We have: 
sought to account for this retardation in growth, though not very 
successfully, unless it is that land speculation at the Edgware 
terminal has forced up prices to a level which restricts purchasers. 
This is an evil which besets all railway enterprise, and suggests as. 
a remedy some means by which the increment in the value of the 
land could be appropriated to pay some share of the enormous. 
cost attending the construction of underground railways in Greater 
Lendon. The London County Council have decided upon co- 
operation with us in one form, at any rate, for both at Burnt Oak, 
near Edgware, and at Morden, they have purchased large tracts of 
land for housing developments, and at Burnt Oak they have 
already laid out roads, put in sewers, and commenced the erection 
Of 2,000 houses, soon to be increased to 4,000 houses. We may, 
therefore, confidently expect a speedy growth in the volume of 
traffic in this direction. 

Yet I can only record at this moment that these 
upon which we have ventured remain a burden upon our 
resources, and some time must still elapse before we can safely 
count upon their having secured a traffic adequate for their 
support; and while this is the situation, we are faced with a 
recurring outcry for still more underground railways. Nothing 
could be more gratifying to us than to undertake to meet the: 
demands which are put forward. But developments essential’ 
to a complete scheme of underground transport must, I suggest, 
wait until a successful measure has been devised which will’ 
afford a reasonable and secure return upon the capital already 
invested and so attract fresh capital into these undertakings. 

There are one or two other items in connection with expendi- 
ture to which I should draw your attention. We have been 
successful in reducing the cost of working all your undertakings. 
The cost per car mile of operating the railways has fallen in 
the course of the year by 15 per cent., excluding the excess 
cost of coal; and the cost per car mile of operating the omnibuses. 
has fallen in the course of the year by 34 per cent. The rate 
may appear small, but the consequences are appreciable. The: 
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fruits of careful management and of attention to the details 
of our business are now ripening to harvest. 


received that extended remarks or explanations on my part seem 
hardly necessary. 


















































SOUND DEPRECIATION POLICY. 

I may perhaps refer to the extremely low figure at which fixtures. 
furniture, machinery, motors, &c., stand. As compared with corte. 
sponding figures in almost any other similar balance-sheet, anj 
when considering the enormous size of this store, they appear 
ridiculously small, but this result has been obtained through oy; 
policy of depreciation. 

It does show, furthermore, that, as is always our custom, 2 
large part of the profits has been left in the business. The aypj. 
trary depreciations which we always take are very large—myc) 
too large if the only effort was to declare big dividends. But such 
is not our only desire, and we are happy in seeing these items 
on the credit side of the sheet pulled down, notwithstanding th 
fact that they are actually worth far more than the original figures 
call for. If appraised to-day the first item would probably come 
out at nearer £4,000,000 than the £2,800,000. Even in the face 
of this we shall continue to depreciate that item and everything 
else which permits of depreciation until they disappear altogether, 
This is perhaps ‘‘ conservatism in finance’ carried to an absurd 
point, but we enjoy doing it, and it certainly continually builds 
higher the great strength of the business—so let it pass. 

It is interesting, to say the least, to note that our entire cash 
obligations—including the remaining debentures—amount to only 
£690,560, while one glance at the credit side of the sheet shows 
quick assets far in excess of that comparatively small sum. 4 
very agreeable position. 


LICENSED VEHICLE DUTY. 


But while we pursue this course, we have had further burdens 
laid upon us. In this present year we have so fax had to pay 
upwards of £400,000 in respect of licensed vehicle duty upon 
the motor omnibuses, as against £330,000 for the whole of last 
year; an increase of £70,000, or 21 per cent. There seems to be 
a temptation to carry the taxation of public service vehicles to 
the limit at which the present level of fares can be retained. 
Yet in a business which operates with such a narrow margin 
between gain and loss as the motor omnibus business, such a 
policy is full of risk, for I affirm that only a prosperous transport 
undertaking can give to London the service that is being afforded 
by the common fund group of companies in which the London 
General Omnibus Company is a partner. 

Of the car miles run in daily service 12 per cent. were run 
upon routes which, on the average for the year, afforded no 
margin over the true cost of their operation, that is the actual 
expenses incurred in such operation and the amount set aside 
in respect of depreciation. Taxation, while it may not lead to 
increased fares, must check enterprise, and checked enterprise is 
a misfortune to London. We now contribute seven-tenths of a 
penny for every mile which is run by our omnibuses, a sum 
estimated to be equivalent to half the cost at least of the 
improvement and maintenance of the roads which we occupy, 
regardless of the contributions of other forms of transport using 
such roads. We pay more than our fair share of the cost of 
such roads, and therefore we can see no ground for any increase 
in the burden of taxation, but rather ground for complaint that 
it is as heavy as it is. To make opportunities for travel scarce 
or dear were the worst disservice any one could do to London. 

Of all the routes and sections of routes which we worked in 
1926, 87, or 29 per cent., did not earn sufficient to pay their 
expenses and the sum set aside for renewal and depreciation in 
respect of the vehicles employed upon them. I wish to call your 
attention particularly to this aspect of our operations, because it 
is in this respect that our policy differs, so vitally for London, 
from the policy of those who have come into the omnibus business 
since the war, and who are inclined to exaggerate their success 
and to overrate the value of their services to the public as com- 
pared with those of your company. Whatever success they may 
have attained has been secured in the main by holding to routes 
which had already been developed and established by your com- 
pany and its associates or by tramways. 

The report and accounts were duly approved at separate 
meetings of the stockholders. 


TRIBUTE TO STAFF. 


One other point to which I may refer with much pride is the 
beautiful and splendid loyalty shown by the members of the staf 
during those days of last May, when transportation was s 
interrupted that the getting to dnd from the store was an extremely 
difficult matter. Our earnest young men and delightful little 
women seemed to take pleasure in proving that no obstacles were 
too difficult to be overcome. And when they took their places 
each morning, after a walk perhaps of several miles, they seemed 
to administer to all in their neighbourhood a spirit of determina. 
tion and happy good cheer. Their loyalty is always evident, but 
in those paralysing days it won from me an appreciation and 
respect which I find difficult to describe. 

These figures shown in our balance-sheet are, therefore, sub- 
mitted without further comment, except with the hope that the 
road over which the business interests of this country must travel 
during this coming year may be less strewn with unhappy and 
unnecessary obstacles than during the last. 

The report and accounts were unanimously adopted ; the divi. 
dends as recommended were “approved; the retiring directors. 
Mr H. G. Selfridge, Jun., and Mr A. E. Cooper, were re-elected: 
the auditors, Messrs Deloitte, Plender, Griffiths and Co., wer 
reappointed ; and the proceedings terminated with a vote of thanks 
to the chairman, directors, and staff. 





SELFRIDGE AND COMPANY, LIMITED. 
STEADYODEVELOPMENT OF THE BUSINESS. 


The roth annual ordinary general meeting of Selfridge and Co., 
Limited, was held, on the 25th instant, at the company’s store, 
Oxford street, London, W., Mr H. Gordon Selfridge (chairman 
and managing director) presiding. 

The secretary (Mr A. H. Youngman), having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—A good deal has happened during the past 
12 months, and if judged from the viewpoint of the nation as a 
whole—its rehabilitation, its progress—many of these happenings 
have been most unfortunate. 





ROLLS-ROYCE, LIMITED. 
SATISFACTORY RESULTS OF DIFFICULT YEAR. 

The twentieth annual ordinary general meeting of Rolls-Royce, 
Limited, was held, on the 21st instant, at the Midland Hotel 
Derby, Lord Wargrave (the chairman) presiding. 

The Chairman, in moving the adoption of the report ani 
accounts, said:—The issued capital is the same as last yea! 
Creditors, which include reserves to meet taxation payments, 
show a decrease of £265,739, which is the result of the disappea! 
ance of the bank overdraft, and the reduction in stock carriei. 
The consolidated reserve fund shows this year an _ increase ” 
£75,000, which is the contribution from 1925 accounts, and if yo! 
approve of the further proposed allocation from this year’s accoun’s 
of £20,000, the aggregate total will amount to the substantial 
figere of £564,276. On the assets side of the balance-sheet the 
property of the company shows a small increase. After deprecé 
tion, the stock which we are carrying is reduced by no less asi” 
than £243,000. This is the natural consequence of the disturbed 
industrial conditions and the consequent reduction in output. The 
amount owing to the company is an increase of £30,940. Nationa 
War Bonds were sold at a favourable opportunity, as the mon! 
could be better employed in business. Cash in hand and at banks 
has increased £15,532. Profit amounted to £100,606, and there 
is £119,897 for disposal. Your directors recommend a divides? 
of 8 per cent. for the sixth year in succession, and propose . 
place £10,000 to income-tax account, £20,000 to reserve fund, an¢ 
carry forward £24,794. : 

Since we last met the company has sustained a grievous loss : 
the death of Mr Claude Johnson, to whose policy, coupled a 
the engineering achievements of Mr Royce, it owes its preset? 
pre-eminence. A memorial to him, designed by Sir Herbert Baket, 
and with an inscription written by Mr Rudyard Kipling, 


SELFRIDGE PROVINCIAL STORES. 


But during these somewhat difficult months this business has 
steadily developed. Its most important step was the sale of its 
branch businesses in the provinces to the Selfridge Provincial 
Stores, Limited, and while this entire transaction is so fresh in 
the public’s mind, it hardly seems necessary to repeat it in detail 
here. It did result, however, in a profit to Selfridge and Co., 
Limited, over and above the figures at which these properties 
were standing upon our books of about £331,000, and allowing 
us to add £325,000 to the reserve. At the same time it deprived 
our profit and loss account of the profits of these branch businesses 
for the last half of the year which, during the previous year, had 
amounted to £33,700. 

It may be well to note that during a large part of the year we 
have been deprived of over one-quarter of our Oxford street 
frontage because of the rebuilding of the central portion of the 
store, and this has, of course, cut into the selling space of many 
departments. We only mention it in passing, but it would have 
been a little easier to make our results higher if this selling area 
had been available. z 

The balance-sheet has now been before you for several days, 
but it seems to be so easily read that one may know of all details 
in a few minutes. It has been so widely quoted and so courteously 
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erected at the works. Mr Basil Johnson, who has been appointed 
the new managing director, was previously the general manager, 
and for 12 years shared with his brother the management of the 
company’s affairs. 

BONUS SHARE RUMOUR REFUTED. 


The past twelve months has been a period of grave anxiety for 
every commercial concern in this country. The efféct upon this 
company during the strike was an inevitable decrease in the steady 
volume of orders, coupled with an equally inevitable increase in 
costs of production. In the circumstances the management may be 
congratulated on the results achieved. During the past year there 
has been a periodic recurrence of the rumour that it is the intention 
of the directors to make an issue of bonus shares. It seems 
advisable, therefore, to repeat that such rumours are without 
foundation. It is essential in the light of our experience that our 
reserves should be fully maintained. The accounts still show that 
no value is yet placed upon this company’s holding in Rolls-Royce 
of America, Incorporated. 

Since the resumption of ordinary trading conditions the demand 
for the company’s chassis has resumed its normal standard, a 
tribute to the unexampled pre-eminence of the company’s cars 
amongst discerning buyers. The knowledge that we are manu- 
facturers of the two most perfect chassis in the world does not blind 
us to the fact that this position is maintained by our policy of 
continuous experiment. The smallest details are subject to the 
most searching tests. It is only by this policy that we can remain 
at the head of the motor-car industry, both in quality and value. 
Never in the history of the company have any of its cars met 
with the universal success and approbation accorded to the New 
Phantom and the latest 20-h.p. chassis. 


ROLLS-ROYCE AERO-ENGINES. 


The era of an ideal when universal peace shall reign seems a 
vain dream. Warlike operations have been necessary during the 
year in many parts of the world, and in every case the aeroplane 
has proved essential. It cannot be neglected with any measure of 
prudence either in peace or war. It is regrettable that many 
hundreds of our highly trained aero-engine workmen have been 
discharged because the amount of aero-engine work entrusted to us 
has failed to keep pace with the facilities we have already estab- 
lished. We have, however, been able to retain the services of our 
aero-engine key men by transferring some, where necessary, to 
other departments in our works. Experiments and fresh designs 
recently carried out under the skilful guidance of Mr Royce will 
shortly, we believe, be crowned with success, which should further 
echance the esteem in which his genius is already held in aviation 
circles. Our existing aero-engines continue to maintain their 
reputation for unparalleled reliability. Quite recently three flying 
beats, equipped with Rolls-Royce Eagle engines, accomplished a 
memorable flight of 4,500 miles across Africa. Another flying 
boat, fitted with two Rolls-Royce Condor engines, succeeded in 
carrying 55 passengers at one time in its trials on Lake Constance. 
Such an achievement was as unique to-day as was the conquest 
of the Atlantic made by our engines in 1919, the first flights across 
the North and South Atlantic and to Australia, South Africa, and 
India were all made by Rolls-Royce engines. 

Lord Herbert Scott seconded the motion, which was carried. 





MAPLE AND COMPANY, LIMITED. 
YEAR’S RESULTS “ HIGHLY SATISFACTORY.” 


The 37th annual general meeting of Maple and Co., Limited, was 
held, on the 24th instant, on the company’s premises, Tottenham 
Court toad, London, Mr Charles Clare Regnart (the president) 
Presiding, 

The Chairman, in moving the adoption of the report and 
accounts and the declaration of a final dividend of 11} per cent. 
on the ordinary shares, making 14 per cent. for the year, said 
that they had passed through trying and anxious times, and he 
thought shareholders would agree that the balance-sheet for the 
past year was highly satisfactory. Their export trade had been 
Satisfactory and showed a slight increase, despite the depression 
‘0 many foreign currencies, tariff wars, high freights, and other 
adverse trading conditions. Their provincial branches had done 
al increased business, and the directors were satisfied with the 
= they were progressing. The Paris House had once more 
rg a trading profit, and also a gratifying increase in business 
a » and, what was more, the sterling asset had been maintained 

ithout loss, despite the serious fluctuations of the franc during 
the year. 
Pe company’s new series of furnished homes on the premises 
re they were meeting, which were opened to the public a 
Nes ime ago, had proved of great value. They had quite 

éntly added some further rooms on very distinctive lines, and 


= Were quite satisfied with the trade they were bringing. There 
b fv 8towing demand by the public for purchasing their goods 
Y deferred payment, and the directors had therefore considered 


it advisable to further develop this side of their trade, and were 
offering terms that could not be bettered by any other house. 
The favourable report which they were able to present had been 
largely due to their buying capacity and the determination to sell 
their goods at prices which ensured customers securing their 
requirements at lower prices than they could purchase from their 
ccmpetitors. 

Mr H. Stanley Wharton (vice-president), in seconding the resolu- 
tion, referred to the resignation of Mr Clare Henry Regnart from 
the presidency of the company, and said it was a position which 
he had filled with distinction and success for upwards of 22 years. 
He was glad to say that he would still retain his seat on the board, 
so that the company would in the future, as in the past, be able to: 
avail itself of his ripe experience and advice. 

The resolution was carried unanimously. 





BOYRIL, LIMITED. 
NUTRITIONAL AND RESTORATIVE VALUE OF BOVRIL. 


The thirtieth annual general meeting of Bovril, Limited, was: 
held, on the 24th instant, at River Plate House, Finsbury circus, 


London, E.C., Sir George Lawson Johnston (the chairman) 
presiding. 
The notice convening the meeting and the auditors’ report 


having been read, 

The Chairman, in the course of moving the adoption of the report 
and accounts, after referring to his visit to South America, said :-— 

The associations surrounding the ownership of a proprietary 
article were very important, and he thought it would be difficult 
to find any article which stood better than Bovril in this respect. 
The public not only valued Bovril for what it is, but had a special 
regard for it because, though the company paid their full share 
of taxes, they did not raise their prices during the war, and, 
therefore, earned no excess profits. In other words, they were not 
war profiteers. 

THE PSYCHOLOGICAL FACTOR. 


Bovril has so often pulled people through a difficult time, whem 
they had felt off colour, that they were confident it would do so 
again, and so the actual nutritional and restorative value of 
Bovril had become reinforced by the faith people placed in it— 
an element of which it would be difficult to over-estimate the 
importance. 

BOVRIL CLUBS IN OFFICES. 

It was interesting to find such authoritative recognition of the 
value of the ‘‘morning Bovril’’ as was given in the following 
recommendation from the report of the Medical Officer to the Stock 
Exchange Clerks’ Provident Fund :— 

‘May I suggest that members of the various offices should 
join together and form ‘ Bovril and Milk Clubs,’ and so obtain 
hot Bovril and milk in their offices about 11 a.m. during the 
winter months, as the period between breakfast and lunch, in 
many cases, is too long, and so causes dyspepsia.” 

Since the issue of the report that distinguished public man,,. 
the Duke of Atholl, had consented to accept a seat on their board, 
and had been elected a director at their board meeting that 
morning. He thought the shareholders were to be congratulated 
on this accession to the strength of the board. 


OVER 16,000 BOVRIL SHAREHOLDERS. 

The number of shareholders, noteholders, and debenture-holders 
in Bovril, Limited, was now 16,300, and there was distributed 
among them for the year 1926 £304,000, so that their average 
income from Bovril was £18 13s. 

Sir James Crichton-Browne, M.D., LL.D., F.R.S., seconded the 
resolution. 

No questions were asked by shareholders at the meeting, but 
the Chairman replied to some points which had been raised in 
letters. He then put the resolution to the meeting, and it was 
carried unanimously. 

Lieut.-General Sir Arthur T. Sloggett, K.C.B., K.C.M.G., 
kK.C.V.O., then moved the re-election of the retiring directors, 
Sir George Lawson Johnston and Sir James Crichton-Browne. 

This was seconded by Mr Kirby and unanimously approved. 

The Chairman briefly acknowledged his re-election. 

Sir James Crichton-Browne, thanking the shareholders for his 
re-election as a director, said he was gratified to be associated in 
that re-election with their helmsman—Sir George Lawson Johnston 
—who had steered the good ship Bovril through some rough 
weather in the last twelve months, on a straight course and even 
keel, and had demonstrated that :— 


‘* Strikes may come 
And strikes may go, 
But Bovril goes on for ever.’’ 
THE MYSTERY OF INFLUENZA. 


It must, he thought, be very satisfactory to the shareholders to 
realise by the steadily increasing sales of Bovril that it was being 
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“more and more appreciated as a body-builder and a rampart 
against the incursions of disease. Several of the great scourges 
‘that afflicted us—notably amongst them influenza—were mysteries 


as to their efficient cause. 


Scientists had not yet detected the 


infinitely minute organism on which influenza depended, which 
was certainly air-borne, and swept in huge waves over vast tracts 
of the earth from time to time, and they had, therefore, no anti- 
septic, no vaccine, no serum, or specific remedy by which it might 


be destroyed or counteracted outside or inside the body. 


What 


they had to trust to was the power of the body to repel its attacks 
or hold it in check after it had effected an inroad. But that power 
he believed, be greatly lengthened and 
augmented by Bovril, which was a nutrient agent of the highest 


ot 


the body 


value. 


The testimony that flowed into their office daily as to the virtues 
of Bovril was overwhelming. He would mention that Mrs Corson, 
the second woman and the first mother to swim the Channel, 
‘spoke enthusiastically of Bovril, on which she largely depended’ 
in her training, and that some delicate American butterflies had 
been successfully reared in the Zoo on Bovril and honey spread 
on Marguerite daisies. Alike in the athletic and in the zxsthetical 


might, 


‘spheres Bovril prevailed. 





GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 
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a | | 
funded Debt ..........| 588 | 315| 318 314 | 
Term. Annuities ........, 30| 20] 14| 14) 
“4% Conso'idated Loan..! .. as re ee 
% Conversion Loan..| .. ee 684 | 666 
Conversion Loan ..| .. | .. oe oo | 
War Stock .....0..| o | 63| 63] 63. 
Sand 5% War Sicck..| 7 | 20st {2,005 | anes | 
ar oe ee | | 
tone! War Bonds....) .. (1,503 | 953 | 820 | 
4% Funding Loan ......| .. 409} 399 396 | 
4% Victory Bonds......| .. | 360| 325 | 314) 
Bonds ........., .. | .. | 411 | 457) 
xchequer Bonds ..... | 323) 150, 150) 
National «- | 267| 354 | 366) 
Other ea ee =| 1,306 | 1,157 | 1,128 | 
(Anglo- 
French) ...... ei ee ee 
‘Treasury eoccee-e- | 15 /|1,107| 616/ 588 | 
“Temporary rs] D1 has! 390! ise | 
———— ee 
654 7,742 | 7,641 | 
Other Capital Liabilities) 57) 46 2) 
Total Liabilities...... 711 | 8,079 | 7,812 707 | 


* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT. 


‘Ways and Means Advances 


Advances 


Treasury 
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576 | 635, 565/| 663/| 639 
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of England cn os i ne we . 
Public 8. 140,191,000.. 139,441,000.. 124,501,000. 
a 597.245,/000. #564 855/000. °638°875,000. 
Total Floating Debt ...... 737,436,000... 704,296,000.. 763,376,000... 
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PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Bank of Ireland.... 
REVENUE. 


eercecesesocscces 


Motor Vehicle Duties oo 
Estate, &c., Duties...... 
Beams ......-ceeeeveee 
Gand Tax, House Duty 

& anes noe —_ 

ncome 

Settee access 
Bivess Profits Duties, &c. 
Corporation Profits Tax 
Post Office...... covcccce 


ieelinnsons— 
Ordinary Receipts.. 
Special Receipts.... 


Revenue........see6 --| 8 


Total, inc, Balance. 


Estimate 
for the 
Ry 


(See Note) 
£ £ 


Feb. 19, 
1927. 
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,000} 25,817,660. 


19,479,730 
663,893,305 
| 670,450,238 





Total Receipts into 
the Exchequer from 


Apl.1, Tees meet 1, 1925, 


Feb. 20, 
1926. 





£& 
5,341,778 
1,215,322 


— 


12,810,789 


10,301,779 
29,013,259 


~ 679,263,827, 29,888,180) 28,702, 331 


685,823,927) 


. 12,961,000 


-— RECEIPTs. ——_— 


Week Week 
Ended | Ended 
Feb. 19, | Feb. 20, 
__ 1927." | 1926." 
& | & 
1,585,000! 1,524,000 


8,218,000 6,924,000 
1,380,000; 1,490,000 
320,000 

80,000 
13,573,000 
2,550,000, 3,180,000 
220,000 
1,300,000, 1,200,000 


420 200 
100,000) 


etal 


3,749) 13,119 
479,206 159.279 
851,225, 18,933 

















[February 26, 1997, 


—_———— 


Total Receipts into 
the Exchequer from 























ments 


Balances in Exchequer— 
Bank of England ... 


Total 


Ways and Means ns Advances Repaid] 648,343,000 


Issues to National Debt Com- 
missioners to Reduce Debt— 
Suez Canal Drawn Shares maey 


Sete eee ereeeeeeerese® 


Cunard Loan Repayments 


aiinennonin fi 


Bank of Ireland ........... 


Treasury, February 21, 1927. 





4,703 
___ 130,000 


664,751,000 


5,141 
130,000 “60 
3,467,928,688) 3,64°,872,250 76, 531, 476 68975160 














Re 
‘Apl. 1, 1996, Apl. 1, 1925, “Week | "Woar” 
| Ended | Ended 
Feb. 19, | Feb 20, | Feb. 19, | Feb, 20, 
__1927. = 1926. __1927. | _ 1996. 
£ £ TS - 
OTHER RECEIPTS. ( 
Temporary Advances Repaid— { 
POIINR 055 2- .0.09-0006005090000000000 100,000: ye 
7 oa Sante under | 
the Ca xpenditure (Money) | 
Act, 1 1st ubeeheedbheansnense 73,782 73,782 240,000 
Under the Unempioyment Insur. 
ance Acts, 1921 ........... 432,000! 2,C0C,000) 
Money Raised by Creation of Debt— 
(a) or Capital Expenditure Issues : | 
Under the Telegraph (Money) 
Acts, 1924 and 1925............ 8,300,000, 8,850,000 es 
Under the Housing Act, 3914 .. oe 6,000, aed oe 
Under the West Indian Islands s 
(Telegraph) Act, 1924 ........ 3,779 20,071) : 
By Exchequer Bonds under the 
Capital Expenditure (Money) | | 
Act, 1904 Ce cccccccccccecesecccs 777,200) oe } 
(0) Under the Unem oyment In- 
surance Acts, 1921..........+.| 16,852,451) 1,950,000 
(c) For other Issues : 
By Treasury Bills .......ccecee | 2:29 194,000) | eee 38,832,000) 33,526,000 
By 34% Conversion Loan ...... 63,688,118) .. |, 
By 4% Consolidated Loan...... oped os 1,150,000, = 
By National Savings Certificates! 27,400,000; 31,600,000) 9 850,000! 900,009 SG 
By National War Bonds........ 20; 50 ~~ 1oom * 
By Treasury Bonds, 1925 ...... 7s 10 2 
By 4% Treasury Bonds, 1931-33 3,512,150; 5,055,707 | PM 
(d) Ways and Means Advances .... 633,403,000! 638,357,000) 5,900,000 6,800,000 fi 
Repayments— | cs 
In respect of Suez Canal Drawn as 
BEN os scab kchseshoskacssee 4,703, 5,141) = ) 
In respect of Cunard Loan........ 130,000) 130,000) | at y 
In respect of Issues under Land | | 
Bettlement (Facilities) Acts, 1919 | 
SEE Snsudhhssebshenssseu en 236,305 159,526 | 
In respect of Issues under Section | 
59 (4) of the Finance Act, 1920 .. oe | 15,174,767) 
Interest received under Section 59) 
(5) of the Finance Act, 1920...... 299,785... S| 
MND  esdnheehansnessseeaen «is 3,670 861 022' 3,649, 773.884 16 620,180 70, 1685 
Note.—Budget Estimate as in i. C. 69 of 1926. 
EXPENDITURE AND OTHER ISSUBS. 2 
| Total Issues out of 
ae | the Exchequer to | 
1926-27 meet Payments from | cen 
(including |Apl. 1, 1996,|Apl. 1, 1925, Week | Week 
| Supple- to | to Ended | Ended 
| —7 Feb. 19, | Feb. 20, | Feb. 19, , Feb. 20, 
— Bx PENDITURE. | — it — | is 
i menos 304,000,000 298,472,651) 289,752,874 406.476 328,851 
Sinking Fund ....... ‘| 60,000,000} 52,856,297; 36,218,685, 723,000, 275,000 
Road Fund ............ 17,500,000; 16,879,190} 16, 850,044) 747,000, 250,000 
ts to Local Tax-| 
y oR &o. ..| 14,100,000) 10,028,441) 9,896,055, 625,000 150,000 
P ents to Northern | 
Treland Exchequer ..| 5,200,000) 5,923,744) 3,216,480) Le 
Land Fe ee tediusdl| ee | - 440,852 | 14,768 
un | 
OBorvicet ccesccseeeseee| _- 2600000) 2343554) 2.200200) | 
Supply Services ........, _ 425,872,000 Seine 366,280.270| 9,200,000 12,310,000 
Expenditure............ '~ 929,272,000! 743,938,624] 724,835,498) 11,701,476, 13,328,619 
OTHER ISSUES, 
Temporary Advances— | | 
a Capital Expendi antes under | 
xpenditure (Money) 
Act, I 1804. onc naaves canines | Tea] aE, | 
Under the Unemp yment Insur- 
ance Acts, 192] .............000+. 17,582,431] 2,1 406,000) 
comes to Meet Capital Hx ney) Ace, | 
nder the egrap oney) —_ 
1924 and 1925.... ..sse..6 . 9,300, 10,250,000; > alae 
Under the Housing Act, 1914... °° 6,000) ° . 
Under the West Indian Islands 
(Telegraph) Act, 1924 ............ 3,779 20,071 oe * 
Under the Capital Expenditure | 
(Money) Act, 1904:—Exch pes | 
Bonds paid off, £1,553,300 ; 
d off by th: —— Debt | 
. ee or csesss’ 177,200, + - ee 
nemployment Insurance Acts. — | 
oe coe of amounte borrowed ..| 432,000] 1,760,000. : 
ti : t— ' 
Treasury B .ccccceccccescees ees) 2p216)225,000} 2,184,980,000 48,580,000} 49,490,000 
Princi ot National Savings Cer. 
Principal vafareapesseszszcccassvszs| 29900,000) 25,600000 750,00) S00 
Prin f Exchequer Bon 
Sc |. weser | 
Princi of National War Bonds 
paid hate eececevesccccesecess oe 8,358,226 o* | ee 
Principal of ‘Treasury "Bonds paid j 
off, cA SRES ; a paid off by | 
$20,000,000 a eee soner| 1,618,069] 23,645,865 100,000 
Other Debt under the War Loan 
Acts, 1914 to 1919 .........006. ose 100 a 


| sa ssona 


| 514 


Feb. 19, '27.|Feb. 20, 26. In.or Dec. .|for ween 
2,069, 475) 2,039,681 — 46,296|+ at 
862.859) 8 1,953 + 135.000] + 157 

2,932, 334) 2,901,634 + 88,704 + 1900 194,57 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened 
1927, and the total amount applied for was £53,700,000. 
3 months, dated Monday, £98 18s 2d,and above in full. Tuesday t 
Friday at £98 17s 5d, about 72 per cent., above in full. 


on Feb. 95: 
For bills at 


Saturday, 
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17s 8d, and above in full. The amounts allotted were in bills 
_ months, £40,000,000. 


Amount 











Treasury Bills | 4% Treasury 
Date. | — Applied at 3 Months. Bonds. 
. or. Average Rate. | Average Price, 
£ | £ £s 4d £ea 
45,000,000 58,355,000 413 094 nil 
45,000,000 76,160,000 49 663 nil 
45,000,000 61,500,00C 4 6 543 nil 
35,000,000 65,005,000 4 3 465 | nil 
35,000,000 | 58,065,000} 4 2 447 | nil 
35,000,000 43,875,000 44 463 | nil 
30,000,000 | 45,885,000, 4 4 289 nil 
30,000,000 4 41187 | nil 
35,000,000 | 49,655,000 4 6 1061 ! nil 
__ 40,000,000 | 53,700,000 | 4 9 4°78 | nil 





Feb. | 25 vseeererees ‘ 


Tenders will be received on Mar. 4, 1927, for Treasury Bills to be 
issued to the maximum amount of £35 ,000, 000. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 

















1923, 
Mar, 38. eeeeeeeeeee 
Jane B7..cccccccees 


Beccccccccces 
te 96 *seeeeeeee 
1924 


Mar. tiie 
Jane 25....cecccces 


Deo. 31 eeeee eeeceee 
1925, 






56250 199) 
56,250 199 230,438 


Binoe July 21, 1920, notes and certificates <aaaeedin include n notes called in bus 
not yet cancelled. Maximum fiduciary issue for ding was fixed at £320,600,000. 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 

£248,190,900, for 1925 at ones toa at £247,902,500, and for 1927 at 








The Bankers’ Gazette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, February 23, 1927. 


ISSUE DEPARTMENT. 





£ £ 
Notes issued ........ 168,580,980 . Government debt .... 11,015,100 
Other securities eeseee 8,734,900 
| Gold coin & bullion ..148, 830, 980 


168,580,980 | 168,580,980 


BANKING DEPARTMENT. 


£ | £ 
Proprietors’ capital .. 14,553,000 | Government securities 29,964,848 
ll stcnaninaaninnes 3.641, '470 | Other securities eeeeee 71,250,879 
Public deposits*...... 17,833,762 | Notes ............0. 31,977,295 
Other deposits........ 98,477,824 | Gold and silver coin .. 1,316,957 
Seven-day & other bills 3,923 


134,509,979 134,509,979 


. oe ee Savings Banks, Commissioners of National Debt and 
ies zi Dividend Accounts. 





| Amount, | Inc. or Dee. on 0 Inc. or Dec. on 
Feb, 23, 1927. Last Week, Last Year. 
seh 4 + . 045 4 
oe e + 34,966 
Public deposits 17,833,762 | + _ 36,088 | + 1,768,563 
> eposits 98,477,824 | — 564 — 17,698,578 
ae anites ,964, + 152,157 | — 8,277,980 
nee 71,250,879 | — 3,177,728 — 17,805,536 
Note . Shue Gh gae 33.294,252 | — 444 + 10,188,974 
pow a + 41 — 4,534,505 
ullion 150,147,937 | —- 28,474 5,654 
of ‘of reserve to liabilities 288% + 4% + 93 ~ 





| \Securities 3 

i 

Date, | Coin and pom . in | Goldin | Reserve and |3 

| Bullion, | Bank Post | Deposits.; Banking} or out of | % of Reserve 

| Bills), | Depart-| Bank, | to Liabilities. 
; ment. | 3 


£ £ £ £ £ 
Jan, 5 151,380,637 139,803,280 280 [152,583,667 139,300,786 228,000 in sass 2 - 
4 138,083,750 126911 451/111,823,878| 112,000 in | 33,154,989 ic 
22 151,491,156) 137,100,725 [1 107,759, 28,000 out| 34,140,441/27 
Per. ‘2 151,344,543 137,043,120 116510956 100,570,206] 158,000 out! 34,045.423| 203. — 
9 [\2/:032135) 137,937,175 [117,726,628 103,038,755] 378,000 out| $2,844,960) 274) — 
i . 136, 120,345,386 105,540,679) 811,000 out| 32,969,620) 27 
7,579,209] 136,187,880 {119,790,062 104,241,298] 96,000 out 35758531 28 = 
7| 136,603,685 |116,312,5861101,215,727| 51,000 out! 33,294,252 










~ 3 2 3 il Redemption Account. 

a - 

eso /9Fs 

aga §s ee Ba B Szle.. |8 sd 
Date 233 Bos os seg Seek of oSiSSE gland 

38 pha =8 s3 gland |so\Po5 24 to 

83 | 5° </| a8 | $33 ge SFS"la ae 


BANKERS’ ERS’ CLEARING RETURNS (000’s omitted). 





























Town. Metropolitan. Country. Total. 
oa 7 sa = ae natin sad — | . 
J 1 to Feb. 9 | 208,035 206,620 oli | 4,160,457 
anuary 1 to Feb. 9.......... 4; . | 1 160, 
Week ending Feb. 16 ........ 697,775 32,471 55,457 | 785, 
gga” MRM cee | 620,329 30,795 51,059 | 702,183 
Total to date 1927....... sesee) 5,526,137; 269,886 | 452,320 | 
Do 90B..........:. Pastas 268,860 465,112 | 6,188,877 
Increase or decrease in 1927 { - z ae = oan ce fl a og 
Total for year 1926 ...... ve..| 35,346,429 | 1,660,757 | 2,817,868 | 39,825,054 
Total for year 1925 .......... 35,801,264 1,678,347 2,957,508 40,437,119 
Increase or decrease in 1926 { es a wd 7 = re (a = oe 
PROVINCIAL GLEARIN . RETUREE. 
Weekl 
Month of January. See 4 
192%. | 1927 | % | 1926, 1927. 
Number of Working Days 26 . | | 6 £ 
BIRMINGHAM Rocsesadac 11,9080 120700 | + J ‘ 20,633,300 | 20,384,200 
4,992,000 |— 101' 8,875,000 | _ 8,332,000 
ie 39,996,300 | 39,178,000 
4,619,000 | 4,268,000 |— “5 8,088,900 | 7,026,000 
4,624,000 | 4,866,000 | + 52} 1,751,800 7,987,200 
3,668,000 | 4,008,000 |+ 9°2/ 6,314,900} 6294,500 
38,264,000 | 36,281,000 | 5:1! 632,073,700 | 58,087,900 
64,244,000 | 58,803,000 i 8-4! 110,636,300 | 97,318,400 
6,222,000 | 6,844,000 | + 3 11,119,400 | 11,428,800 
3,134,000 | 3,404,000 |+ 86] 5,758,200} 5,592,900 
FFIELD ees s+++| 4,316,000 | 4,662,000 |+ 80} 7,660,200 092 
re 154,384,000 | 145,927,000 I- sal 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Esthonia appeared in the 
Economist of December 18: Egypt in January 15; Canada and Greece 
in January 29; Denmark in February 12; Japan, Finland and Russia 
in February 19. 


_vV. 8. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 


| Feb. 3 Feb. 18, | Feb. 11, Feb. 4, Feb. 26, 
RESOURCES, 1927. 1927. 1927. 1926. 
Total gold reserves ..... 2,383,100 2,390,060 | 2,980,35C | 2,961,860 2, 
Total bills discounted .... 397,930 396,470 379,070 393,270 


Bills bought in open mkt} 280,190 314,990 302,510 329,070 Pat 


pe 311,820 304,680 


Total U.S. Govt. securities 303,880 
1,025,280 388,750 | 1,028,720 


Total earning assets. .... 


1,185,050 
Total resources .......... 4274300 5,128,210 | 4,864,950 | 4,937,170 | 4,942,440 


LiusBILitizs. 
federal Reserve notes in 


actual circulation ....} 1,708,330 | 1,685,430 | 1,694,120 | 1,686,520 | 1,679,360 


Deposits—Member bank— 

reserve account...... 2,165,650 | 2,288,590 | 2,221,130 | 2,241,950 | 2,202,880 
Total deposits........... or 2,342,340 | 2,267,050 | 2,298,210 | 2,262,230 
Capital paidin andsurplus} — 355,280 354,870 354,600 354,520 339,620 
Total liabilities .......... 4,874,300 5,128,210 | 4,864,950 4,937,170 4,942,440 
Ratio of total reserves to 

deposit and Federa) 

Reserve vote liabilities 

combined ....... esee-| 801% 184% 795% 785% 740% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). 
Feb. 18, | Feb. ll, | Feb. 4, | Feb. 26, 
. | 1927. 1977. 1927. 1926. 

89,340 | 101,610 96,920 76,740 | 200,960 


53,530 | 90,290 71,420 92,710 73,420 
Total U.S. Govt. securities aes | 61,620 54,120 54,120 60,650 


} 


Feb. 25, | 
927. 


Total bills discounted .. 
Bills bought in open mkt 





Tota) earning assets .... 196, | 253,520 222,470 223,570 336,940 
Deposits — Member bank | 
—reserve acco1nt.... 825,430 886,940 858,820 845,230 853,130 


Ratio of total res. to dep. 
and Federal Res. note 
lia: ilities combined.. 880% 82°5% 855% | 855% | 751%. 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 











ASSETS. 1937 1927 1926. | 1926. 

Gold coin and bullion.. “a 5779 7,747 7,967 "7,904 7,542 | 8 a 
Subsidiary coin.......... 222 224 213 204 195 

Bills discounted ........ | 7,592 97,117 7,787 7,539 7,944 7404 
Investments ...........- en) 549 549 649 549 —s«'529 

LIABILITIES. } 

CHER, 65. cccecccesecess ; — 1,000 1,000 1,000, 1,000 1,000 | 1,000 
Reserve .....+..006 333 339 339 | 339 258 
Notes in circulation e 7,995 7,080 7,333 7,913 8.75 | 8,609 





Gover ment deposits .... | 2'317 | 2.368 2,832 
Bankers’ deposits........ 
Ratio of cash reserves 


_ liabilities to public.. 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Feb. 15, | Feb. 7, , Jan. 31, | Feb. 15, 
1 1927 1926, 








| 


ASSETS. 927, . . \e 
Reichsbank shares not yet issued | ‘177,212 177,212 177,212 177,212 
1,834.601 ‘ 1 1,307,236 





Gold and bullion .........eeeee+. | 1,834,285 834, 7307, 
Of which deposited abroad cocese | 92,868 107,472 128.4: 1 
Reserve in foreign currencies .... | _ 201,110 293,419 421,082 43 
Bills of exchange and cheques.... | 1,267,771 | 1,378,338 1,415,035 1,320,752 
Siiver and othercoin ............ | 136,044 125,422 | 126,810 90,333 
Notes of other German banks: kede } 18,156 13,467 | 6,565 28,154 . 
AAVANCES ....ccccccccccccccsecers | 16,141 47,833 | 81,618 9,269 
Investments..... paeaedtimeecee vee | 88,8 88,885 | 88,884 233,887 
Other assets............. ceiieaian | 609,739 | 598,118 | 5701.4 | 784,115 
LIABILITIES, | 
Reduced capital...........2.0..++ | 122,788 | 122,788 | 122,788 122,788 
Increase of vapital (shares not yet 
fBBUCK) 2... ccccccccccecccsces 177,212 177,212 | 197,212 177,212 
Reserve .........ccccccescceceeees | _ 237,085 | 237,085 | _ 237,085 | 185, 
Notes in ‘circulation pecceensaecees 2,049,392 | 3,273,692 | 3,409,616 2,419,906 
Other daily maturing obligations .| 553,252 | 543,355 | 574,566 | 
Other liabilities .................. 209,614 205,165 200,794 | 605,025 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks.”’ 


| haat 29, | Jan. 22, | Jan. 15, | —— i Dec. 31, | ; Jan. 30, 


44994672! 4613/ 5636 6060; 5,231 
| 510% | | 546% | 520% | 539%! 504% | 551% _ 
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IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 




















Jan, 28, | Jan, 21, ; Jan. 14, | Jan. 7, | Dec. 31, | Jan. 29, 
AssETs, 1927, | 1927. | 1927. 1927. 1926. | 926. 
Totalsecurities ....| 20,14,81 | 20,04,21 | 19,69, | 19,23,28 | 19,17,92 | 15,11,66 
Coans ..... eccocsee-| 17,28,10 | 16,04,50 | 15,3551 | 14,68,80 | 15,47,14 | 16,08,12 
Cash credits....... | 28,28,80 | 27,80,78 | 26,34,81 | 25,1558 | 25,34,33 | 35,92,09 
Inland bills ........| 687,08 | 658,40! 661,84 631,87] 7,48,77 | 5,16,75 
Foreign bills........ 36,92 35,09, 27,22) 26,32 | 33,23 | 35,65 
Dead stock ........|  2,76,51 2,76.38 |  2,75,88 2,75,42 2,74,98 | 2,76,14 
Bal.with other banks) 16,83 | 15,10 | 19,89 | 15,02 7,02 | 1641 
Cash ......c00 eee.| 17,0007 | 26,38,32 | 16,14,93 | 18,91,73 | 20,92,34 | 17,66,60 
> | | | 56250 
Capital paid up ... 5,62,50 5,62,50/ 5,62,50: 65,6250 65,62,50 | 
Reserve ..... coeces | 5,00,00 5 00,00 500,00 | 4,92,50 4,92,50 | _4,82,50 
Total deposits ......| 82,25,00 | 79,46,70 | 76,5382 | 76.45,00 | 80,22,04 | 72,95,03 
Theaboveincludes—; £ | & £ & & | £ 
its in Lond’n 1,008 | 939 942 910 865 1,166 
Adv'nces in L’nd’n| 1,001 | 990 931 916 874 1,135 
Cash, &c., at other \ 
Banksin London! 110 | 95, 136 97 | 50| 106 
BANK OF FRANCE.—In francs (000’s omitted), 
cue Feb. 24, | Feb. 17, | Feb. 10, | | Feb. 25, | Position 
ASssETs, 1927. | 1927. 1927, 1926. May 28, 1914 
Gola coin and bullion ....| 5,547,828 | 5,547,828 | 5,547, 828 | 5,548,229 } 3,730,625 
Of which held abroad .. 1,864,321 | 1,864,321 | 1,864,321 1,863,321 
Silver coin and bullion.... 341,917 | 341,812 | 341,687 | 328,695 632,650 
Discounts and advances ..| 5,194,649 | 5,047,647 _ 5,253,042 5,838,742 2,327,775 
Advances to the State .... -'29,600,C00 30,500,000 31,000,000 34,500,000 ee 
LisBILITIES, 
Notes .........0--scccceee! 51,696,646 52,153,135 52,642,503 50,991,063 | 5,811,875 
Government deposits..... | 93,343 35,582 19,526 | 53,077 183,700 
Private deposits 4,752.081 | 5,254,878 4,814,846 | 2,960,299 845.950 


NATIONAL BANK OF BELGIUM.—In a (a) (000's omitted). 


| | Position 























Feb. 17, Feb. 10, | Feb. 3, | Jan. 27, | Feb. 18, | May & 
‘ASSETS, 1927. 1927. 1927. | 1927. 1926, | 1914. 
Coin (gold & silver (b) 
and bullion) ..../ 1,052,812 1,045,439 | 1,055, 715 | 1,046,825 _ 395379 | 322,650 
Securities ....... 473,812 478,563 | 483,528 | 477,896 1,045,864 | 697,600 
LiaBILITIES. ! 

Notes in circulatn..) 1,820.800 1,841,231 | 1,823,641 | | 1,815,456 7,363,707 | | 934,150 
Current accorrts..| 127,904 97,268 | 108.173 ' 126,167 | 289,812 | 112,125 
(a) 1 Belga=5 francs. (b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 

| Feb, 21, | Feb. 14, | Feb. 7, | Jan.31, | Feb. 22, | Position 
' ASSETS, | 4927, | 1927. 1927. 1927. 1926. |May30,1914 
NE Vacenssusecce | 414,158 414,236 | 414,306 414,430 431,647 163092 
a | 28,390; 28,204 | 28,235 28,649 26,372 8,436 
Descts.andadvances| 358,518 363,249 | 369,369 | 393,814 | 406,224 153,504 
LIABILITIES. | | 
Notes in circulat’n.| 785,919 792,572 | 802,237 820,101} 818,724 316,632 
Deposits ..........| 39,322 36,497 | 33,192 30,175 | 76,772 5,016 
BANK OF JAYVA.—In florins (000’s omitted). 
Pe Feb. 19, Feb. 12,| Feb. 5, Jan. 29,; Feb. 20,| Position 
Assets, 1927. . 1927. 1927. 1927. 1926. May 30, 1914 
Giver ITT f 22600 296.300 | 226,750 | 296,500 | { 795808 35 '7a8 
Digcounts, advances, and | 
other investments......_ | 126,300 130,500 | ' 128,210 134,270 | 108,881 177,567 
:. [Kaxapinrries, 
Notes in circulation.. ... | 307,500 ' 314,300 | 313,500 | 311,500 340,490, 109,499 
Depositsand bills payable | 61,600 | 62,100 | 66,5C0 70,500 64,672! 11,250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
| | Feb. 15,| Feb. 7, | Jan. 31, | Jan.22, | Feb. 15,| Position 
ASSETS, | 1927. 1927. 1927. | 1927. 1926. |May31,1914 
Gold........ seccee| 944,769 | 437,616 | 437,293 | 437,217 | 426,969 171,175 
Bilver .......... 77,012 76,346 76,255 | 73,175 92,874 | 1 
Assets & advance 265,221 | 297,361 | 339,872 | 334,913 | 272,786 103,000 
LisBILITIES. | | | 
Notes in circulatn| 728,409 754,519 781,493 | 733,138 | 725,315 275,925 
Deposits ........ * 111,320; 105,441 | 132.120 | 163,095 132,669 33,750 


BANK OF NORWAY.—In kroner (000’s omitted). 











, Feb. 15,; Feb. 7, | Jan. 31, Feb. 15, | Position 
ASSETs. 1927, | 1927. 1927. 1926. ‘May31. 1914 
Coin and bullion—Gold...... 147,228 | 147,228 147,228 147,224 44,224 
Balance abroad and foreign | | 
BN ess cidci coin penas so 49,640 | 53,511 | 53,723 75,600 | = 28,533 
Norwegian and Foreign Gov- | | 
ernment securities ........ 47,602 | 43,696 43,595 13,596 | 8,816 
Discounts and loans ........ 439,444 | 443,959 445,711 294,712 76,911 
LIABILITIES, | 
Notes in circulation ........ 310,499 316,652 318,321 324,286 113,484 
Deposits at sight............ 303,561 | 302,439 302,946 | 137,034 7,188 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
Feb. 16,, Feb. 9, Feb. 3 2, » | San, 26, | Feb. 17,| Nov. 22 
1927. 1927. 1927. | 1926. 1922. 
Gold bullion and. pa «| 23,623 | 23,619 a3618 | 16 | 23,561 | 12,993 
Bilver coin soe 2,885 | 2,832 2,765 2,741 | 2,786 w 
Balance abroad .......... 28,952 | 28,995 | 28,986 | 28,205 31,178 | 22,466 
Treas, notes & sm. change ~,724 | 9,510 | 8,969 | 10,406 3,085 
Short term bills ........ -» 70,964 | 70,800 | 70,268 | 70,122 64,516 6,639 
Loans against securities.. 54,776 56,378 | 55,591 | 54,949 | 50,722 2,912 
Other assets......... eooee 18,270! 17,179 16,197 15,045 | 10,063 1,359 
LiaBILITIE8, { 
Notes in circulation ,.,.... 26,920 27,611 | 28,421 489 098 4,085 
13,447 | 13,447 13,447 | 11,659 8,000 
2,237 | 2,237 2,237 2,237 | 1,522 ~ 
2,500 2,500 2,500 | 1,000 
ts 15,033 | 15,018) 14887! 7,191 61 
Current accounts ......... 43,497 43,717 | 43,266 41,230! 44,897] 16,933 
Government accounis.... 82,404 81,225 179,049 76,946 | 78,376! 16,697 
Other liabilities .......... 22,968 | 23,543 1 22,152 | 24,009 | 20,538 3,757 











Feb. 15 an, 3 sl, Dec. 31,| Dec. 15,/Nov. 30; Feb. 15, 
Cute dnt Satie Sar | sane | |S is | “name 3008 | ‘24s | “29K 
D an eoccee 
Ot whieh gold coin .. ~ 7 7 8 “ 
a pd ee 3,328 | 146} 2,841 | 3,001 
Ee ae 1 | 426 | 2, 
Bal, Bk. of Hing., inc. —| 7 . - 
ett cnena 12,016 | 18,826 | 16,442 | 19,932 | 17,971 | 18,453 | 14,257 
Bills of exchange ....| 19/659 18,415 | 16078 | 16513 | 16,019 | 15,880] 14/899 
Foreign’ exchange 2... | 13236 | 1694 | 16,772 | 16041 | 17712 | 17988 | 1998 
ex eeee i . ’ 2 19,232 
Other bals.on demand 978 725; 219 743 1x4 €6| 1,473 
LiaBILITIZs | 
Capital paidup........| 7500 | 7,500; 7,500| 17,500| 7,500/ 7,500] 7,500 
Notes in circulation ..| 31.239 | 138 | 32,995 | 36,716 | 33.566 | 35,052 | 29.917 
Depositson demand ..| 3,121, 2191) 3965] 5598! 5,756| 4,420| 5213 
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BANK OF SWEDEN.—In kronor (000’s omitted). 











Feb.19, | Feb. 12,| Feb. 5, | Jan. 29, | Feb. 20, |) Mara 
Assrrs. 1927. 1927. | 1927.' | 1927. gag,” | May 5 
Gold..... eoseceees 222,939 | 223,198 | 223,379 | 223,598 229,761 | 10418 
Balance abroad 
and foreign bills} 133,443 | 133,784 | 135,723 | 146,279 147,509} lam 
Swedish and _ for. 
Gov. securities. . 60,421 60,421 60,421 60,421 47,266 | 324g 
Discounts & loans; 217,131 | 222,148 | 242,142 | 227,874 269,314) lige 
LIABILITIES. 
Notesincirculat’n| 438,062 | 444,278 | 461,612 | 456,193 440,123 | a6 see 
Deposits ........ 119,961 | 115,035 | 121,279 | 129,960 | 173,991 369,660 
ee 


BANK OF LITHUANIA.—In lt. (000’s omitted), 


Feb. 15, - 31, ~~ 15, seb Dec. co 15) Feb 5, Feb 








Assets, 1927. 927. 927. | 2 
Gold ........cecccccccees | 31,396 | 31,395 31,376 | 31,361 31356 an 
Gilwer,........ceessee 5,035 5,070 5,135 5,148 | 5,184) 4.095 
State Treasury coins ....| 1,949 1,941 1,928 1918 | 1,913 Lal 
Foreign currency ........ 627 | 37,565 36,301 | 37,181 | 36,616 | 300963 
Discount and credit ....| 56,759 | 52,749 52,078 | 51,899 | 50,267! 50557 
Oagttal -ccccccccnn 12,000 | 12,000 | 12,000 12,000 | ae 

eccccccccccccccece 5 000 

PIDs 0 000bs0s0ed0ensee 860 860 860 860 - 
mentee in circulation.| 87,684 86,649 84,016 | 86785 82,935 | 81,492 

cethbhenes sade 36,870 34,538 35,117 | 34,503 33,651 | 23,099 





BANK OF POLAND.—In zloty (000’s amitted). 





| Feb. 10, | Jan. 31, | Jan. 20, | Jan. 10, | Feb. . 10, 
AssxTs, 1927. | 1927. 1927, 1927. 1996, 
a eoessl 146,465 144,321 138,952 138,862 133,866 
Foreign currencies ......| 200,071 187,180 171,198 166,549 58,12] 
Silver and bullion ....../ 4,466 196 23,471 27,040 610 
Bills discounted ........ 320,237 319,237 315,556 311.443 281,15) 
Loans against securities | 38,451 38,572 38,558 38,983 55.945 
Short-term discounts . 392 198 634 7,007 2H 
Liability of the Treasury 2,056 25,000 25,000 25,000 60,000 
LIABILITIES, 
Share capital............ 100,000 100,000 100,000 100,000 { 100,00 
efunds ......... . 4,653 3,284 3,284 3,284 1,40 
Notes in circulation ... .| 585,531 584,806 539,310 554,620 | 36529 
Current accounts........ | 207,530 156,595 178,182 159.719 | 10127 
Liability in for. exchge 35,209 35,496 39,270 41,803 | 62.285 
NATIONAL BANK OF CZECHOSLOYVAKIA.—In Cz. K. (000's 
omitted). 
| Feb. 15, | Feb. 7, | Jan. 31, ; Jan. 23, | Feb. 15, 
ASSETS. | 1927. 1927. | 1927. 1927. 1926, 
Gold and silver holdings...... | 1,037,882 | 1,027,750 | 1,037,683 | 1,037,666 | 1,071,583 
Balance abroad and foreign | 
D+  <snseabanek wet 2,045,905 | 2,056,614 2,074,800 | 2,109,373 | 1,173,197 
Discounts and advances ...... | 152,752 161,377 | 178,105 190,234 | 960,820 
State notes debt balance...... 4,769,383 | 4,788,059 4,794,839 | 4,801,900 | 4,975,425 
Other assets ............. iaee'l 1,347,491 | 1,378,207 | 1,413,732 | 1,434,565 | 407,868 
LIABILITIES. | 
Bank notes in circulation .... | 6,391,856 | 6,709,106 | 6,968,521 | 6,519,086 | 6,676,43 
Check account balances ...... | 2,301,072 | 2,046,750 1,867,918 | 2,388,193 | 1,837.47 
Other liabilities .............. | 253,685 | "259,351, | 255,920 | 259,659 | 74278 


AUSTRIAN NATIONAL BANK.—In schillings (000° s omitted). 








Feb. 15, | Feb. 7, | Jan. 3l, | Jan. 23, | Feb, 

Metal reserve— 1927. | 1927. 1927. 1927. 1926, 
Gold in coin, etc. .. 56,029 56, 029 | 52,553 52,534 | 1480 
Foreign bills ...... 964,398 470,224 | 478.778 | 478,149 | 464,78 
Other foreign billst.. 138,798 138,798 | 138,798 | 134,293 45 
Bills discounted .... 48,759 57,846 | 58,208 58,063 104,712 
Advances to Treasury. 176,372 176,371 176,445 177,211 186543 

LisBILITIES, 
Share capital ........ 43,000 43,000 | | 43,200 43,200 0 
Reserve fund ........ 4,552 4,552 | 4,552 | 4,552 2679 
Notes in circulation. ./ 798,775 835,848 | 875,015 | 788,029 | 742,83 
Deposits ......... i 91,765 65,920 | 35,449 | 117,874 | 65448 
+ Indollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (00's 
omitted). 

ASSETS, Feb. 15,| Feb. 7, | Jan. 31, | Jan. 23,| Feb. b 

Metal reserve— 1927. 1927. 1927. 1927, | 1926. 
Gold coin and bullion ......... eee} 168,878) 168,893] 168,873 | 168,842) 641% 
Drafts and notes .........0..sececees 104,659} 108,840) 103,354 | 96,718) 189/#l 
Silver coin and bullion .............. 791 829 829 785} wl 
Inland bills, warrants, and securities ..| 184,476 200,941| 206,825 | 186,105| 147,73 
Advances to-the Treasury .........+-. 23,284) 124,632) 127,989 | 129,843) 15428 

LiaBILITIES, 

Share capital (gold crowns 30,000,000*)} 34,756} 34,756] 34,756 | 34,756 456 
Notes in circulation .........sseceeees 395,848) 424,149) 435,101 371,249 a 
Ourrent agcounts, deposits, &c. ...... 266,512| 257,136] 241,36 | 281.807) 23870 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omittel) 




















Feb. 15, | Feb. 8, Jan. 31, | Jan. 22, | Feb, 
ASsETs, 1927. | 1927, 1927, 1927, | 19%. 
Laine 87,003 86,889 86,765 86,533 me 
Other coin and notes 18,225 18,559 18,392 18 250 a 
Foreign credits ...... 317,060 319,019 | 320,177 324,223 _ 33 
| giGeomnee 1,138,205 | 1,153,321 | 1,143,257 | 1,160,002 1.13928 
Govt. advances ...... 4,414,453 | 4,414,317 | 4,414,238 | 4,413,901 4,467 
L1sBILITIES, | 
Notes in circulation..| 5,444,662 | 5,574,686 | 5,503,783 | 5,454,167 | 5,704,902 
State credits . 333,914 333,778 | 333,699 333,362 us 
Deposits ..... 947,219 836,511 923,272 1,006,305 AE 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
| Jan. 22, | Jan. 15, Jan. 8, Dec. 25, | May 
Assets. | 1927. 1927. 1927. 1926. ee 
Gold ......cccceceeee| 572,699 572,555 572,335 572,113 t 
Bilver, &e. ....... 15,901 | 16,143 16,414 16,786 
Government loan ..' 11,305,842 | 11,304,039 | 11,307,893 | 11,304,979 12,5869 
Other advamces .... 11,368,061 | 11,327,830 | 11,227,602 | 11,366,883 | 5,057 
LIABILITIES. | % 
Notes incireulation.. 20,784,944 | 20,850,428 | 20,825,544 | 20,950,620 15,846 
Deposits ............ 9.429.540 | 9,330,291 | 9,285,012 | 9,181,694 | 7077 
NATIONAL BANK OF BULGARIA.—Inleva (000" s omitted). _ 
Nov. 30, | Nov. 21,| Nov. 14,| Nov. % | Oats 
1926. 1926, 1926, 1926. ra 
Monetary reserves .......... 60,994 60,948 60,8. , 1194 
ities aks shen csayends ++-| 122,961 | 120,634 | 120,019 | 119,450| May 
Motes of foreign banks ..... 3,143 6,427 5,312 6,199 140 
IEE oss seandnend$as00% 163170 192,357 | 192,265 | 214,295 it 
Credits with foreign correspds 406,163 | 418,951 | 401,068 
Note circulation ............. 3ese'i3s 3, 3,885,613 | 3,904,332 | S85 
Loans to the State ....... wa s..| 4,640,220 | 4,651,169 | 4,692,646 | 4,688,707 apts 
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aN discounts 2,268,615 
h 4% stock "44 475 
leone bills ....| 150.000 


Circulation ...-+- 


Deposits.......+++ 1,019,471 
Deposits....++-+++ 


ae Jan. 5, 


ASSETS. | 1927. 


_s 





Feb. 5, 


February 26, 1927.| 

Le eee 
BANK OF SPAIN.—In pesetas (000's omitted). | 

SF 


Jan. 29, 
1927, 1927. 


684,641 


2,576,213 | 2,569,975 ay 175 
684,654 687,659 


660,584 
2,357,389 | 2,387,760 | 2,377,773 | 2,428,195 | 
344,475 


344,475 | 344,475 | (344,475 
150 000 | 


Coin and bullion .. 9,692 


Of which gold ....++ | 8,577 


Discounts ...++++++ 


LIABILITIES. 


Deposits ...--+----+-! 


on a | os 2, 
ASSETS. 


d.. 193,230 
Balances abroa 215.430 


Government loans .. | 1,635,892 


Notes in circulation | ee 


|” BANK OF ITALY.—In paper lire (000's omitted), 


TY Dee. 
1926. | 1926. 
see | 9,635 


8,5 
192,695 | 203,814 


212,648 | 210,624 


150,000 — 


seeds. «w+, 4,323,776 | 4,364,704 | 4,364,015 | 4,310,991 
1,041,420 | ses 


BANK OF PORTUGAL.—In escudos (000's omitted). 
Dec. 15, | Jan. 6, 
1926. 926. 


974,477 


29, , Dec. 22, | De 


1,635,897 | 1,646,204 
1,835,601 | 1,822,401 | 
46,144 | 49 


Jan. 10, 
1927. 
2,508,010 2,478,509 


1 (a). 2.510123 
Total reserve | 301'054 


Othercash .......- | 


Advances to the! 


LuBILITIES. 


eee 


Inland bills .....- | 5,294,381 


Treasury ...... 4,229,412 
Other advances ... 2,690,587 
Securities ...... bs 392,657 


Notesin circulation 17,655,486 
Deposits and drafts 2.540,450! 


756 | 


Dec. 31, Dec. 20, 
1926. 1926. 


250,710 267,781 


5,276,005 


5,356,170 


4,229,412 4,229,412, 
2,506,052 2,683,618 
392,970 392,944 


18,312,933, 18,340,115 


1,522,494 2,232,435, 


(a) Gold lire. 
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Feb. 20, 


150,000 


Position 
1926. |May 30,1914. 
2,536,871 aie 


| 4,383,879 | 901,550 


1,298,437 


207,182 


155,937 

1,671,736 | 1,671,166 
1,831,886 | 1,833,791 
54,000 90,928 


renee 


CENTRAL BANK OF CHILE.—In $'s (000’s omitted). 


Dec. 10, 
1926, 
2,475,198 2,465,495 
248,565 238,440 
5,189,157) 5,107,059 
3,782,045) 4,229,412 
2,327,292) 2,460,229 
423,237 


17,932,098, 18,086,623 
2.534,251| 2,673,636 








ASSETs. 
Gold at home 
Gold abroad ... 
Discounts and advances ...... 
Loans to Government ........ 

LsaBILITIES, 

Notesof the bank in circulation 
Govt. notes in circulation ... 


ee 





lisse Sess = Ss" 


Jan. 21, 
1927. 


13,156 
6,430 


242,443 
22,895 


| 
| 
| 
| 


1927, 


. 19, 


Feb 


Jan. 14, Jan. 7 
1927. 1927. 
84,754 


84,641 
513,390 465,574 | 465,007 
21,898 32,478 34,942 
6,430 6,430 | 8,538 


239,418 


238,885 
124,952 124,268 | 131,488 | 137,142 
50,270 


93,524 


92,408 93,887 


» | — =. ie 1s Dec. 2 


’ 


"34658 | 





105875 
454,639 


34,325 
8,538 


240,300 | 235,733 


e501 76280 | 75838 | 


LONDON RATES. 





Feb. 21, 
1927, 


1927, 





1927. 
Feb. 24, 
1927, 


Feb. 23, 





Bank rate (changed from 4% Dec. 3, 


Ceeecesececes eeecccccoceccoce 


Market rates of discount— 


Discount ey — 


SERmes -| 


60 days’ bankers’ drafts.....0.... 4 
Smonths' dO ....cccccccccccecees 47% 
4 months’ do ......ccccccseccccee (4 
6 months’ do ........ cccccccccoce (t¥e 


3monthst....... cevccccocccceccce(t 


Depo’ t allowances : 


lIsAnas 


At notice 


Ucene—Day to iiciieadmumeanseetl 


Pereececsces eeeesesecosesess 


ant houses at call .....00000/5 
134 
t Additional to those offered by tender in the preceding week, 


Cemparison with previous weeks :— 


a | Feb. 18, 
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Feb. 25, 
1927, 


2222 GH 
er ToaKo ae 
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: Ch 

ed) Amsterdam ., Och. 3° 1995 
B Athens ........ July 7, 1926 
_ Belgrade ...... Jane 35, 1983 
\ erlin .. Peeves an . 

Brussels Feb. 9, 1927 
Sept. 4, 192 
Aug. 26, 1926 
Feb. 10, 1927 
June 24, 1926 
July 29, 1926 
Oct. 29, 1925 
Feb. 8, 1925 
- July 48, 1926 


\s 





@cccccce Mar, 23, 1923 


= 


for the Public, 84%. 


\e& Sean’ >| 


&cceptances 
ce ble, 90 days.. 
clusigt 5 ble 90 days 
Comm ble, 90days............ 
eral accept, 90 days.. 


Geeubea*e| 






Bank Bills, 


4 
43 
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Ang. 12,1926 .. 
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1926, 
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fe 4% 


4: | 4 
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cm Bank Rate of the South African Reserve Bank 
—, bills (90 days), and 6% for agricultural bills (of not more than 


OVERSEAS BANK RATES. 


OBlO. .ccccccccee 
Paris ..ccccccce 
e eeeeceeee 
a ecccccccce 
BB. cccccccccce 
Rome ..ccccccce 
Sofia eereeceseee 
Stockholm .... 
Swiss Bank 
Places ....cee 
TOkiO ..cc.cccce 
Vienna eccccece 
Warsaw eeocccece 


Trish. ..cccceceee 


Trade Bills, 


| | | 
3 Months.|4 Months. 6 cheimele Months,'4 Montha.'6 Months, 


42 44 
a 2 | at 


~ #0 


June 18, 1925 
Aug. 5, 1924 
Oct, 8, 1925 


Oct. 22, 1925 
Oct. 4, 1936 
Feb, 4, 1927 
Feb. 11, 1927 


Dec. 3, 1925 


Th CURRENT RATES IN NEW YORK. 
fo € American Exchange Irving Trust Company cable the 
_ ‘lowing money and exchange rates in New York :— 


Feb. 25, Jan. 27, Feb. 3, Feb. 10, Feb.17, Feb. 24, 
1927, 1927, 1927, 1927, 
% % % 


ee 33 ee 


4 
4 3. 48 


Si co Sh oo 
SP oe 3 oe 
ee . os 
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Oiirew 
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PoaaHMgPer,0 


is 54% for first-class 


ntral Bank of Chile.—Discount rate for member banks, 73%; discount rate 


1927, 
% 
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44 
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Rates of Exchange. | Par |Feb. b, 25, Feb, ab 5, \Feb. 17, Feb. 2 
New York on— | | Level. | 1926. "| 1927."| 1927,’ 1927. 
—— | 
BYS ccccccce 481 48045 $30ks 4 
Cable.. sresese} Dollars for 41 veces { 4°8612 | 4857: t ‘ot 
Cheques aihne 4°85 48478 oan 
Paris ~+-eheques Cents for 1 franc 1930 | 36375 | 3925 | 392 sa1° 
» |Centes for 1 Belga 1390 | 4°54+ |1390 |1390 | 1390 
» |Cents for 1 frano 1930 | 19245 | 1923 19°23 19°23 
« |Cents for 1 lire 19°30 | 4015 | 433 | 432 | 4:35 


» |Cents for 1 mark 2381 | 23:30 (23°69 | 23°69 2369 
e Cts. for Austrn. shig.| 14°07 {14125 | 14125 {14125 | 14125 
Madrid ...... « {Cents for 1 peseta 1930 | 14 1676 «=|1677 «=| 1677 
Amsterdam .. 4, |Centeforl guilder | 40195 4004 (39995 /39935 4002 
Copenhagen . ee = { 
seeee eoose 


Cente forlkroner | 9680/2169 {2575 | 25°71 | 25°82 
Stockiselia eooo 


Athens........ ,, |Cents for 1 drachma| 19°30 142 1:30 1:2925 1:29 
Montreal coco 68 


Yokohama .... ,, |Cents tor — (25 if - 48°7. eh | ioe. 

































Hong Kong.... » |Cents for H. Kong | .. (5800 [5050 [5075 | 5000 
Shanghai .... ,, |Centsfor] Shng. tae!, “a 7350 |6350 (63°56 63°00 
Calcutta ...... y, |Cents for 1 rupee | 36°32 |36:30 | 3618 
Buenos Aires. vs for 103°66 | 107-70 | 105°70 |105°50 | 105-40 
Rio de Janeiro ,, teforlmilreig | 3242 1480 [11°85 [1185 | 11°85 
Valparaiso .... » ts for 1 peso 12166 112125 '1210 ‘1210 ‘| 1200 
+ Cents for 1 franc. 
RATES OF EXCHANGE. 
| Feb. 25, | Feb. 18, | Feb. 25 
London on Saale Par. 19%6.' | 1997. 1927. 
New York ....|dollars to £1 | Cable 1) 3 86-855 | 4 4 Se . Sat te 
Montreal ..../dollarsto £1 | Cable 4: 873 8533 4 824 
Paris ........{tranceto £1 | 7.T, as 1325 193 lap | 123k 24 
Berlin «.......|marksto £1 | ‘T.T. 2043 | 2091-42 20°46)-47 | 20° 4647 
Amsterdam ../florinsto £1 | T.T. inlet 12 - 133-14 | 12° 113-123 | 12°11b3 
“litre | rT 3 2-22 fabs iat : ings ih 1103§—11 
| mm 25-22 | 25°2537 | 25-21-22 Hoss“ 
| TT 1s + 37-40 | 18°85-87 | 18° at 
T.T, 18159 is: 11-13 | 18°17-18 | 18°17-4 
T.T, 18159 | 18°69-72 {| 18°19-20 | 18° 20-4 
adrid ......\pesetasto £1} T.T.  25°224 | 34°48-51 | 28°81-83 | 28° 89-92 
Lisbon......../pence toescu.; T.T. 533d Oa ae —243 | 2h—A5 
Vienna ....../schlige to£1 | T,T,  34°584 | 34°48-55 | 34°40-43 | 34° 44-7 
cman sovee.[rome to £1 | T.T, 24°02 | 164-1644 | 1635—3 | 1633-1655 
-e-. (dinars to £1 | T.T.  25°224 | 275—278 276 —7 | 276—278 
Bu pet ....{pengoto#l | T.T, 27:82 | 27°60-90 | 27°72-8 | 27°75—78 
Bukarest ...../lei to £1 TT, | 25°224 |1135—1145 | 815—18 | &15—820 
Bofia..........|levato#l | T.T. 25 670 | 66780 | 668—678 
Athens ...... drachmeto£l; T.T,  25°224 | 339-342 | 375—77 =|: 375-7 
Constentin'ple 7.7, 110 | 920-253 947-53 | 953-8 
Warsaw ... T.T, | 25°224 | 43—45 | 42—44 
Helsingfors . -/F 2.7. 19935 Isa4—190 | 19 1923-3 | re 
OVNO .....00. -T. | 
seve zr) os | 4, 2 | theo 
v.T, 1s | 3%. 20-28 B58 | 25-15-35 
Alexandria .. Sight ‘31% | 3 ris 
Buenos Aires ,|pence to peso! T.T. arena | ae —45 
Rio de Janeiro;pence to mils.90 days 16 | | sibs | a ae 
Montevideo ..|pence to peso} T.T. | 51 | 5 = 
Valparaiso lars to £1 {90 days!) 40 | 39°60 | 39-83 | 
Lima . .| Eng. to Per.£1/90 ae . | 26% prem. | 324% prem. | Soe, rene, 
Calcutta ‘ T.T, |) 10to Is Sha. fed) 1s 5934-834 Is sila-4 
Bombay T.T, |} Gold) 1s Siad-rnd 1s 58id-S3dils 52% ia 
Madras .. TT. } Sovn, le 6f4-r-d| 18 58 afta Is 5 
Hong Kong . T.T os wate what | 3s ofc 
Shanghai .... T.T, . (3a 0d-3s 0 sd) a ae 
Singapore .... T.T. 2s 4d 2s 3334-4¢.d | 2s 3 a 2s sia ve 
Kobe T.T, | | 4584. a 108d- oe 2s 04 < d| 2s OL}-7s 
Manila ...... T.T. {22 Opa +28 Os ‘+28 Old 
Mexico ...... 7.7, | or 58a 23 24°404|234 — a " __| 834-3 
+ Rate for previous day. (t) Francs to £1. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 








From Close of Mail 
February ] 19, 1926. 


From February 22, 
1926. 


“London on South Africa. South Africa on London. 








Buying. | Selling. Buying. — Selling. 
NE co dea shekevactacus ‘oa % dis, ma % pm.| sath 
Demand ..........sss00- 13 % dis. | Sw _ 20% 
MEY a euic cateccuacce 1% oy ” | 
GO dayS ...ceceereceeees | 28% w | — i 
MEE Caden ceusccsw | 35 Bw | » | 1 
OR ee aw 1.3 Pott on 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange : — 





| Method of | 


| | ! 
Country, Quoting. |ParValue| Usance. | 1926. | Rate. 


Esouador.............Sucresto £....... 1015 ‘Sight London|Feb.16,27| 23:35 


Venezuela .......... Bolivaresto & ..| 25°25 ie Feb. 16,27, 2596 
Colombia (Bogota) .. Pesoe to £20......' 100 80 \Feb. 22,27; 99°3T 
Nio oeceeeeeee Cortobas to &.... 4°8665 | " Sep. 25; 480 
Ban vador........ Colones to & .... 973 o \Feb. 14,27; 978. 
Guatemala .......... Pesosto£........, 9023, ” | Nov. 22} 291 
Bolivia ............,pencetoBolivianc; 1920 | . | Sep. 13 178 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND AND DoMINION OF NEw ZEALAND. 


























London on Australia and {| Australia and New Zealand 
New Zealand. on London. 
Buying. | Selling. | Buying. | Selling. 
Aus- New | Aus- | New | Aus- | New | Aus- 
tralia. Zeal’nd tralia. Zeal’nd, tralia. |Zeal’nd| tralia. Zeal'nd 
aes Ti ic . fog | 1 | |e | 100 | 
Demand ...... | 99 99 | at 100 | 99 3 ‘a 
3Odays ...... see safe 983 | ost 
60days ...... | 97 97 Ee ee 984 | 99 
90 days ...... 975, 97, es a 978 | oT 988. 
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MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 9414-9444 tchervontzi. 


1 tchervonetz = 10 gold roubles, "£1 sterling = 9°46 gold roubles. 


INDIA COUNCIL REMITTANCES. 
No remittances from the Government of India to the Secre- 
tary of State for India in Council were made during the week 
ending February 19, 1927. 


BULLION. 
The following statistics of imports and exports of gold for 
week ended February 23, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 














into Great Britain and Exported from Great Britain and 
an Ireland. Northern Ireland 
From— | £ ‘To— £ 
ee eee eecnchonile 30,0009; Netherlands ................ 
British South Africa........ 422,620 | MANDY 2200... seeeeeeeees | 24,650 
Other countries ............ BD TY Boece cscesccccceeseess 74,500 
Pn cichcadcakssebessss6s | 170,000 
eK SEES Keekheknswssesel 16,000 
[RN ccdenanessesnessesen | 
DEE dns cntinncccdeesas sees | 34,000 
| Arabia—Other Native States 5,000 
|| Gibraltar ................-- 2,000 
eer 4,580 
British India .............- | "75,960 
| Straits Settlements ........ 24,640 
Total declared value of ——| Total declared value of 
importa ......cecceesee0; 453,770 GEIS cccccccoscccccest 507,630 


The arrivals and withdrawals of gold during the past week, 








as announced by the Bank of England, have been as follows :— 
1927. ARRIVALS £ 1927. WriraprkawaLs, & 
| ere rere nil Feb. 19—Spain .......... sovs 5,000 
” Sr nil » Tl -cekhdbieehethener sees nil 
«BB weescnccesecccecsseese nil »  22—Spain .......... sovs 15,000 
a BB esses pedddiibe shen enene nil | ,  23—India, &c. + 24,000 
| Spain, &c ° 7,000 
' OD dcepenboenscbbabsanes< nil | , 24—Egypt .......... " 5,000 
in DMD Midhte eens éencbixsewens nil << MM pir hac pasbesedsascoe nil 
a iiictesinaeas a 56,000 


Net Withdrawals, £56,000. 
Messrs Samuel Montagu and Co. wrote on February 23rd 
as follows :— 
GOLD. 


Owing to the large shipments of gold which have been 
made or arranged from Durban, no appreciable amount of 
South African gold will be available in London next week. 
The steamer leaving Durban next Monday for Bombay will 
carry about £750,000 in bar gold. The total withdrawals 
during the week, £51,000, were in sovereigns destined as 
follow :—Spain £27,000, and India £24,000. The net efflux 
during this year is now 41,182,000, and since the resumption 
of an effective gold standard £6,506,000, according to the 
daily bulletins at the Bank. 


SILVER. 

The market is in an uneasy condition, and cannot be 
described as healthy. A sharp rise of 4d took place on 
Saturday, preceded late on Friday by American support in this 
market, which at the time was rather flabby. The Indian 
bazaars became somewhat excited, and sent buying orders to 
cover bear sales and for shipment. In the absence of much 
selling the demand was unduly felt, but the rise was almost 
dissipated by yesterday. As the offtake in India still does not 
exceed 150 bars a day, pressure from that quarter is hardly 
likely to improve sensibly the market level. The immediate 
future, however, is very uncertain; China speculation has 
been so rife of late that fresh developments may arise at any 
moment from a renewal of such activity, either for the rise 
or the fall, and may upset the most careful forecast as to the 
trend of prices. United Kingdom imports and exports of 
silver during the week ended the 16th inst. were :—Imports.— 
U.S.A., £185,171; Mexico, £39,534; other countries, £14,778 
—£239,483._ Exports.—Bombay vid other ports, £270,319; 
other countries, £13,438—£283,757. The following statistics 
as to the increase of the silver holding against Indian cur- 
rency notes during the two and a-half months ended ,Febru- 
ary 15th of these years present points of interest :— 


Silver Holding Against Reduction During Seasonal 


Notes. Demand Nov. 30-Feb. 15. 
Feb. 15, Lacs. Lacs.* Lacs. 
1922...... 17,535 +1,195 .... 1921-2...... 307 
1923.... S517 .. + OBB .... 1988-3...... 455 
ee 8059 .. — 458 1923-4...... 1,491 
1925...... 7,562 .. — 497 1924-5...... 900 
1926...... 8,202 + 640 1925-6...... 523 
a 10,191 + 1,989 1926-7...... 365 


* Compared with the preceding year. . 
The above figures show that the holding during the above- 
mentioned six vears increased on the average 642 lacs a year, 
and that the seasonal requirements had a strong tendency to 


diminish, the last figures being only a little over half the 
average. A fair inference is that the inflow of silver rupee 
into the Treasury may continue, quite apart from any resy};, 
that may follow Government efforts to discourage hoardin ‘. 
silver coin, and whether the new Currency Bill becomes jay 
or not. 


Inp1an CURRENCY RETURNS. 


(In Lacs of Rupees.) 

Jan. 31. Feb. 7. Feb, 15, 
Notes in circulation .........+.. 18,047 .. 18,003 .. 18157 
Silver coin and bullion in India... 10,281 .. 10,237 .. 1019 
Silver coin and bullion out of India os 0 fe o #@ 
Gold coin and bullion in India .. 2,252 .. 2,232 .. 29% 
Gold coin and bullion out of India ee ee ee oo ae 
Securities (British Government)... 4,977 .. 4,977 .. 49” 
Securities (Indian Government) .. 557 .. 557 .. 557 
Bills of exchange .....+ee.-+-0s oe ee ee 200 


No silver coinage was reported during the week ended the 
15th inst. The stock in Shanghai on the 19th inst. consisted 
of about 60,900,000 ounces in sycee, 80,700,000 dollars, and 
2,280 silver bars, as compared with about 61,200,000 ounces in 
sycee, 78,300,000 dollars, and 3,100 silver bars on the 12th 
inst. 








| | 
| Gold jig: ad Bilver, 
| Per ~e . ao Date. ant 
| Ounce. Cash. orwar 
1927. | 8 a a aq | d 
Feb. 19....| 84 104 2725 27 |Mar 4,1921..) 31 
21....| 8411 263 26.°. 3,1922..| 32; 
22...., 84 10} 2645 263 2,1923..| Sly 
23...., 84114 26; 26,3, ‘Feb. 29, 1924.. of 
24....; 84 113 26 5; 265 27, 1925.. 
25.. 84 113 2632 263 26, 1926..| 30% 
NOTICES. 


The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 13 The Highway, 
Gerrard's Cross, under the management of Mr W. R. G. 
Arden. 





MINING OUTPUT STATISTICS FOR JANUARY, 1927 


screecesteneieeneaeceseiaecmmmmmnasameemneensnitae 
Gold. 
Lena (Feb. 8th to 15th) .... 














Do (Feb. 16th to 22nd)... +. | 
\Output. Other Notes in Return. 
Tin. | Tons. |" 
Ex-Lands Nigeria ........ | 40 | Tin concentrates. 


Broken Hriit Proprietary Brock 14 Company, Limirep.— During the sit 
weeks ended January Ist 4,986 tons of this company’s ore were treated at the mill 
of the Broken Hill Proprietary Company, and produced 1,017 tons of lead concer: 
trates and 615 tons of zinc concentrates. , 5 

ELEcTRoLYTIc Zinc Company oF AUSTRALASIA, Limitep.—Production during 
four-weekly period ended February 9th: 3,685 tons zinc, of which 100 tons 
at the company’s works at Risdon. Silver-lead product for shipment to Port 
Pirie for realisation, containing 510 tons lead, 78,000 ozs silver. 

Mount Lygun Mixinc anp Rartway Company, Limrrep.—From January lst 0 
February 2nd the mill treated 10,495 tons of ore, producing 3,279 tons of con 
centrates. 

TRANSVAAL —The total estimated working profit of the gold minesof the Trans 
vaal for the month of January, 1927, amounted to: — Witwatersrand, £1, Ms 
outside districts, £33,059-total, £1,112,450. The estimated working profit » 
December, 1926, was :— Witwatersrand, £1,082,668 ; outside districts, £30,154—total, 
£1,112,822. 








ANALYSIS OF BALANCE-SHEETS. 


COURTAULDS, LIMITED. 
December 31, 1926, 





LIABILITIES, Compared ASSETS. Compared 

with Dee. th Dec. 

Amount. 31, is. Amount. 31, r 

£ 
Ord. shares (£1). .12,000,000 .. .. | Properties, &e. .. 5,137,748 .. + ae 
5% cum. prf. (£1) 8,000,000 .. oi Stock-in-trade .. 2,226,902 .. + 

Creditors ...... 5 976 .. + 522,876) British Govern- 
Capital reserve.. 210,641 .. oe ment securities 

8S peeial reserve and other in- BY 

for insurance.. 1,088,433 .. + 50,707| vestments .... 9,664,987 .. — 5° 

Employers’ res.. 790,400 .. + 30,400| Investments in 
General reserve. . 7,000,000 .. +2,000,000; and advances to 

Profit and loss .. 2,986,798 .. — 159,209) artificial silk 462,30 

and allied cos. .16,479,340 .. + 108008 

Debtors ........ 605.170 oe 5100319 

ee 3,208,101 .. — 

Total....... 37,403,248 .. +2,364,774|  Total........37,403,248 .. +2304 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This t table is extracted from the Commercial and Financial Chronicle of New York. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 



































thane 
(by Week ended Feb. 18, Week ended Feb. 20, 1927.|| Aggregate 7 Weeks, 1927 
. [iene 
Total Total 
(o) Week ended F'eb.19, Open.| passen-| Goods, for || Passen-| Goods, | 
Re- 
1927, _[eers.éo. &o, Week, ||8°r8 reo. &o, ceipte. 

189,000 elton 1 362-000 - 
.| 3,778 , +362 2,436,000 3,798,000 
Ora 1906 .....,| 3775 | 200,000 557,000) 1,456,000|2,426,000| 3,882,000 
Lond. & N. -Bastern (c) S78 312,000 1,086,000) 2,253,000!5,099,000} 7,358,000 
Do same period 1926 926) 6,714 340,000 1,064,000} 2,395,000/4,913,000/ 7,308,000 

Lon., Mid., & Scottish 6,951 | 438,000 1,398,000) 3,104,000)6,358,000) 9.46 
Do for 1926 ..++-- . -| 6,9503/ 482,000 1,395,000) 3,333,000|6,204, 9,537,000 
Bouthern ...--seseees 2,180 | 248,000 373,000, 1,792,000! 815,000} 2,607,000 
D0 1926 ..ccceeecees 183 262,000) 384,000) 1,868,000} 815,000) 2,683,000 
saueropolivan (0) --+02.| 69 28.600) 32,800 202,400) 28,7 231,100 
Do for 1926 ...++- 68 { 30,000 34,000), 213,500! 28, 241,700 
Underground E.R. (0)) «. | + 240,500, 4. | oe 1,747,400 
Do for 1926 ....++++. ot # 245.100) <; | 2. | 1,736,100 
Lon. & Sub. Group (0)| +. |e 500. | re 251/600 

for 1926 ..--ses- oe . y } ee ee 
pafust & Co. Down (b) x | Yas 2815 13616] 6,355| 19,971 
Great Northern ....(b)} 562 | 10,050 28,600} 81,650 115,950} 197.600 
Great Southern ....(b)/ 2,181 28,088 72,1741 198,970) 306,148} 505,118 
OVERSEAS RAILWAY RECEIPTS. 
Hy Gross Receipts Total Gross 
Name. Period. ne for Week. Receipts, 

1937, | + ia, | + or—| 1807 “| cena 





INDIAN. 


Rs. 
+ 25,495 16307887 + 8,45,636 
18,700) 13, 51,200 


Assam Bengal ...... eoweeks Jan. 22) 1,072 398) 
Sa iacctret | Bam) oe. 

Bengal & N. ester 17weeks + oral ey 4,96,68 1 
Bengal-Nagpur ....44weeks 29 2,861 | 17,31,000|— 53,258 6,78,62,109 — 4,83,814 
Se Bar., cto ‘46 weeks Feb. 19) 1s 26,14,000) —2,25,000) 9,95,27,000 —78,54,000 
OITB...eeereeeee . 4lweeks Jan, 22) 1,349 | 10,64; 492| + 1,19,566 2.99.25,293 — 37,72,026 
Madras & 8. Mahr .. 42weeks 29) 3,048 | 16,54,000|— '90 453 6,82,95,764|+ 3,34,374 
Nisam’s Guarantd.(s) 43 weeks 29} 993} 4,51,821 + 4,474) 1,62,15,605 + 9,29, vag 
56,928 






































Rohilk’d & Kumaon'16 weeks 22, 368 70, 6,229 8,60,834 — 
Do Lucknw-Breilly 16weeks 22) | 290 98,690 ; 1,497| 10,94,598 — 1,52,575 
South Indian ...... 43weeks 29) 1,876 | 9,56,685| + {+ 64,169 4,31,60,543-- 85,158 
(8) Total receipts of all lines, _ 
ak ARGENTINE (a). 
] T & | & £ & 
tine N.E. ...... 34weeks'Feb. 19 754 | 16.300/+  3,500' 447,500— 32,300 
B,A.and Pacific .... 34weeks| 19 2,652 | 172,000/+ 21,000) 4,768,000/+ 125,000 
B, A. Central........ 32weeks| 6 13,314 + 807, 441,276;+ 13,429 
B, A.Gt, Southern .. 34weeks| 194,720 | 335/000 + 30,000 7,987/000|+. 168,000 
B.A. Western ...... 34weeks| 19 1,882 | 120,000 + 20,000) 3,203,000|+ 107,000 
Central Argentine .. 34weeks| 19 3,305 | 275,000\+ 81,000! 7,721, 709,000 
Cordoba Central .... 34weeks| 19 1,202 | 40,090'+ 10,000! 2,335, 100} + 18,900 
Entre Rios .......... 34weeks| 19 728 | 35,700/— 1,100/ 845, 62,300 
CUBAN. 
| & | £ 
Havana Central . | seeks! Feb.19 .. 14,996 — 972! 378,322 — 60,10 
United of Havana . |33weeks| 19 1,301 125 308! + 10, 003! 2,019,535'— 281,37, 
tr 
- i 4 
| £ | £ 
Central Urugua -|sewooks| Feb. 19! 273 35918, nm “195 941,795,+ 13,210 
C, Urug, (East, x1.) 34weeks| 19) 311 7,467) + 915) 190,381|— 5,613 
C,Urug, (North.Ext.)/ 34weeks 19} 185 3,676| + 452| 97,783\—_—s—-'7,449 
C, Urug, (West, Ext.) 34weeks| all 4,326+ 809) 102352\+ 7/220 
CANADIAN, 
| | SR al ail $ 
Canadian National . Gweeks Feb. 14) 22,065, 4,830,154! + 335,741) 29,629,939 + 2,050,753 
Pacific ..| weeks, 14) 14,403) 3,249,000| + 149,000 20,512,000| + ‘859,000 
BRAZILIAN (b). 
| zi a z z 
Gt, West. of Brasil... Tweeks| Feb. 1 19| 1,018 18,300, 1,700 130,000/— 27,600 
Leopoldina ........| 7weeks| 19}1,856 |  34,773/+ 1,739]  239,688I— 40,909 
dine Termnl.| Tweeks| 19) .. 6,103|— 2,225,  45,643\— 10,383 
Sere Tweeks| 1534] 38,8:6|— 5,418, 334,953|— 62,092 
— 
ae ieee 
Antofagasta ..... | Tweeks Feb. 20 $38 37.340|— toss! 276,505|— 15530 
Nitrate (j-monthiy)| Gweeks| 28,978'— 12,304, 65,461|— 56,433 





OTHER OVERSBAS. 


Alcoy and Gandia ..| 7weeks|Feb. 19] 33 (Ps. 26,000— 14,000] 214,500_— 25, 
GC Ronan ee ei oo. -/43weeks 10} 600 £0. tr 





week 1a] Sor [Pe te67si— 2aa0e| 38a3a1l— 3e0"30s 
weeks ° —_ - 
Mian Railway. .-| 6weeks 14 432 | $253,400— 29,300 1,511,500) — — 58,100 
. .. B3weeks 274 | £3,390/+ 210} 146.5 18,150 
meee ~~ aE | £6,806\— 2.112 137,560+ 22515 





) Converted at par, (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Recei:; for Total 
Name, Period. i 3 li en Receipts, 
1927. “asa, | +0r— +or—| 1927, | + or — 
B tine....| Tweeks|Feb. 18 $82,158 + 6,242 
416,146— 14,811 


Burnley Q20°7028_ - «| 32week ' 
Celeste Tramways, Iweek. 8 ee ee 
Chatha . w 

im & District; Gweeks 17 


Markets ..| 6 
Geen aete sowecks 19 









































< < Miles sof Road. Gross Earnings. | Net Earnings. 
Date. |} lIncrease or S Incr’age or 
ant, 1925, 1925. Decrease. | 1925, Decrease. 
sites | $ [gg me re 
Nov. ee} 235,917 236,726 | | 531,742,071 |+ 26,960,296) 148,157,616 |+ 16,775,769 
Dec. .... = 7 a | — 764 (+ 18,591,184 — a +10,354,676 
Jan. 236,599 _ 236,944 | 480,062 657 |— 3,960,038} 102,270,877 |+ 946,994 
Feb. .. 236,529 236,839 | 459,227,320 |+ 35,029,255; 99,480,650 |— 38,008 
Mar. | 236,500 2%,774 | 528,905,183 | + 43,668,624) 133,642,754 | + 24,561,652 
April ....) 236,526 236,518 | 498,448,309 | + 25,818,489) 114,685,151 | + 11,764,296 
ay .. 236,858 236,833 | 516,467,480 |+ 28,515,298/ 128,581,566 | +15,677,492 
June 236,243 236,510 | 538,758,797 | + 32,634.035| 149,492,478 | +1: 
July 235,348 236,885 | 555,471,276 | + 161,079,612 | + 21,435,011 
Aug. .. 236, 236,759 | 577,791,746 |+ 23,857,842) 179,416,017 | +12,989,753 
Sept. .... 235,977 236,779 | 588,948,933 |+ 24,192,009} 191,933,148 | + 14,996,918 
Oct. . 236,898 236,654 | 604,052,017 |+ 18,043,581/ 193,990,813 |+13,361,419 
Nov. .... 236,369 | 237,335 ' 559,935,895 '+ 28,736,430! 158,197,446 |+ 10,065,218 
OVERSEAS RECBIPTS. 
—— 
| & | 88! Receipts for : 
| 8 pss 10) Aggregate Receipts. 
Name. |Period.| 33 Month. ee 
& | GS | 1926-27. | + or—| 1926-27. | + or— 
INDIAN. 
| | | Rs | Rs | Rs l Rs 
Southern Punjab| 1 mth (Oct. 31) 842) 9,94,900|+ 80,376) ee 
CANADIAN, 
Canadian Nation])11 mtbs Nov. Ve oot + 1132503 | 242,854,988 + 21735456 
| | Net | $7,390,835) + 960,351| 41,451,627| + 14535423 
Canadian Pacific|12 eed Dec. 31 oe $17,792,000! — 2027000 198, +14670000 
Net | 44,945,000 +4, v790,p00 
Temiscouta...... 1 mth 31'Gross $21,787 
ee: __ BRAZILIAN, 
| | | | : 
State of Bahia ..!8 mths Dec. 31) 52 | £8,288 + 868! 50,734|— 2,363 
CHILE AND PERU. 
Peruvien Corp...) 7 mths|Jan. 31,31,066 |31,947,900| + 220,900) 12,937,150) + 1,002,100 





























ee 7 mths) 31, 172 | £9,095 — 14,290 70,855|— 105,230 
_URUGUAYAN. 
£ | £ £ 
a Oruguay 7 mths Jan. 31) 319 19,574 — 2,128) 125,616 + 9,892 
N.-W. Uruguay..) 7 mths 31} 113 6,808 — 757) 50,027|/+ 1,073 
Uruguay North... 7 mths 31| 73 2872+ 106) 20,9561+ 1,435 
OTHER OVERSEAS. 
Algoma Cent. & | | 
udson Bay (a)! 6 mths Dec. 31) Gross | $117,670 + 16,588, 738,321)/+ 113,124 
Beira and Masho- 
naland ........ ; 1 mth 31 810 172,746: + 37,922) ee ee 
Bilbao .......... 11 mth Jan. 31 15 1,427— 1,399 «4 we 
Bolivar.. .-| 1 mth | 31 136 | 5,800— 8,660 aa ed 
Costa Rica’ nega 5 mths Nov. 30 190 28,771 — 861) 157,998) + 2,521 
Dorado Extension) 1 mth Jan. 31 70 31,900 + 18, 150)... me 
Dorado Rope. Ex.} i mth | 31. 45 7,500 2,500 a i 
International of | 1 mth | 31 { Gross/ 134,383) + 33,203) a és 
CentralAmerica) l, Net * 010, — 1513 “a 
La Guaira & Car.| 1 mth 31 223 11,660 /-— 1,420 ae - 
Mid. of W. Aust..| 6 mths Dec. 31) 277 18,591,— 5,390) 94,675;+ 16,010 
Nassjo Oscarsh..|11 mths/Nov. 30 a 9,287! + 256, 114,823) + 2,301 
PuertoCabello,éc.} 1 mth Jan. 31, 35 5,500! + 500; ‘na + 
Rhodesia Rail’ys.| 1 mth |Dec. 31) 1,397 204,333) + 26,985) 
Samana &Sant’go| 1 mth |jJan. 31) .. 3,710\— __ 828) <s + 
Sante Fe Prov. ..| 1 mth | 31) 178,182|+ 27,928 a es 
Zafra and Huelvaj12 mths|Dec. 31 112 Ps.392993) + 14 "457) 3,991,187}+ 52,823 





Atlas Light and) 
Power (a)...... 


Sepia pine 12 mths 31 { 


repts.in pstas. 
Brazilian 

receipts in$ $.. 
Brit. es 

Electric, &c 
a Electric 


Sup aaa 
Cape Bie Trams 
Carthagena and 

Herrerias Trms. 
CatalinasWarebs. 


Cities Service Co.|12 mths 31 
Elec. Sup. of Vict. |40weeks| Dec. 26 


6 mths} —31/{ 


Inter national } 
Light& Power 
KalgoorlieElec. 
Tramways .. 
La Guaira Harbr. 
La Plata Electric 
LimaLight,Pwr } 
and Tramwys. 
Madras Electric 
North’n Mexico | 
Power ...... 


Para Electric .. 


Shanghai Electric 
Singapore Tract’n 
U nited Electric 
T. of Caracas . 
United ElectricT. 


of Montevideo .| 1 mth |Nov. 30} Gross 


(a) Railway receipts only. 


TRAMWAY & OTHER RECEIPTS. 


9 mths}Dec. 31 


| 12 mths| 31 { 
6 mths 31 { 


1 mth |Jan. 31 
1 mth 31 
1 mth 31 
1 mth 31 


} 10 mths/Oct. 31 { 


1 mth |Jan. 31 
1 mth 31 


4 mths 31 
1 mth 31 





Year Dec. 31 1 Net 


..| 4 mths|Jan, 31) { 
Puebla Tram, &c.|12 mths/Dec. 31 
Rangoon Electric/12 mths 31 { 





1 mth jJan. 31 
4 mths 31) 


oe | 51,761) + 
Gross} Ps8610,990) + 
Net |Ps5906,112) + 
Gross! $2,953,964|— 
Net | $1,456,192/— 
Gross} $1, 138,869) + 








Gross| Rs 5,01,900 + 


Net |Rs2,53,380 + 
Mex. ies _— 
“ $7 8,000 + 





6 mths|Dec, 31] Gross |Bol.246224 + 


$58,112 — 


Vera Cruz ......{12 mths|Dec. 31 a t.. nil 3=— 


WinnipegElectric}12 mths 
a) Formerly Cordoba Light, Power, and Traction. 


31 {Neon Net 


$568,027! + 
$207,301! + 


2,021| 461,329}+ 29,852 
525,116|90,564,467/ + 3,648,763 
569,658|58,968,514) + 2,028,523 
157,287/38,602,891| + 7,359,131 
258,226/21,700,728) + 4,211,322 

70,469} 6,294,442}+ 300,879 





Net $347,8C4'+ 31,603) 1,814,332)+ 75,507 
“ Rs 67,554/+ 1,959 ee ee 
Gross} £36,878 oe { es ae 
1 £32,467\— 4,744 ° ee 
£5,700 2, 700) 
Gross 95,105.02 + +1 244,033 
22 | (by £ |— 3€6) 
Gross B28 _ 715) 
Net £6,858 + 663 
Gross £1,741 < 
Net £263 ° i 
ee £13,026'+ 3,228 
ee £8,952, + 333) 
Gross} £85,136 
Gross {Rs 95,975— 8,705 
(Gross| $123,924'+ 26,157 
$103,948 + 25,020 
Gross} #£13,830— 1,609 
Net £5,126 — 498 0,622 
NetM|x. $117,500\— 9,800} 1,434,000 108,100 





9,6 


(b) Four-weekly return, 
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At the meeting of the board of the Alliance Assurance Com: 





































































Rate % per annum, except where | Dividend : ; pany Ib, 
- macees 2 OF stated in Cash. for Whole | Limited, on February 23rd, Viscount Bearsted and W, H Shel 
Name of Company, TasorianiDate vs ha div. |__Years. | ford, Esq., were elected directors in the place of the late Viscome 
ct y- of igre _ Bearsted and H. Melvill Simons, Esq. = ] 
. ui ° 
a5 nal, | ment. Payment. : a Lieut.-Colonel the Hon. James Younger, D.S.O., has joineg th iC 
deptenteenaltn Egypt (Def.) ....'10/ ps... 7 ” | 7 board of the Scottish Equitable Life Assurance Society, cel 
ts ot te nee. Bas a | st aa . ‘ Mr H. Cecil Vickers, of Messrs Vickers da Costa and Co has . 
Jersey Railways and Tramways, - “ ls 6 been appointed a director of Geo. Bassett and Co., Limited, * 
nsurance. 7 : : ’ su 
Federated Employers’ .......... Seed .« ‘nt wo | E Mr J. J. Warren, president of the Consolidated Mining anj fli 
Midland Em oyers’ Assurance Fe ie a | 10 | ig | Smelting Company of Canada, Limited, Montreal, has joineq the act 
Scot Somperance piekienhen yo Man 7 | 5 | 5 | board of Henry Gardner and Co., Limited. y am 
Anglo-AmericanCorp.ofS.Africal .. |... | | Agricult i imi 
Broken Hill Proprietary ...... | /6 p.s. \Mar. 31) Less tax” | 124, 10 gricultural and General Engineers, Limited, announce that 5; 
Consolidated Mines Selection... * F | > | de Charles E. Low, K.C.I.E., formerly secretary to the Commerce ad ( 
North ermoseses = coeee. _2/ p.s. (&bonus| of 2 p.s.) | i. | ., | Industry Department of the Government of India, and a ment, 2 
sbace anges Rubber........ , 10%* \Mar. 1] Less tax = during the war of the Indian Munitions Board, has been appoints pes 
EERIE, sunvssee cose nsoeenenel 10%" — Less tax ole to take charge of the Indian interests of the 14 engineering fim, FT to 
Padang Jawa Rubber .......... | 10%* \Mar. 8| Less tax 2 | it controls. mm to 
Rangoon Para Rubber......27..| St | : .  - 5 We are officially informed that Phillips Rubber Soles, Limite, if 19 
South Perak Rubier............ 124% 224 | 35 have contracted to purchase from Wood Milne, Limited, th § no 
ma aw ms . a stocks, book debts and goodwill, trade marks, designs, &c., of their e 3 
Artizans’ Dwellings ... 3%t | re 6 | 6 | footwear business in Great Britain and Ireland, with rights iq me sh 
- fe ease teeee” sat | - as | 20 10 certain other countries. The directors state that this purchase wij i m 
Barlow and Jones ........ Fie slll Gio ve 12 +9 not involve the iss f f i ' 
Birmingham RailwayCarriage... =. | °. | Less tex ee eee any Saae Gas eagee. .” 
British American To oe: 110 ps.*\Maz. 31 ess tax BS... The 1927 edition of the Stock Exchange Official Intelligence ny 
itish South Africa Co. ........ i. > ‘1/6p.s. 1/3p yhich is th C1 oe stock Exchange, will t [ie 
Brown Bros. (Motor Accessories) Less tax pip aes. oihiaheall = aoe of the Stock Exchange, will te ii & 
Burgess’ TY. cccccssces-ccoces 4 p.s.' ee a iid = 
Canadian Western Natural Gas ip , r “|# ps. de 
-C.and E. Morton .............. ire : 15 “» 
Cannock and Co..............+.. 8 ; : 
Gash and Co. (Cork) «+. -......+. 1 oxt| i: | termes so Seams. . 
Charles ertseat as | a: a 
a a a Bo Mees seen ve | oe za 15 Lb BANK FOR RUSSIAN TRADE, LIMITED.—The balance-sheet, date ce 
Gustiove Zand faskebebeskcseeaee ; og | § December 31, 1926, reveals total assets £7,954,800, againg Ste 
: MENLGEY Lal... .. 2. ee  ceccecess 1 i . ee cm ) ; 3 5 } j 
Seamtal hesden ielecarie sant | * e 33 124 £5,808,8 30 at December 31, 1925. Cash in hand and with banker ] 
Delta Metal «.......040++++0+0+. -» | se | Tax free’ 225) 423 |. London stands at £710,153, against £515,065. Cash wih JR 79 
Drage Eaintitecesrertneneeeenes] oo Less tax 10 on bankers abroad stands at £392,204, against £269,037. Bills recs. FR 
Electrical Distribution of York- S| 2 ao 0 ++ | able are at £881,938, against £1,010,515. Investments in Brita J 7} 
MO nce cc ccc ccccccccccs es J iti : i . i 
Empress Theatre .............. “oe | i wee " Government securities stand at £014,956, against £490,075. Loans, act 
General Investors and Trustees 8% (& bonu|s of 2%) ps | &c., are at £1,140,646, against £494,922. Acceptances har Th 
"Gray, Dann, and Go. 22200000001 eH By eel, : | increased from £2,558,885 to £3,545,395- Deposits art i 
t Brewery ..... ...-.s.0s000, eo +e | -2,060,717, against £1,651, 306. i ital is fs¢o.m fe 
Hughes-Johnson Stampings .... 1/ p.s.* Feb. 28 “* 7 | “iy, | £2:000717> 28 41,058,300. The issued capital is {spon BR pe 
H a Adi eb. 28) so | oe Reserve is at £120,000. > for 
: ugon and Co..............++.++ a | a a - 
ae sanennens Taget, | ak ae eee BANK OF INDIA.—Report for the half-year endel Z 
i eee | Bat ie os Yecember 31, 1926, states that it has been characterised by abnor 
London Prod i leas. nel eee OE 8 o c : ce : oo an 
Ludlow ee en W patitbonanet 1 Ps.) F 15 | 15 mally dull trade conditions, low prices of staple produce, anda pr 
, Manchester Commercial Buildgs. 19 pst! 3 ee nil | protracted jute season, all of which combined to bring about a ght > ad 
—— Kaaaoserree “os ecient” 1 “a4 | of money in the market and rendered it extremely difficult for th (le 
National Gas Engine oes a | " sr to find remunerative employment for its resources. The ve 
of N. Zealan oh eteiderpstnepre sd 7 .. | Dax free wale ank rate remained unchanged at 4 per cent. throughout the hal = 
es: TA%t ei Fone Gane 13 | _ year, as against 4.701 for the corresponding period of 192s. Th ins 
te Locomotive......  _. ee : 7 net profits of the bank for the half-year amounted to Rs. 35,49:347, (le 
—_ ee. ~ os | 10 5 which, with Rs. 29,50,273 brought forward from the half-yer Th 
bk gape eee mi ‘=e Tax free = 10 | ended June 30, 1926, made a total of Rs. 64,99,601. This sum th, : 
ee eesensecseress dis | 5 . governors of the bank disposed of as follows:—In payment 04 = 
— Plate Trust, nun, ond : | 12 | 12 | dividend to the shareholders at the rate of 16 per cent. per annum, pri 
mest Yo hanes ee cakeue Unt | 24 24 free of income-tax, Rs. 45,00,000; transferred to reserve fund, sue 
Salisbury Railway and Market . | 9 9 | Rs. 7,50,000; transferred to pension funds, 3,00,000; carried i ort 
ier ceases maevens 24% : 5 a ward to the profit and loss account of the current half-yeat, » the 
eee seer Senstion “--00 *) | pax free’ 10 , 5 | Rs. 9,49,601—total, Rs. 64,99,601._ During the half-year managit{ } 
hg Enemas : -» | Less tax : | “g | governor Sir Norcot Warren, K.C.I.E., on the completion of hs ™ 
South London Electric | *° 7 | 15 | work with the Royal Commissi inane 
South Metropolitan Electric... ext : 1104 (a)) 15 . a = sion on Indian Currency and Famn Lo 
Standard Property Investment ee ‘ | Mia) 15 | resumed his appointment as managing governor. | the 
Staveley Trust.................. P | E a 
nae -torer=s0reoooe 5 _ Raa. 8 ee * SWISS BANK CORPORATION.—The profit and loss account shows cla 
Snaaeien’ *o2 90) +e | 17% 15 | after deduction of expenses and taxes, and making provision to 
Maintenance........... ei Th%t 30 «.~Ss| Tax free 10 bad and doubtful debts, &c., a net profit for the year ended cre 
hemes Welle... See sdusebscs rs Less tax (1m it December 31, 1926, of £456,410, against £436,157 for 1925. The for 
‘Todd, Burns ee eeceecereee r= oe — | 5 5 | beard propose to allocate to pension fund £20,000, to a dit dir 
Torquay Tramways ............ 4%+ (& bonujs of 1%) Tax free 9 : alll Pay tice} 
United Carlo Gatti, Stevenson, > = 5 = —_ on the paid-up capital (according to article ? = 
TE Gutaunenconseons 8%t oi Tax free | of the articles of association), £240,000— £260,000 leaving 3 
United Sasiessaes i 1s ction of atutory participati 
w ee albereacnconne| oy nates: iieieaaat” i *: | balance of £196,410. After deduction of the statutory participati@ - 
William ore ere To , igig of directors, £19,641, the remainder, £176,769, together with the ; 
William Grif Reser 124% |Feb: enant® ew 20} amount carried forward from last year, £75,273—viz., 12 at 
ee Book Cloth oeeb i ‘8. (bonus off 1/-p.s.) Less tax | ., | *: | £252,042—is at the disposal of the general meeting. The beard we 
Saeko sae ubie oe S_p.s!_.. se eee propose to pay a further dividend of 3 per cent. (making 2 a = 
(a) Paid on larger capital. S per Otis for the year 1926), which will absorb £144,000. w a 
ED sum 0 ;©0;000 1S put to reserve fund and £28 042 carried forwal™ 
, : 3 flu 
_ OIL OUTPUTS. RUBBER, &e. a 
WAMPOE TOBACCO AND RUBBER.—The report for year ended wa 
Sn CoxtRoLLep O1LFreLDs, LimrteD.—Production for: the | October 31, 1926, states that the net profit is £33,131, as compar bo 
ending February 16, 1927, 51,602 barrels. Shipments, 67,870 with £22,322 in the previous year. The dividend has been 
—— 9 9/9 ae 10 per be to wt per a This leaves a balance of £3083 Ja 
EXICAN EaGLe Ort Company, Lrwitep.—The producti oP CASETOR SHSURES, GEMS La4g7 at Coteber 38, 19S = 
—_— u = : “aw 
week ended February 12, 1927, Was 134,000 oe Soete ction for the} tctal assets of the company are £222,282, as compared with fi 
’ . £210,235 last year. The crop of rubber accounted for durmg the ma 


UNITED BRITISH OILFIELDS OF TRINIDAD, LIMITED.—Production 


for the week endi Ww . 
2,280 tons. mg Wednesday, February 16th, amounted to 


year amounted to 612,142 Ibs, of which 81,268 lbs were brought # 
from the previous year’s crop. The average net sale price, i200" 
was 


fing the estimated value of the unsold portion of the crop, 
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.r Jb (equivalent to 1s 11.89d per Ib, London landed 
serms), aS cempared with 1s 10.35d per Ib for the previous year. 
an ‘ost of production, free on board at port of shipment, includ- 
ng Netherlands East Indies Company tax, commission to staff, 
= and London administration expenses, was 9.59d per 
red with 11.13d per Ib for the previous year. 


MISCELLANEOUS. 


BRITISH VISADA, LIMITED.—The report and statement of accounts 
from October 15, 1925, the date of the incorporation of the 
cempany, to December 31, 1926, states that the whole of the period 
under review having been employed in bringing the factory to a 
state of production, there is no profit. and loss account to be 
submitted. Mr Sidney 5. Napper, F.I.C., was appointed a 
director of this company as on and from January 1, 1927, in 
accordance with contract dated October 21, 1925. Total assets 
amount to £377,073 Cash is at £107,486. Preliminary and forma- 
tion expenses stand in balance-sheet at £33,143. 


CENTRAL UNION TRUST COMPANY OF NEW YORK.—The balance- 
sheet dated December 31, 1926, shows that the company had a 
surplus of $25,000,000—viz., double the capital—and undivided 
profits of $7,756,101, while deposits stood at $270,713,224, and 
total assets amounted to $338,029,334. During 1926 dividends 
totalling 32 per cent. were paid against 30 per cent. in 1925. In 
1918 the capital was increased to $12,500,000, at which figure it 
now stands. Of the $7,500,000 then added $4,200,000 was paid to 
steckholders of the Central Trust Company of New York as a 
stock dividend, and the balance of $3,300,000 exchanged share for 
share for the stock of the Union Trust Company of New York, the 
merging of the two companies having been effected as from June 18, 
1918, whereupon the present title was adopted. 

MELSO, LIMITED.—The net profit on tradiog for 1926 amounted to 
£32,198, against £53,220 for 1925. The ordinary dividend is 
>} per cent., against 10 per cent. for preceding year. The sum of 


iS g.94d pe 


jepreciation, 
ib, as compe 


| £4,014 is put to reserve, and £3,353 1s utilised to make provision 


for taxation. The carry forward is £8,540. ‘Total assets amount 
to £348,692. Goodwill is at £133,529. Cash has risen from £39,611 
to £61,227. There are no investments, against £19,366 in pre- 
ceding balance-sheet. Debtors are at £31,292, against £30,938. 
Stocks stand at £32,858, against £37,539. 

MERCHANTS’ TRUST.—The net revenue for year ended January 31, 
1927, after charging interest on debenture stock, management 
expenses, dividend on the preference stock, and income-tax, 


» amounts to £86,975, as compared with £81,011 for preceding year. 


The ordinary dividend is again 12 per cent. The general reserve 


| account remains at £260,000, and the dividend fund at £43,750. 
| The carry forward is increased from £70,368 to £78,434. 


MIDLAND COUNTIES ELECTRIC SUPPLY CO., LIMITED.—The trading 


; profits of the undertakings owned and operated by the company 
for the year 1926 amounted to £186,169. Out of the profits of the 


year £21,625 was appropriated on account of depreciation and 


» reserves in these undertakings. The balance at the credit of profit 
| and loss account, including £4,733 brought forward from the 


previous year, is £162,905, out of which the following payments 
and appropriations have been made :—Loan and debenture interest 
less tax), £20,941. To reserve accounts: debenture redemption 
account, £6,183; reserve account, £10,000. Preference dividend, 
£60,879. In payment of a dividend on 1,250,000 ordinary shares 
for year to December 31, 1926, and on 250,000 ordinary shares on 
instalments paid during year at the rate of 6 per cent. per annum 
(less tax), £60,879. ‘To carry forward to next account, £4,023. 
The report adds that the effect of the coal dispute on the revenues 
of the operating companies was substantial, and in consequence 
the amounts set aside for reserve and depreciation in this company 
and the operating companies are less than would have been appro- 
priated but for the abnormal industrial conditions prevailing over 
such a long period. An issue of 250,000 preference and 250,000 
ordinary shares was made during the year to provide funds for 


| the repayment of loans and other capital purposes of the company. 


NATIONAL MORTGAGE AND AGENCY CO, OF NEW ZEALAND, 
.—The baiance-sheet and profit and loss account made up 
to September 30th last shows that, after paying all expenses in 
London and New Zealand, interest on debentures and a bonus to 
the staff, making provision for bad and doubtful debts, and depre- 
clation on premises, plant, and furniture, and contributing £3,760 
to the staff superannuation and provident fund, the balance at 
credit of the profit and loss account, including £20,699 brought 
forward from last year, is £44,736. From this amount an interim 
dividend at the rate of 74 per cent. per annum has already been 
paid, and it 1s proposed now to pay a further dividend at the 
same Tate, with a bonus of 2s per share, both free of income-tax, 
and to carry forward £13,486 to next account. The report adds 
that the Period under review has been an anxious one, and, taking 
me consideration ‘the general strike and the coal stoppage, which 
aoe far-reaching in effect, the results of the past year’s operations 
Vale less adversely affected than might have been expected. 
o of wool, frozen meat, &c., have been fairly well maintained, 
Be the case of dairy produce prices have been subject to 
uation. The season, on the whole, has been good, although 
cold bing in the South Island was again seriously affected by a 
“a wet spring, and the drought in the Hawkes Bay district 
b a great disadvantage to sheep farmers. The future outlook, 
Owever, is promising. 
lanee EASTERN INVESTMENT TRUST.—Report for year ended 
Shanes 31, 1927, shows that revenue, after deducting income-tax, 
tie ot to £26,633. Interest on borrowed money, &c., absorbed 
Makes”? eaving £14,535. This, with amount brought in, £3,553, 
an 8, £18,088. Preferred stock dividend absorbed £5,400. The 


cent, wee 25 is put to reserve. Deferred stock dividend of 6 per 


bsorbed £4,800. The carry forward is £3,563. Total 


Tese : 
Tv€s amount to £20,000. The Trust holds 274 investments. 


More than 98} per cent. of the investments have a published 
quotation. The directors recommend that the authorised capital 
be increased from £250,000 to £500,000. 


SLAZENGERS, LIMITED.—The net trading profits for 1926 amount 
to £33,213, against £65,476. After charging income-tax amounting 
to £11,069, against £11,485 for 1925, there remains a balance of 
£22,144, against £53,900. Deducting the preference dividend to 
December 31, 1926, paid on July 15, 1926, and January 15, 1927, 
at 6 per cent., free of income-tax, £6,000, the same, there is an 
available balance of £16,144, against £47,990. Amount carried 
to general reserve (being 10 per cent. of £33,213 10s gd, as per 
clause 115 of articles of association), £3,321, against £6,548, 
leaving £12,823. Add balance brought forward from last account, 
£14,361, leaving £27,184, out of which it is proposed to pay a 
dividend on the ordinary shares to December 31, 1926, of 7} per 
cent., less income-tax, £14,907, against 15 per cent., leaving a 
balance to be carried forward of £12,277, against £14,362. The 
company’s trading year has been marked by very exceptional 
features, which, in the opinion of the directors, account for the 
diminished profits, as well as the consequently reduced distribution 
which the board recommends by way of dividend. Cash stands 
at £10,930, against £55,501. Sundry trade investments stand at 
£55,001, against £41,576. 

TEMPERANCE PERMANENT BUILDING SOCIETY.—The receipts for 
subscriptions on investing shares for 1926 were £259,733, against 
£275,031 in 1925. The amount withdrawn by members was 
£169,843, against £106,849 in 1925, leaving the total of this ac- 
count, £1,860,591, being an increase of £89,890. The amount re- 
ceived in the deposit department was £200,200, against £182,354 
in 1925. The withdrawals were £141,940 against £113,624 in 
1925, leaving the total at the credit of depositors £541,056, being 
an increase of £58,260. The amount advanced during the year 
on mortgage of house property was £626,785, against £685,294: 
The amount secured on mortgage at the end of the year was 
£2,699,100, being an increase of £190,510. Of 7,430 securities held 
by the society, no fewer than 5,752, or 77 per cent., are for sums 
not exceeding £500. The year’s profits enabled the directors to 
pay a dividend at the rate of 5 per cent. on the original shares 
and 4} per cent. on shares of subsequent issues, both free of income- 
tax, and tc add £46,377 to the reserve, which now amounts to 
£329,488. There will be paid for 1927, and for future years 
until otherwise decided, a dividend at the rate of 54 per cent. 
per annum free of income-tax on the original shares, and a com- 
bined interest and bonus which together shall be sufficient to 
raise the dividend on all other classes of shares to 5 per cent. per 
annum, free of income-tax. Mr Edward Wood, after 40 years’ 
service, during which period the society has attained its present 
position, retires from the offices of manager and secretary as from 
March 2sth. Messrs Edward Robert Musk and Arthur William 
Betts, the assistant secretaries, have been appointed joint 
secretaries from that date. 


THOMAS WALLIS AND CO., LIMITED.—Trading profits for year 
ended January 31, 1927, amounted to £32,876, against £49,485 in 
preceding year. The ordinary dividend remains at 10 per cent. 
for the year. The carry forward is reduced from £13,900 to 
41,139. Cash is at £12,607, sen £11,745. Stocks are at 
£148,955, against £158,356. Debtors are at £126,617, against 
£110,783. Reserve fund remains at £200,000. Bank loan is at 
260,000, against £190,000. Creditors are £43,387, against 
me The report points out that during the first three months 
of the year the business showed a great increase in sales, and 
promised to prove the best on record, but the general strike and 
the many months of the coal strike proved disastrous, and although 
the number of customers increased beyond any record, and that 
continuously to the end of the year, the spending power of the 
public was evidently reduced, and the average amount of the 
purchases decreased. This the directors regard as abnormal, and 
in no. way affects the stability of this old-established business, 
which enters the current year with the brightest prospects. 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions have continued favourable for field work. 
Supplies of native wheat were lighter at most of the statute 
markets, but adequate for the quiet trade in force, and prices 
without material alteration. Imported descriptions also moved 
off slowly, but values generally steady, particularly for best Cana- 
dian grades, which are reservedly offered. In the floating and 
forward cargo section business was reduced to a minimum, while 
confined chiefly to passage and early positions. Prices, however, 
continue remarkably steady, considering large shipments now 
being made. Recent liberal direct Continental purchases may 
bear some influence on the situation, but U.K. millers are de- 
ferring operations as far as possible pending heavy arrivals, in 
anticipation of replenishing stocks on more favourable terms in 
the near future. Sales included South Australian afloat 53s 6d, 
shipping/shipped 52s 7}d, Victorian January 54s, February 53s, 
Rosafe 62} lbs March roth shipment sos 6d, and Barusso 63} Ibs 
early February clearance 50s 73d per 480 Ibs c.i.f. terms. Wheat 
maintained. No. 1 Northern Manitoba quoted 60s gd, No. 2 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 

























































| | et | } 
| |pataa| Fit | amon sporopsation Coma 
Avail- incall Cian dialed nan 
oumemne | Pertoa | from | ie | able for _ Dividend. (Carried to| ; Year, 
F . ee stri- Reserve, | Balance | | 
van — | bution, Prefce. e | _Ordinary. Deprecia- Forward, | pat, Div. 
| Interest. | Amount. nt,| Amount. | Rate, | *ion, &o. | * | dena 
Banks. z | ar £ £ ) 28 “% | & lh 36K. 
British Linen Bank ............ Jan. 15 55,621) 317,749 373,370 ee 160, 16 170,000) 43,370) 3 ‘ 
Brewerie | | 20,234) 1g 
wi s. | | | j } 
Holt Brewery .........eeeeee- ++] Dec. 31 | 53,583 a1 938 138,519} 18 wee 37,5 74 30,500; 51,769; 91.799 1 
Electric Lighting and Power. | 
Midland Cnotiies lectric ...... | Dec. 31 | 4,733, 137,232 141,965) 60 879 60,879, 6 | 16,184 4,023) 124,483, ¢ 
Scottish Power .............00. Dec. 31 2,702) 41,050 43,752)| 16 000 16,000, 8 | 9,034) 2,718) 40,554 , 
a nc | ws (fete 3,415 | 2,800; 7 | 615 | 
Assets Company.......eeeeeeeee | Dec. ; 415) J 3,249 
National Mortgage and Agency | 0 
Co. of New Zealand ........ t. 30 | 20,700; 24,036 44,736 . a 31,250} 1234 13,486) 37,602 1} 
Gas. | j | | | 
i | 
Bournemouth Gas and Water ..| Dec. 31| 31,652, 54,742, 86,394 9,000 57,310 $3} 20 084) 63 38! 1 
EO. .chcnssnanphaccssess | Dec. 31 10,375) 2,445 12,820) -» | 10,462) 5 2, 358) | 1,983), a 
Non coc conn nndaal | Dec. 31} 79.556 76613, 156,169 | 86,848 ; 33 | 69,321) zig i 
| 
Tunbridge Wells Gas........ ...-| Dec. 31 | 15,975 7,592, 23,567! | 10,970 , HI 12.597| sor i 
I | ‘(10 
Walton-on-Thames & Weybridge} Dec. 31 | 2,062 4,262 6,324 | 4,233 . B } 2,091 2,069) 7 
Wolverhampton ............-- | Dee. 31 | 67,348: 16,527 83,875) 4,722) 13,452 { 3 i\ 65,701 28,461 
Iron, Coal, and Steel. | 
Mather and Platt . . See | Dec. 31 | 178,28] 251,636 $03,317} 20,000} 204. 549 15+ 40,910 164,458) 260,885) 15¢ 
Rubber, &c. 
Gedong (Perak) ......- ial’ Oct. 31} 1,650 19,561) 21,211 15,200} 25 4,000! 2,011) 22,435, » 
Krian Plantations .............., Dec. 3l 4,723, 21,871 26,594) 20, 000} 20 1 664) 4,930, 9,278 % 
South Perak Rubber............/| | Nov. 30 2,098 17,221 coaaal - es on4 2,000) a 11,655 15 
Wampoe Tobacco and Rubber. | Oct. 31 3,477; 33,131 / ,625 4 ae 983)! 22,322 10 
*chens and Stores. | 
Isaac Walton and Co............ | Jan. 31 0,368 40,880 51,248, 8,400 11,250) 113+ a 31,598) 21,590 i 
J.and R. Allan ................| Jan. 20 10,108 15,958 26 066) 3,000 8,000! 8 6,000 9,066); 13,703 
Pim Brothers .................:. Jan. 31 816 10,691 11,507) 5,500; 5,500 5 ‘i 507) 1222) 5 
Thomas Wallis and Co...........| Jan. 31 13,900 16,239 30,139 9,000 20,000; 10 + 1, 139) 37,595, 10 
Textiles. 
A. and S. Henry and Co. ........ Nov. 30 27,403 Dr 194,892\Dr 167,489 5,000 a8 ‘ Dr 172. 4s] 90,172 8 
[NEES nace2snes-sceess0 --- Dec. 31 |1,046,007 3,840,791} 4,886,798|| 400 ,000) 2, 700, 000} 224+ 750, 000 1,036,798) 5,111,413 2} 
DS cb schutesieepehenwonsede Dec. 31 | 3,735 34,672 38,407) 11,250 11,250} 74 7,367 8,54 0) 60,008 10 
Trusts. \ 
General Investors and Trustees ... Jan. 31 | 6,790 76,808 83,598) 11 880 38,400} 14 30,000; 3,318) 68,406 12 
International Investment ......| Jan. 31 630 63,470 64,100;} 21,600) 27,200 83 12,800, 2,500} 59,029 8 
Merchants Trust..............6- Jan. 31 70,368 114,476 184,844] 27 509 68,910} 12 10,000 78,434), 10851i 12 
Scottish Eastern Investment Trust| Jan. 31 3,554 14,535 18, 089) 5,400 4,800; 6 4.325 5,564) 10,842 4 
Waterworks. i | 
Bristol Waterworks ..........+. Dec. 31 48,283 127,149 175,432) 54,613) 71,256! 5h. 49,563, 134,4201! 3 
Woking Water and Gas ........ “Dec. 31*) 5,391 7,210 — | 6,763! + 10" 250 5,588 «6, i 
Other Companies. 
Alhambra Co. .... - eee esesee, Dec. 31 48,034 23,299 71,333)! ‘ | 9,540 15 be 61,793 33,683) 1 
Aplin and Barrett ........... ---| Dec. 31 86,163 73,764 159,927), 4,500 27,075 25 58,838 69,514 7 % 
Artizans’, Labourers’, & General! i 
Dwellings ...... ery | Dec. 31 27, 020; 147,732 174,752 42,500 84,415 6 29,000 27,837 150,373, 6 
B. Morris and Sons ............ | Dec. 31 1.235, 21,824 23,059) 7,000 13,437, 10 750 1,872) 128, 10 
City Safe Deposit .............. | Dec. 31 1,220) 8,106 2326 1,300 1,875 74 2,500 3,651 4,704 5 
Country SD. abebaseenseceoedes | Dec. 31 16,281) 24,972 41,253 5,500 12, 500) 124 5,000 18,253 24,810 14 
International Sponge Importers. »| Dec. 31 | 2,041) 3,508 5,549 7,500 .. |Dr 41,951 ey 7,325, .. 
National Gas Engine .......... | Dec. 31 | 15,894, 27,467 43,361} 12,000 15, ‘000 25 mi 16,361, 39,147) 
a §s5b660005445600005% a } 14,362) ae Snial oa *. aoa A —_ —| 43,114) 15 
SE MMSE RECCOOS TS ‘ os : | , 
United Carlo Gatti, Stev enson, 
a ee -+| Dec. 92,798], 5,500 37,500. 124+ 25,000 24,798; 309; 063 14 
Winterbotham,Strachan ‘& Playne Jan. 53, 313]! 12,000! 21,000 7 5,000 15.313' 29, 961! 5 





* Half-year. 


ditto 59s 6d, No. 3 56s 3d, No. 4 538 9d, No. 5 49s 3d, No. 6 
44s 3d, No. 2 tough Manitoba 57s 3d, Barusso 63} Ibs 55s, Aus- 
tralian 56s 9d to 57s 9d as to quality and position, all ex-ship per 
496 Its. English 11s to 12s per 112 lbs. Flour steady. London 
standard grade 46s, town whites 47S, patents 48s to 48s 6d per 
sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported, Mani- 
toba patents range from 42s 6d to 45s 6d, Minneapolis 43s to 
458 6d, Kansas patents 42s to 43s, Australian 41s per 280 lbs, ex- 
store. Maize easier. Plate landed 31s 3d, ditto ex-ship 29s 6d, 
new crop May-June 29s 6d, Plate Cinquantina 36s landed per 
480 Ibs. Barley dull and weaker. Californian qos to 46s, Chilian 
Chevalier sos to 55s, ditto brewing 4os to 478 per 448 Ibs. No. 3 
Canadian Western 34s 3d, No. 4 ditto 338 9d ex-ship, Persian ex- 
ship 31s 3d, Plate landed 34s per 400 lbs. English malting 10s 
to 16s 3d as to sample. Feed 10s to 10s 3d per 112 Ibs. Oats 
easier forward. La Plata landed 23s 3d, ditto ex-ship 21s 6d 
to 21s 9d as to position, No. 2 Canadian mixed feed ex-ship to 
arrive 19s, ditto landed 20s 3d, German 25s 6d to 27s, Scotch 28s 
to 30s 6d both landed, per 320. ibs. English 8s to 8s rod per 
112 Ibs. Millers’ offals in fair demand and market steady. Broad 
bran 8s 9d, middlings 8s, fine ditto 10s, feed oatmeal 8s 6d, ‘light 
oats 8s, ground oats 12s 6d per cwt, bags included, ex-mill. Oat- 
meal firm, with a good demand. London-made flaked 17s 6d, 
coarse pinhead 


rolled oats 16s 6d, medium also fine cut 16s 6d, 
and whole groats 168 ex- mill, per cwt. 





COMPARATIVE AYERAGES OF 


GRAIN. 
The following table gives the estimated sales of home-grown whe! 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 
paleaaneaasestibaniaeaedpaaly ——<— 


1926-1927, | 1905-906 | 190.185 193318 








Estimated sales of home-grown wheat—| Cwts. Cwte. | Cwts. i 
a week to February 19 .. ........000-- | 289,058 | 292,461 | 359,074 
25 weeks to February 19 .........e00+e0. 8,427,102 | 9,554,769 | 6,523,786 | 89712" 
ev amr Y ae a 
Average price of English wheat per| aj; .4 ‘ 
eientanaaans ieevanrieeaee | alao| ali | as 7 








The following is a statement showing the Quantities Sold a 
Average Price of British Corn in the past two weeks, and for 
corresponding week i in each of the years from 1923 to 1926: ee 


| Guanes Sonp, Avzeraes Price van Om 


Weeks Ended aa | in 
Wheat. | Barley. | Oats. | Wheat. | Barley. 

1927. Cwis Owts. | Owts. sa sa +! 

1 moom, | 32252 | 106391 | Mio] 1} | 9; 
Febrl9 +--+. 558 | 258649 | #3384 | Milo | 11 1 

oi 

Feb, 17,1923 ..| 367,292 | 179,362 | 3m | 95) 90 ; 

Feb, 16,199 ..) 376374 | 261,060 99901 1010) 9) 2; 

Feb, 21, 1925 ..| 259074 | i9z5al | 985 3s 7 | 12 8 | I, 
Feb, 20,1926 .., 292461 | 195,378 77689 | 1110! 9 5 
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AMERICAN WHEAT MARKETS. 

The improvement recorded early in the week was not main- 
tained, and present prices are shghtly lower than a week ago. 
Export demand has, on the whole, been quiet, though forecasts of 
warmer weather have led to expectations of improved demand for 
spring wheat. Uncertainty with regard to the President’s action 
. the Farm Relief Bill is still exercising a restraining infiuence. 
—_——— 

Jan. 7, Feb. 25,|Jan. 6, Feb. 17, Feb. 24, 
| 1926. | 1926. | 1927. | 1927. | 1927. 




















a | 

ate No. 1 Manitoba)—Cents per | | | 
baw) : soccer ee eceeerererssscoseeess j 160 | 19” | 1333 | 1 138g 
Chicago (No. 2 Winter)—Cents per 60 Ibs | 176% | 1654 | 1375 | 1403 |_ 1393 
Visible supplies of wheat in Canada, at 55,245,000 bushels, show 
an increase of 999,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 57,975,000 bushels. 








COAL. 





Our Cardiff correspondent writes :—The slight improvement in 
the undertone of the market has been maintained. More contracts 
have been placed in the neighbourhood of current market quota- 
tions, including Spanish and lDortuguese railway contracts, aggre- 
gating about 60,000 tons tor delivery over March and April. 
There has been a substantial increase in the arrival of tonnage, 
and as the collieries are better stemmed they are less inclined to 
make concessions for prompt shipment. ‘The best Monmouthshire 
Black Veins provide the firmest feature among large coals, and 
small coals, particularly coking and steam qualities, continue verv 
firm. The folowing are the current approximate quotations :— 
Best Admiralties, 22s to 235; seconds, 21s 3d to 22s; best drys, 
21s 6d to 228; Black Veins, 22s to 22s 3d; Western Valleys, 21s 3d 
to 21s 6d; Eastern Valleys, 20s. 9d to 21s; best bunker smalls, 
138 6d to 148; ordinary cargo smalls, 13s to 13s 6d; coking smalls, 
iss to 1ss 3d; anthracite best large, 35s to 37s 6d; Red Vein 
large, 27s bd to 29s; machine-made cobbles, 42s 6d to 45s; French 
auts, 47s 6d to sos; stove nuts, sos 6d to 52s 6d; rubbly culm, 
13s 6d to 148; foundry coke, 35s to 47s 6d; patent fuel, 27s to 
27s 6d; pitwood, ex-ship, 31s 9d to 32s 6d. 





Our Glasgow correspondent writes :—Business has fallen away 
and the market is once more weak. Practically all prices are 
lower, and to-day’s rates would readily be discounted for prompt 
business. Fife firsts and thirds, however, have maintained their 
position, the collieries being fully stemmed for a week or two abead. 
Washed nuts are particularly weak. Shipment prices are approxi- 
mately as follow (all f.o.b. district ports) :—Lanarkshire : Ell best, 
16s gd; splint best 198; splint second, 178; navigation, 9s; 
navigation second, 178; steam, 16s; Hartley, 21s 6d; trebles, 
17s gd; doubles, 16s; singles, 15s 6d; pearls, 14s; dross, 12s 6d. 
Fife: Screened navigation, 22s 9d; first-class steam, 16s; third- 
class steam, 148; trebles, 17s to 18s; doubles, 16s 6d; singles, 
iss 6d; pearls, 148; navigation smalls, 17s. Lothians: Prime 
steam, 158; secondary steam, 14s 3d; trebles, 17s 6d; doubles, 
10s Od; singles, 14s 6d; pearls, 13s 3d. 





Our Sheffield correspondent writes:—Blast-furnace coke con- 
tinues scarce and dear. Output is increasing, but the pace is 
slow. This fuel fetches 18s or 19s per ton at furnaces. Foundry 
coke is available at pre-strike prices. Trade is still being hampered 
by the irregular working of railway traffic 





IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Steadier conditions have developed, 
and most of the consuming works are now in full operation. New 
business continues quiet, as there is still a want of confidence on 
the part of consumers regarding the permanence of present prices. 
This is particularly the case in the pig iron market, in which 
the tonnage of iron available for the open market is limited by 

demands which are being made upon current production for 
the completion of old contracts. This is an important factor in 
maintaining the prices of British pig-iron. The Continental 
market has taken a turn for the better, but the volume of orders 
gcing to the Continent does not appear large. In some cases 
Prices have shown a slight advance for the first time since the end 
of the British coal strike. ‘The export markets have shown rather 
more activity than for some time past. 





_ Our Middlesbro’ correspondent’s report, dated February 24th, 
18 as follows:—Pig-iron: The market for pig-iron is still quiet, 
ttansactions being in odd lots for immediate requirements. The 
ture price situation is so uncertain that consumers will not 
“mmit themselves to any large extent. The quotation for No. 3 

{.B. shows no change from 82s 6d per ton, f.o.t. The coke 
Position, however, is the crux, and until this commodity is much 
cheaper there is no likelihood of more furnaces being started. 
With the price at about 26s 6d to 27s 6d per ton, makers find it 
difficult to make ends meet. Hematite is weak, with mixed 
aumbers nominally 88s per ton. Manufactured iron and steel: 
Steel works continue in full operation on present orders, but 
‘ h business is not coming along freely. The principal quota- 
“ts are:—Steel ship plates, £8 7s 6d; steel ship angles, 
7 178 6d; iron bars, £11 158; Steel rails, £8 1os. Iron ore: 

Te ls very little new So in foreign ore, only odd cargoes 
“'anging hands to meet pressing needs. Best Rubio is nominally 
Woted 223 6d per ton c.i.f. Tees. 


Our Sheffield correspondent writes: So far as the booking of 
new business is concerned, the position of the local steel industry 
shows little improvement. ‘This tendency is the cause of weakness 
in the current prices of scrap and some other materials used in 
the furnaces. Consumers of pig-iron are obtaining no relief in 
the matter of prices, which are still from 15s to 20s per ton more 
than before the strike. While the quotations remain at the present 
level users will refrain from booking any forward contracts. The 
demand for automobile steels continues large, but has fallen off 
scmewhat of late. There is pronounced quietude in most of the 
finished steel branches, including tools and cutlery, particularly in 
the home market. Exports of tools continue on a steady basis, and 
best qualities sell freely for shipment. ‘The coal industry, while 
still depressed, is slightly better. Manufacturing fuels are down 
to the pre-strike level, and would probably drop further but for 
ccrcerted action on the part of producers to steady the market. 





Our Glasgow correspondent writes:—There is little change in 
the iron and steel position in Glasgow and the West of Scotland. 
‘The number of furnaces in blast has not been added to, and the 
output is being rapidly absorbed by steel makers and foundries, 
s> that there is very little available for export. Only small ship. 
ments have been made, and these have been chiefly against old 
centracts. The cost of fuel is still too high to warrant any 
reduction in the prices of pig-iron, and makers hold firm to their 
quotations. Buyers are still holding off, and the only business 
being placed is for urgent delivery. Steel works are working full 
time, but the delayed requirements for shipyards and others are 
as yet far from satisfied. Work at the shipbuilding establishments 
is getting well under way, but new contracts are scarce, the onlv 
one reported during the week being a small steamer of 1,000 tons 
which Messrs John Brown and Co., Limited, of Clydebank, are 
to build for service at Vancouver. Keen cutting has recently 
taken place in the sheet trade, but there is evidence of a firmer 
tendency on the part of makers, who are generally well booked up. 
Wrought-iron bars are finding a steady market, and re-rollers are 
busy. 





Our Cardiff correspondent writes:—Business in Welsh tin- 
plates is mainly hand-to-mouth, but prices are a shade steadier, 
with an improved demand for terne-plates. There are now 74 tin- 
plate works in operation, as compared with 69 at the end of 1926, 
and 400 mills, against 378. Galvanised sheets are a little stronger. 
Exports of tin-plates last week were nearly 50 per cent. higher 
than in the previous week, and stocks have been reduced to 89,596 
boxes. Foreign steel bars are quoted at £5 5s, compared with £5 
a week ago, but are still £1 10s below the current market price of 
the Welsh bar, and £1 5s below the reduced price of £6 10s per 
ton which will become operative as from March 1st. 





OTHER METALS. 


———- 


TiN.—The market opened the week with a buoyant tone, prices 
responding to strong Eastern advices, small London stocks, and 
a possible sharp reduction in visible supplies at the end of the 
month. Later, however, a good deal of irregularity was notice- 
able on profit-taking, but closed strong. Standard cash sold 
£311 10s, £308, and £315, three months £300 10s, £297, and 
£305. Sales in the East were reported at £312 5s, £308, and £312. 

COPPER proved an active market, and prices ruled firmer on a 
better Continental demand, while speculative interest was well 
sustained. Dealings were recorded in standard cash at £54 17s 6d 
to £56 7s 6d, and three months £56 to £55 10s and £56 17s 6d. 

LeapD.—A good business transpired, but prices somewhat 
irregular, though firmer on balance. Good soft foreign pig 
February sold £28 3s 9d to £27 178 6d and £28 1s 3d, March 
28s ss, April £28 7s 6d to £28 and £28 7s 6d, May £28 10s to 
£28 1s 3d and £28 8s gd, June £28 10s to £28 2s 6d and £28 7s 6d. 

SPELTER opened firmer on a good demand, but market quieter 
since, and prices irregular on liberal offerings. February sold 
at £30 17s 6d, March £30 16s 3d to £30 17s 6d, April £31 to 
£30 8s od and £30 12s 6d, May £31 2s 6d to £30 10s and 
£30 178 6d, June £31 to £31 2s 6d and £31 ton. 

ANTIMONY quiet. English special brands £75, foreign spot £56 
to £57 ton. 

ALUMINIUM steady. Home delivery £107, export £112 per ton. 

WOLFRAM quiet. Forward 15s 6d to 15s od per unit. 

QUICKSILVER quiet. Spot £17 5s to £17 10s per bottle. 

TIN Piates steady. I.C. coke prompt 19s 9d to 20s per box, f.o.b. 
Swansea. 





THE COTTON TRADE. 





LIVERPOOL, February 24, 1927. 


Spot demand has continued extremely good, and business has 
developed favourably both here and in Manchester. Speculation 
has been practically non-existent, the demand being a natural 
result of the large orders put through in Manchester. Fluctua- 
tions in prices have not been large. Crop preparations are 
about normal, although at one time it was thought that cotton 
acreage for the coming season might be reduced some 25 per 
cent. That rise from the lowest point of nearly 13d per Ib may 
induce farmers to plant a larger acreage than was thought likely 
at one time. 

Spot sales for the week 18th to 24th (inclusive) were 80,000 


bales, of which 52,790 were American, 1,100 Brazilian, 17,500 Peru, © 


4,050 Egyptian, 4,500 African, 10 East Indian, and 50 
sundries. Imports for the same period were 76,893 bales. 
including 47,854 American, 2,786 Brazil, 1,858 Peru, 21,083 
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are being obtained on their account, the cream of the catalo 
has been taken by the Continent, Japan, and America, 
references in the cables to the inactivity of the home trade sho 
not be taken entirely literally, though it is probably correct 
the volume of wool purchased on Yorkshire account is 
normal. This naturally arouses questionings as to what is wrog 
with the local industry, and a good deal of dissatisfaction jg 
expressed with the fact that the buying on Bradford account jg 
nothing like so large as that of other countries. 


Egyptian, 35 African, 2,604 East Indian and 673 sundries. 
Quotations to-day are:—American middling, 7.84d; Egyptian 
Sakel, 13.85d; uppers, 10.80d; Brazil fair, 7.74d; Peru G.}F. mod- 
rough, 9.ood; smooth, 9.ogd: Tinnivelly, 7.15d; West African 
middling, 7.49d; and East African G.F., 9.90d. 





MANCHESTER, February 24, 1927. 





























Prices for raw cotton are only slightly dearer, but there has 
been a definite advance in yarn and cloth quotations, as a result 
of the improved position of spinners and manufacturers and their 
determination to secure more remunerative terms for fresh con- 
tracts. Cloth inquiry has been considerable, but in some quarters 
business has been checked by the higher rates. For India 
further encouraging purchases have taken place in light bleach- 
ing descriptions and grey shirtings, with an increased demand 
in fine goods and fancies. It is certain that shipments to India 
during the next two or three months will be heavy. Little support 
has been given by China, the auction sales in Shanghai having 
been suspended. A fair miscellaneous trade has been done for 
several minor outlets and in goods suitable for home consumption. 
American yarn prices have been distinctly stronger. The inde- 
pendent attitude of spinners has blocked trade somewhat, but 
sales have been of healthy dimensions. A little more activity 
has shown itself in Egyptian counts. 


(1.) Comparative Statement of the Cotton Trade. 





j Previous weeks in 1927. 

















Price, 
| Feb. |Price,|Price, |Price,|Price,|Price, 
24, |-Feb.| Feb.| Feb. Jan. | Jan. 
1927.| 17. | 10, | 3. | 27. | 20 
| a a a a aja 
Raw Cotton—Mid. American ........ perlb! 784) 772) 764 | 7°37 | 7:27 | 7:30 
- Sakellaridis Fully Good Fair 
iusscauwcnll per ib/ 1385 | 13-80 13°65 | 13°65 | 13°65 | 13°85 
Yarns—32’s twist ............ceeeee --perlb; 134) 13 123; 12 12 123 
— W'sweft .......... sisbesunall perlb, 14 1 13 | 123) 123| 123 
— 60’s twist (Egyptian) ...... .-per lb a mH 23 144 
8 a s 8 8 8 
32-in. Printers, 116 yds, 16 by 16, 32’s and. 50’s'24 0 |23 3 |23 0 |22 9 |22 9/22 6 
36-in. 15 yds, 19 by 19, 32's and 40's/27 0 26 6 26 3 \26 0 \26 0135 9 
38-in. ditto, 38 yds, cho sececeees (13 6 (13 14/13 0 112 op 12 9 
39.in. ditto, 373 yds, 16 by 15, 8i lbs .. "hh 9112 6/12 3112 14112 14/12 0 





(II.) Compared with Previous Years. 


| 
‘Price, 
| Feb. | 


| _ 24, 
| 1927. | 1926. | 1925, | 1924. _ 1923. | 1922. 





Corresponding dates in 





a ala a| a d 
Raw Cotton—Mid. American ........ per Ib| 7°84 as 13:90 | 17:15 ‘whe 10°17 
= Sakellaridis Fully Good Fair | | | | 
TED ccccsasscedll per Ib} 13°85 | 17°50 | 35°15 | 20°35 | 1740 17:00 
Yarne—32’s twist ............. ooewedill perlb| 134 | 163 | 23h | 24) | 22: , 17 
— 4's weft ..........cecececees perlb; 14 17% | 244) 242 213) 163 
— 60’stwist (Egyptian) ........ per lb} 244 45 32 | 28 | 27 
s dis ls ais dsds a 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50's \24 0 (27 6 [36 3/35 931 9 27 6 
ae er ee eee 27 O (32 0 (41 0|39 6 34 9 27 6 
38-in. ditto, 38 yds, 8 by 16, 10 Ibs padenebens 13 6 {15 6.19 43' 20 9 18 3:17 3 
39-in. ditto, 374 yds, 16 by 15, 8} lbs ........ 12 9 [14 317 74/18 6 17 6,16 3 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—After 
several weeks of comparative inactivity, the market is at last 
beginning to show signs of a little more life. Business in tops 
has been on a larger scale during the past week, and sellers and 
buyers are getting closer together in regard to price. This is 
being brought about by a gradual giving way on the part of 
buyers, for sellers are taking a decidedy firm stand, basing their 
position on the strength of the world’s raw material markets, in 
which the demand for wool is general. This is due, of course, 
mainly to sustained foreign competition, and while it does not 
follow that West Riding spinners and manufacturers can afford 
to pay prices for tops and yarns in keeping with the cost of wool, 
it is clear that merchants and topmakers cannot afford to go on 
selling at prices below replacement value. There appears to be 
general confidence in the strength of the wool position, the more 
so as the season is drawing to a close with every prospect of sup- 
plies moving out of first hands. Moreover, there does not appear 
to be any big weight of stocks either in this country or on the 
Continent. This is not surprising in view of the hand-to-mouth 
buying that has characterised the home trade for so many months 
past. Yarn quotations are firm, with a hardening tendency in 
several qualities, but users are still strongly opposed to higher 
prices. Manufacturers in turn assert that they cannot pass on any 
advance. New business in piece goods is thus being curtailed to 
some extent pending the result of the struggle to make selling 
prices tie up with the cost of production. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The overseas cables received this week all indicate a very healthy 
position in wool, and there is every reason for satisfaction with 
the way the season is coming to a close. The quantity offered in 
Sydney, Melbourne, and Perth this week must have been round 
90,000 bales, and yet prices have been higher, which is clearly 
indicative of a very healthy demand. Bradford topmakers have 
been informed that wools could not be bought within 2d per Ib of 
their limits, and whilst here and there shabbier topmaking wools 


ing section. 
values wholesale tabric buyers refuse to consider any further 
business. 
ing more and more to the substitution of lower quality, but tj, 
does not always bring about the end desired, though more ang 
more coating cloths are being made from a blend of 58's, 60’s, ang 
64's tops than ever before. 
impossible to blend these qualities of wool to produce a good top 
but spinners frequently state that it is very difficult indeed ty 
obtain more money for standard yarns, which compels them to falj 
back upon tops blended in the first process of spinning, though 
the real trouble seems to be the smallness of the amount of ney 
business which is actually available. 


The real weakness of the home trade is found in its manufactory. 
Manufacturers state that as soon as they name higher 


Rather than name higher prices, many firms are regor}. 


Every practical man knows that it js 


The position of crossbreds is quite as interesting as mering, 


Time alone can show what the home trade will do with the bj 
volume of wool of 48’s and below which has been purchased. The 
possibility of khaki requirements for the Far East has been sug. 
gested, and there is plenty of scope for the expansion of civilian 
requirements. 
though there is more business in medium and coarse crossbreds 
with the Continent. 
probably be sufficient to absorb all the so’s and upwards, and the 
Continent will have to be relied upon for the absorption of lower 
qualities. 


Unfortunately, the hosiery trade still languishes, 


The demand on home trade account will 





THE TIMBER TRADE. 





(FROM OUR OWN CORRESPONDENT.) 
Building and furniture woods arrived on a large scale last 


month, supplementing the good supplies already on the market, 


The demand for house and general building timbers has beena 


l:ttle better than a year ago, and from the statistical point of view 


holders of London ‘stocks are better placed than at this period ia 


any of the past five or six years. The trade, and especially that 
section concerned with building and packing-case woods, requires, 


however, a stimulus at the moment. The prevailing lassitude in 
the domestic softwood market is largely due to the quieter state 
of the building industry, which must necessarily be only tem. 
porary. Spot prices of building and general woods have not ye 
firmed up to the extent of shippers’ demands for future busines, 
Though this should be remedied in the near future, the interim 
for such is having a depressing effect on the spot market. In the 
free-on-board market the sales for next season’s shipments are 
phenomenal for so early in the year, and, assuming that the general 
body of timber importers are correct in their indications of th 
demand for building woods in the late spring and summer, there 
should be appreciable-house and other construction work in hand 
this year, not only in the British Isles, but also on the Continent, 
The main source of supply of building woods in January wa 
Poland, via Danzig, the import from that district being three times 
that from the Republic in 1926, and more than from any other 
country this year. The principal virtue of Polish timber is its 
cheapness—the main thing in small house construction work i 
Great Britain to-day. 

Shipbuilding timbers are in moderate demand, but values are 
steady and shippers’ rates firm. American pitchpine is moving 
off more quickly than other shipbuilding timbers. Decreased 
quantities of teak timber have come to hand; the demand for this 
wood is but moderate. In the furniture wood section mahogany 
remains firm, with stocks in first hands moderate. Mahogaty 
lumber and the American sawn woods are in good supply with 
an improving demand, and shippers’ rates are firm, this latter 
factor being of marked assistance to the spot market during the 
present period of quietness. In the pitwood market imports 2 
January showed a decline of 25,166 loads compared with a yer 
ago. The pitwood trade is still influenced by reduced demand of 
the coal industry. 





HIDE, LEATHER, AND ALLIED TRADES. 





The hide market is weaker and tanners are abstaining from 
buying as much as possible. At the auctions held in Bermonds! 
on Thursday, four classes out of five in best ox were withdraw2, 
the light selection selling at 7d per lb. Seconds made from 6§ 
zd, most classes showing a decline of $d to 4d per Ib. Best cow 
at 64d showed a decline of }d. Calfskins were steady, best selling 
from 7Zd to 133. Wools sold from 6d to 13s, and hoggs from 38." 
148 6d each. The overseas market is also weaker, and fregorifics 
are quoted lower, best Argentine ox now selling from 83d to 84 
Russia and the United States are the main buyers, and sales © 
about 10,000 hides were reported to have been made to the? 
ccuntries last week. The Chicago position is cabled as quieter, 
with best heavy Chicago packers now selling at 14 cents. 

Business in sole leather this week has not come up to expert 
tions. Buyers look for a fall in price. The demand is for lig 
bends of 6 to 10 Ibs average at about 14d to 18d. The upp 
leather section is also slow; the uncertainty in coloured kid = 
prevails, and orders are for small lots of varying shades. Pates 


is selling fairly well, and there is a moderate demand for blac 
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| '0 2s $d; broken orange, 1s 63d to 2s 7d. 
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The boot and shoe trade is moderately well employed, but 


Ts so far are not large. Some makers of women’s shoes and 
pee soods are well booked ahead. 
sp a 








VEGETABLE OILS AND OILSEEDS. 





Markets have been less firm and there has been a tendency to 
ver values. Raw linseed oil has been maintained at £32 5s per 
a aked ex-Hull mill for prompt, but is a shade lower for 
_ — delivery. Cotton oils have eased, and crude Egyptian 
a offers at £35 15S, with technical refined held for 
m8. Castor oil is 20s. per ton dearer, but little change 
is to be noted in other cases. Shipments of the New Plate 
linseed continue heavy, and the quantity of seed afloat is 
radually reducing the premium on spot. For shipment the 
jowest figures of £14 16s_ 3d for February and {15 April-Mav 
have been accepted, and Calcutta (new crop) to London has been 
done at £17 178 6d April-May. Egyptian cottonseed has declined, 
10 per ton now being current value for black on passage and 
forward to May. Soya beans are steady, around {11 10s on 
passage and for shipment, but transactions have been mainly on 
Continental account. Demand for oilcakes is rather better at 


unchanged values. 





OVERSEAS PRODUCE. 


F00D, BEVERAGES, &c. 

SUGAR.—Market for actual sugar remained without new feature, 
steady clearances being reported at full prices. No change in quota- 
tions of British refined. Liberal purchases are still taking place in 
British-grown granulated at 31s od to 32s 6d, as to factory. Imported 
granulated firm, and continental brans on spot held for 31s ro4d. 
Shipment parcels firm, though quiet. Czecho granulated, ready, 
19s 3d; April-May, 19s 44d; April-August, 19s 7$d; November- 
December, 17s 14d, f.o.b., Hamburg. Dutch J, ready, 19s; March, 
19s 14d, f.0.b , Rotterdam. White Mauritius, spot, 30s 6d to 31s, as 
toquality; February-March shipment, 21s 9d, c.f. and i., London. 
Canadian/American granulated, February-March, 19s rogd, c.f. 
andi., U.K. Polish crystals, ready, 18s 74d, f.o.b. Danzig. Two or 
three steamer cargoes Cuban, 96 per cent., February-March, to U.K. 
and Holland, sold, 15s 3d, c.f. andi. terms. White Java, February- 
March, to Calcutta, quoted 19s 3d; June, 18s 34d; July-September, 
179891; and October-December, 17s 1o4d. c. and f. terms. White 
terminal irregular, with good support accorded. March, sold, 
18s 44d, 18s 5}d, 18s 23d; May, 18s 9d to 18s 6d; August, 
78s rod to 18s 84d; December, 16s 3d, 16s 8jd, 16s 63d per cwt. 

COFFEE.—There is but a quiet movement in spot parcels. and prices 
again disclosed weakness, except for really fine grades, and which are 
supported by the home-trade. Medium and common, however, were 
only saleable at lower rates. Kenya bold sizes, sold, 132s to 146s; 
Arusha, 145s 6d; Costa Rica, 169s to 170s 6d. Futures dull. 

COCOA.—Spot market firm, with moderate inquiries. Lagos, spot, 
sold, 75s to 76s; fine fermented Accra, 78s; fine estate Ceylon, 110s; 
Accra F/F, March-May, sold, 70s; April-June, 71s, f.o.b. 

TEA.—Quantity of Indian auctioned during the week amounted to 
47,540 packages. Competition was active and well distributed, and 
despite some irregularity, trend of prices was decidedly upward. 
Low medium and common teas mostly 4d lb higher. Fine and 


. finest sold very readily, and some higher rates were obtained 


for choice invoices possessing autumnal flavour, also for a few 
lots from Darjeeling. Southern Indian sold in favour of 
sellers. Pekoe, sold, 113d to 1s 9d; orange, 1s 14d to 2s 3d; 
broken orange, 1s 2d to 2s gd. Ceylon auctions were smaller 
at 16,740 packages. These came to a very active market, all 


_ kinds being dearer, except commonest. Leaf teas in demand mainly 


on export account, and 4d to 1d |b dearer. Finest broken 4d to 1d 
up, other sorts mostly 4d higher. General run of quality marked 
some improvement. Pekoe, sold, 1s to 2s 1d; broken ditto, 1s 13d 
China teas in fair 
demand, and previous quotations were fully maintained. Java and 
Sumatra auctions amounted to 8,686 packages. These came toa 


_ Strong and active market, and an early clearance resulted at 4d to 


1d per lb advance. Pekoe, sold, 113d to 1s 2d; broken ditto, 8d 
to Is 5d; pekoe souchong, 11d to 1s; orange pekoe, 1s 13d to1s 5d; 


broken orange, 10d to 1s 103d per lb, in bond. 


RICE.—Shippers of Eastern grain offer sparingly, and require full 


| Prices. which curtails business on European account. Beans remain 
j quiet of sale. Peas quiet, steady. 
| “Dardanus,”’ sold, 27s; February-March, quoted 29s 3d; March- 


Japanese, arrived steamer 


April, 29s 6d per cwt, c.f. andi., U.K. 
PICE.—Pepper in moderate request, and market firm. Lampong, 
faq, January-March, sold, 103d ; March-Mav, 11d ; August-October, 


| Noted rod. “Muntok, L.S., January-March, 1s 7d; March-May, 


18 74d. Zanzibar cloves, March-May, 8}d. Pimento, spot, 73d 
Per lb. Tapioca quiet on former terms. Sago flour, February-April, 
quoted 15s 6d per cwt, c.f. and i., U.K. 
IT (Dried).—Currants quiet, but prices very firm, as shipment 
quotations are still above spot parity. Pyrgos, sold, 38s 6d to 39s; 
ulf, quoted 42s to 46s; and Vostizza, 46s to 56s. Australian 
Sold at 368 to 41s, as toquality. Further arrivals of Valencia raisins 
ae tohand, and quarter boxes sold from 53s to 58s. Sultanas fairly 
aw with amoderate demand. Smyrna ordinary, 63s to 65s; good 
> une, 708 to 75s ; Australian, 56sto 73s. Figs: There was an improved 
emand for bags naturals, common at 27s to 29s, and genuine, 30s to 
338. Layers, quoted 55s to 70s, and Locoums, 80s to roos. Dates 
Moving freely, especially new crop. Khadrowie, quoted 18s; 
"at, 138 gd; ditto, half cases, 16s 3d. Evaporated fruits generally 
-}~y) With a fair business in force. Recent arrivals of apple rings 
“Sow better colour and condition, and attract more attention. 


INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926 


RESOURCES 


Stockholders’ Un- 
called Liability $5,000,000.00 
Cash and Due from Banks ... 
Bankers’ Acceptances and Call 
Loans Secured byAcceptances 
U.S. Government Securities ... 
Other Securities and Advances 
Customers’ Liability a/c 
Acceptances and Letters of 
Credit 


$11,076,476.67 


10,965,459.92 
11,495,726.16 
19,777,785.68 


52,306,631.97 


$105,622,080.40 


LIABILITIES 
Subscribed Capital 
and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... 
Undivided Profits 
Due to Banks and Customers 
Acceptances and Letters of 
Credit Outstanding 
Reserve for Taxes, Dividends, 


$10.250,000.00 
3,902,703.49 
35,876,466.00 


55,200,008.38 
392,902.53 
$105,622,080.40 


PAUL M. WARBURG 


Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 


Apricots quiet, and occasionally the turn easier. Californian 
standard, 1to4s to 105s; choice, 112 to113s. Plums rather easier for 
large sizes, but small firm and in request. Californian, 20/30’s, 87s 
to 90s; 40/50’s, 46S to 478; g0/100's, 37s. Californian pears, 50s to 
56s ; Californian peaches, choice, 68s to 69s ; extra choice, 72s 6d per 
cwt. 


CANNED GOODS. 


CANNED FISH.—The position of sardines is unaltered, supplies of 
small fish being scarce. Lobsters also in restricted supplies, halves 
ruling at 162s 6d to 165s. Salmon tends firmer for Alaska red talls, 
as packers offer sparingly, while there isa better movement in medium 
red, at steady rates. Pink tallssparingly offered at 26s 6d, and halves, 
348 6d to 36s 6d. Crayfish and crab in moderate demand at late 
rates. 

CANNED FRUIT.—The inquiry is still restricted for Californian 
apricots, peaches, and pears, but prices generally steady, as business 
is expected to expand considerably as the season develops. Logan- 
berries and apples experienced a steady demand. Singapore pines 
are reservedly offered, and shipments have been much below last 
year. Prices remain firm owing to the strong forward position. 
Italian tomatoes tend firmer, with a fair inquiry. 

CANNED MEATS.—Corned beef quiet of sale, but lunch tongues 
continue in demand at full rates, Danish sixes being reservedly 
offered at 117s 6d per dozen. There has been a good business in 
cooked boneless hams in tins, and prices are advancing. Owing to 
the new Food Regulations coming into force this summer, packers of 
ordinary green hams will only ship against firm orders at buyer’s risk 
as to the condition of the goods when they arrive. Hence more 
attention is centred on the tinned variety. 

CONDENSED MILK.—Market unaltered, and packers are reluctant 
to ship at current prices. Full-cream, sweetened, 48/14 0z, 21S; 
unsweetened, 48/16 oz, 18s 6d. Evaporated in steady demand. 
Danish cream, 48/6 oz tins, 21s per case. 

HONEY.— Market generally quiet. Jamaica ranges from 35s to 55s; 
Haiti, 32s 6d to 50s; Cuban, 35s to 50s; Australian, 35s to 45s cwt. 
New Zealand, however, continues in request, and 18/7 Ib tins quoted 
85s per dozen. 


RUBBER. 

Market conditions continue steady, and there is a moderate business 
doing. Plantation standard sheet, spot, to March, sold, 1s 73d ta 
1s 72d; April-June, 1s 8d to 1s 73d ; July-September, rs 84d to rs 83d ; 
October-December, 1s 8id; and January to December, 1928, at 
1s9id. To New York, standard estate sheet, April, sold, 1s 73d lb, 
c.f. and i. terms. 


GENERAL. 

JUTE.—Market firmer, though slightly unsettled at times. Firsts, 
February March, Continent, quoted, £30 10s; March-April, £30 12s 64 ; 
April-May, sold, £31, £30 15s, and £30 17s 6d ton. Hessians quiet. 
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HEMP.—Market dull and featureless. Of Manila, J, February- 
April, quoted £43; K and L1, £42 10s; L2, £40; M1, £39 10S; 
M 2, £36 tos; K, March-May, sold, £4t 15s ton. New Zealand 
idle and nominal. African sisal No. 1, f.a.q., February-April, sellers, 
£39; No. 2, £38 ton. 

SHELLAC.— Market quiet. T.N., spot, r90s; March, 188s to 181s 6d ; 
May, rors to 186s; August, 194s to 189s. 

COPRA steady, but general trade quiet. Straits, F.M.S., February- 
March, to Rotterdam, sold, £27 2s 6d; March-April, quoted £27 5s. 
Dutch East Indies, February-March, £26 17s 6d; Ceylon, ditto, 

28 12s 6d; Malabar, {29; South Sea plantation, {26 5s; sun- 

ried, {£25 15s, and smoked, to Marseilles, {25 7s 6d per ton. Palm 
kernels, February-March, £20 per ton. 

TALLOW.—Messrs Colchesters and Woolner write on February 23rd 
as follows :—The tallow market was quiet during the week, and 
prices were quoted 6d lower to-day for mutton and inferior kinds. 
Continental buyers are holding off the market and expecting lower 
prices. There were no auctions to-day. Quotations are :—Aus- 
tralian mutton: Fine, 38s; good to fair, 37s to 36s; dull to dark, 
s to 32s 6d; hard, 37s. Australian beef: Fine, 39s 6d; good to 

ir, 36s 6d to 36s; dull to dark, 33s 6d to 32s: sweet, 40s. Present 
shipment from Australasia: Good mixed, 36s 3d. Present shipment 
from South America, 37s. The market letter is unchanged. Town 
tallow, 34s 6d per cwt ; rough fat, per 8 lbs, 1d; melted stuff, 24s 6d 
per cwt. Quotations are: Town, 34s 6d, net cash, naked, ex works. 

















LONDON, Fauivay. DYE &c.— a ‘ . . 
COCOA—Dnuty, British grown Galls, China ....percwt 
Ge 44, foreleg, 14s cws a. «2 wv aay hue - ‘ 
Trinidad ........per ewt 82 0 86 0 adras, finger .......... 
Grenada ........-....00. 79 0 0 | Gambier, block .......... 37 6 0 0 
Deylon, plantation ...... 90 9110 0 | Cutch, ord.tofair ...... 0 0 0 0 
Gua: perenne 0112 0 | DYEWOODs— £8 
fin: alata al! 0 85 O | Braszil............per ton 18 0 
co British grown, Jamaica ........ 8 10 
9s 44, foreign, 14s cwt Pen aarwegrressscoeees 6 ; 
B. India, fine ord. gd. midl132 0 157 0 Lima aocceece cece 10 0 
Do to fine........162 9168 0 | “ogwood,Campeachy .. 10 0 
Costa ord. to mid..120 C158 0 pn eecccccecece 
Good to fine .......... 0 203 0 aia: . a 
SS ee. 0130 0 | Sepang Ceylon .......... nom 
Mid to fine ........ send 0145 0 | FLAX—spot—c.i.t. £ es £8 
bian, ordinary ....110 0116 0 | Riga ZK ........... eooee 74 0 79 O 
Do gd. ord. to low mid..120 0130 0 | PernauHD.......... cece 0677 0 
Do mid to fine ........135 0160 0 | Slanets U/A Medium .... 80 0 85 0 
CHEMICALS— FRUIT— edged 
Acid, citric........perlb 1 43 0 O | Oranges, Denia & Val. 300 14 0 44 0 
DED sasseccsosessoce © 04 Do 3613 O 27 0 
Oxalic, net............ 0 04 Do Cape......boxes 0 0 O 0 
Tartaric, eoooee 1 13 0 O | Lemons, Naples....cases 0 0 O 0 
Fore’ ccccscccceee O1]lQ 1 0 Do boxes 11 39 30 0 
Cream of Do Sicilian....boxes 9 0 14 0 
English per owt less 24%89 0 0 0 cases 10 0 23 O 
Alum ep ee ensonon ‘10100 | G an “Or 53 3 6 
um lump...... per m.... boxes 
Do waceeseeeee oKlO/0/0 10080 ria......--barrels 0 0 0 0 
som, onedne E : = . Val. Ons. .... 6690 
uriate, White .... Egyptian Ons.......bags 0 0 0 0 
Sram iecen=oooaoseseeas : = : Apples: American ..bris 15 0 33 0 
Powder 7 Pereat is & 20 0 | HIDES—Wet salted— 
Ashes, pot ......percwt 65 0 70 0 Australian ......perlb 0 54 0 8 
powder,perton 9/0/0 9/10/0 West Indian 04 07 
— eran. spedcupiewsy £4 : ;: os . os : et 
Calomel ..........perlb 5 0 5 3 Oporto .......s-sse00ee 0 4 0 7 
Cream of Tartar per cwt 8 0 86 0 & Drysalted Cape.... 0 8 012 
Iodine, dry ........peros 10 1 1 esccccesee O 6 O TB 
Nitrate of Soda ..per ton 13/0/0 13/2/6 Central American .... 0 72 0 13 
Potesh— net.. 0 32 0 4 | Buffaloes, Singapore .... 0 4 010 
Prussiate .....ccccccoee 0 8 O 9 Penang ...cccccccccccee O 5 O Dh 
Do Foreign.......... 0 7% 0 8 EB. 1, wcccccccccccccceee O 5 1 0 
Sulphate ......perton 11 0 12 0 | Market Hides, Lon 
Bal-Acetos ....... perlb 110 2 0 ——- 0 a 0 8 
Sal-Ammoniac .. per cwt 42 6 45 0 Do 4 do ee O 07 
Goda Bicarb. per 0/0 2nd ox, heavy........0 0 q7 0 7 
cecce perton 5/0/0 Do light .......... 0 5 O 6 
be cccccee S/LTG GITIG Best COW ..ccccccccccce O # 0 
cccccccccccccccee cd OflOVC 15/10/0 and Eng Sreenoreesoces ° ; 0 12h 
f lead. od off O/0/0 Best ecvcccccccccce 
i oe 0 4 0} &nd do... 0 6 O11 
""dglish 19 110] Dara fnebard spot... 1 4 0 0 
eee oon isabailone sito | Plantation sheet ......: 1 73 0 0 
nom INDIGO—per lb— 
9/0/0 9/10/0 sen: ‘wetaensenhanesaatie 
.. 8/0/0 8/10/0 ietissseeees 6 6 8 0 
fllion 49 50 Mid. ord. vio.to good... 5 0 5 6 
English -49 60 Low to good ord. ...... 4 0 5 0 
Oil Peppermint, 23270 O Sips. Say Meats oned «. .¢ 3 6 
COPRA—perton,citi— £8 a Kinveh st. oe Eee 
Malabar, Feb-Mar..... 29 0 9 |  Lowtomid. .......... 3.0 4 0 
gapore wsccc. #7 3 9 | HEMP—perton— £3 
FM Straits ............ 2517 6 | Healian P.O. .-.--.03.-, 50 0 
COCHINEAL......perlb 2/9 3/6 —— | es 
DRUGS— sda _s a ]|N.Z., high point, tair, 
Aloes, fine E.l.....percwtl20 0140 0 Feb.-April ...00...... 35 10 
Balosm Fora -....perib 6 9 G0 | J0TH-Nativesirst mks. Po-Mr. 30/100 
Capivi .....c0ccceecreeee 110 111 . ? ” Ap. May30/15/0 
J refined ........ 2 8 2 9 | LEATHER—per lb— ed«a4 
. lon .... 5 0 8 0 Sole Bends Ib...006. 1 3 1:10 
per lb 2600 Do do 08 ecccce 1423 
Castor-cil ..........cws 8 0 9 0 Do 4012/14 ,,...... 15 27 
Gum Benjamin Sum...cws 5/0/0 10/0/0 Do 4Gol4fl6,,...... 1656 27 
Olibanum, drops, fair to Do dol7ibandup.. 16 2 6 
BOOd ......ceccccceee 80 0100 0 Bark Tanned Sole .... 2 6 3 6 
Tpecscuanba ......+++... 20 0 00 Shoulders fm DS Hides 0 9 0 103 
phosvesesscecoscccss 8 OB 8 8 Do Eng.orWS do 10 19 
pod, China ......08 67 6 70 0 Bellies from DS do 0 74 0 9 
Oil, Cassia ........perlb 7 3 7 6 Do or WS do 09 121 
Fe soso taswccouges Z 3 J 0 Doonias soacusee H ; ; : 
oa ayne 0 Eng. Calf, 20/30 lb.. 
Rh » Chinafrtoin.. 3 3 3 6 Aust, Sides ........--.. 10 1 4 
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Country—Frail casks, 34s; home melted, shipping 
good coloured, 36s 6d; fair to dull, 35s to 34s. Bone 
pale, none; benzine, 30s; melted stuff, 29s, f.o.b. 


MISCELLANEOUS.—Coconuts quoted 25s per roo. 
Ceylon, £22 to £37; Cochin, £25 10s to £42; Ceylon bristle 


to £23 Ios: 
Java, 1s 10d, 


cinnamon leaf oil, 5d; 





METROPOLITAN CATTLE.— February 24. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone, 


8s da s a 


eeeeesee 


eer eeerseese 


Herefords 


Majesti 


METALS—B.Copper £ 8 & §& 
Best selected........ 6) 0 62 5 
Sheets ( )ecoeee 8 0 OD 
ee Wig ones BH a 
ing. per ton 
Soft Foreign ........ (216 28/10/0 
“Gnglish i seots Silo sofo/0 
—! ngote ..311/ 

Do do bars ....312/15/0 0/0 
soash......314/15/0 315/0/0 
OILS—Fish, per ton—- £8 & 8 
Seal, pale.............. 40 0 0 0 
Lin: » Pp. ton net,naked 33 5 O 0 
Rape, eeeeccecors 0 0 0 
GEBEO ccccccccccccccce 000 
Cotton-seed, crude ...... 410 35 10 
Edible, refined .......... 42 0 0 0 
Coconut, crude.......... 46 0 0 0 
Deodo nomen © 3.2 
Palm .....c.ccccecseeeees d0/10/0 36/15/0 
Lard, Amerioan ........ 70 0 78 0 
Petroleum—Oil, per 8lbs. 1/1 o/o 
Water-White.......... 1/2 0/0 


Cakes, Linseed, Eng.. 
GON ...0.0000006 £12/5/0 £12/10/0 
Seeds—Linseed— £ed 
La Plata,p ton Feb.-Moh.. 1417 6 
Bombay, p.tonFeb.-Mch.. 18 17 6 
Calcutta, p.tonFep.-Mch.. 18 0 0 
PORTLAND CEMENT—Best English 
r ton delivered, London 58/0 63/6 
pid hardening ‘‘Ferrocrete,”’ 10/ 











Pe ton extra, 
“ Lightning ’ brand Aluminous Cement 
100/- to 105/6 per ton, 
PROVISIONS— 
utter—per cwt.— s dsd 
creamery .. 00 00 
Do factory .... 0000 
Australian .... -146 0170 0 
Argentine ............150 9160 0 
Dutch sedenuesecooeoce 9 194 0 
New Zealand ..........160 0 182 0 
90 0192 0 
0125 90 
0 9% 0 
0 9% 0 
nom 
nom 
104 9106 O 
American. .........+-.102 0125 0 
Lard—Irish bladders .... 76 3 90 0 
American bores..56 Ibs 66 O 68 0 
Pork—per 8 lbs .......... 098 
Beef— o¢ 110 3 2 
ccccccccccccccee 59 8 6 8 
eese—c 0100 0 
New Zealand .......... 90 0 92 0 
Eng. Cheddars - 99 0120 0 
Cheshire ....... eos 99 0120 0 
Best, pe 10" Magliat'"! is 6 17 6 
) per oe 
TID .ccccccccesescceee 15 C 17 0 
FLOUR—280 lbs— 
ee eenat « 0 00 
E—per » Coif. — 
m, No.2........ 14 6 0 0 
eecccccccece 0 00 
ROSIN—per ton— 
Am eccccesccces 26/5/0 38/10/0 
French .......ese002. 24/5/0 30/15/0 
8AGO—Pearl, per cwt.... 23 6 27 0 
SHELLAC—per cwt— edeasad 
Orange, first marks....250 0335 0 
Second, fair to fine ....225 0245 0 
TN Orange ............187 6 192 6 
Garnet, Lac. AO -195 0200 0 
Button—Pure 0 235 0 
Blocky 0182 6 
7" 
China—Blue Elephant..18 0 O 0 
GOD .cccccccccccecee 16 9 20 O 
ecccccccccoccecce 0 12 0 
Re- weccccccccccce AY 6 ID 6 
Jay sebsoocscesenncese SS 8 BS 6 
I w, fr. -» 2 O 27 6 
SHELLS—M.-0.-P., per cwt— 
Manila, bold........++++ £6/10/0 9/5/0 


gr eo papaeasen ETT 
Bombay . .cccccccccccee S10/0 5/0/0 
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The prices in the following list are revised with the assistance of an eminent firm in each department. 


[February 26, 1997, 


casks, net {9 
fat : white, — 


Coir 


citronella, Ceylon 


8 


1 Is 5d: 
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SUGAR—per owt, duty, lls 8, 


Fr cent. polarisation 
BW... —— M0 ..coe 
Save, white, Mar...” 
Rermzp—London— 
Yellow Orystals ...... 


eecerecesevescces 


SPICES—P: r, lb— 
eee r White .. 
ack Singapore ...... 
White Siam .......... 
Pimento .....ccccccccece 
Cinnamon—1st sort 
Do 2n 


Cassia Lignes ........:- 
Cloves—Zanzibar ...... 
PenanG......ccccccsere 
Ginger—per cwt— 
Cochin, small rough .. 
Do wormy .....eses 





egs, 

110's and 80’s.......00- 
Chilliee—per cwt........ 
TALLOW—per cwt. 

Good mutton 


TAPIOCA—per Ib— 


BewuSSoh ewwoSaenwooco~ 


b=} 


30 
37 


SSS 


Pieces ecoccee OF 
Granulted, home grown 31 


SS 


E. I, Flake, fair, spot.... 0 


Medium 
Seed 


” eecovere 
TEA—duty » British, 
foreign, 


_ 
Indian and Ceylon— 
ekoe ....... eccccccece 
Broken Pekoe ......+¢ 
Orange Pekoe .....00 
Broken Orange ......« 
Pekoe Souchong ...... 


TIMBER—ex. yd— 
Swedish u/s 3x 
Do z ” 
Do x4 oy 
Can’dn Spruce, Dis. ,, 
a eccccee per lo 
0 


Honduras Mahg 


TOBACCO— 
Duty 8/2—10/44 per Ib. 


wths, 6/14 per lb. 
Virginia leat 
Strips 


Kentucky leaf— 

Common t0 finé.....+.- 
Btrips ...cccccccccccee 
Chine .o.cccccccccccccce 
Borneo an 
yasaland ....c.cccccsece 


Beedleat eee 





Ci a . e wer ib... 
Gigarettes, duvy fae 74 per 


.8.W. greasy,super 
N.Z., grev, haif-bred 


Pearl ......cwt 21 
21 


ow~rco® 


Pe, Bid... 


cocccccee sper std. 
Teak.........-+...per load 


COFFKOKOFR wren 


lb. 


a 


o 
urn 


womZwo 
SSerusa 


eS SUNS 
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awoo°0o°0coo SO HW O00 00 a 
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if; REFUGE 


AssSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


(For the year ending Dec. 31st, 1926). 
£8,800,000 
£35,000,000 
£49,000,000 


Annual Income Exceeds’ - 
Assets Exceed - ° * 
Claims Paid Exceed - “ 





INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 





Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


AGuaranteed Income of 10% 


as provision for Widow and Children. 
Apply for new “explanatory leaflet to— ‘7 


ow 


res eo e 








GRESHAM LIFE ASSURANCE SOCIETY LTD. te 
188-190, we eae — E.C.4, | ECONOMIC ANNALS OF WALTER BAGEHOT | - d 
CI ms sree rms oa MGM a on || tr, manne, nanmmaro™ | 
3 aa Siti netciasiehcinsesiinlal University. "Ya. 6a. = in, Seem The ‘Works’ only will also be supplied, £3 15s. net. ba 
| ; | aaah comme 7 ony ae prac é Prospectus Sent on Application. ie 
| | business. Chief Office: 188-190, Fleet St.. London. | MACMILLAN & CO., Ltd., LONDON, W.C.2 LONGMANS, GREEN & CO., on Pus Row, Loedon, E.C 4 
if (i 
: Bs | 
if TO BE PUBLISHED WITH THE ECONOMIST OF MARCH 19th. i 
1 os , . awe {oe - 
es tf 
i ‘| 
4 : e 
|| RUSSIAN SUPPLEMENT 
-_ Ri 
li A REVIEW ot the ECONOMIC CONDITIONS in RUSSIA 
¥ 4 
1 i 
i — ( 
Tr i 
ce This Supplement will deal with the following subjects :— i 
ny q 
if Economic Administration, Currency, Credit and 4 
rf Finances H 
0 0 ys 
iY Communications :—Railways, Shipping, Post, Tele- je 
.f graph, Telephones, &c., Agriculture and the Leading bs 
M Industries, with an analysis of Russia’s Foreign id 
Trade, and her Economic Collapse and Recovery. F 
| 
i Advertisements should reach the Office NOT LATER 
it THAN THURSDAY, MARCH 17th. Rates on 
st application 
is 
13 
e8 
s Offices:— 3, ARUNDEL STREET, STRAND, LONDON, W.C.2. 
s Telephones: CITY 8301, 8302. 
‘ 
2 
M 
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MACMILLAN'S NEW BOOKS 
INDUSTRIAL FLUCTUATIONS 


By A, C. PIGOU, M.A. 

With Charts. 28s. net. 
This book, which is a sequel to the author’s 
“Economics of Welfare,’’ is divided into two 
parts. In Part I an attempt is made to 
examine, as thoroughly as possible, the causes 
——real, psychological, and monetary—of in- 
dustrial Sustustions, and to estimate their 
/oneotive importance. Part II contains a 
discussion of remedies and palliatives. Problems 
of monetary policy, wage policy, and the 
policy of local authorities in regard to public 
works are examined ; and the volume con- 
cludes with a chapter on unemployment 





insurance. 


OFFICIAL PAPERS 


By ALFRED MARSHALL. 
10s. 6d. net. 
The Financial News.— ‘‘ The book will be a 
necessary addition to the library of any 
economist.”’ 


FIRST ESSAY ON POPULATION 


(1798) THOMAS ROBERT MALTHUS. 


With Notes by James Bonar. 10s. 6d. net. 
Economist.—‘‘ A very well-produced edition 
of the famous work in its first original f form.’ 


EARLY EUROPEAN BANKING 
IN INDIA 


With some Reflections on Present Conditions. 


By H. SINHA, Certified Associate of the 
Institute of Bankers, London. Illustrated. 
12s. 6d. net. 
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ANADIAN PACIFIC RAIL- 
WAY COMPANY. 

DIVIDEND NOTICE.—At a Meeting of 
the Board of Directors of the Canadian 
Pacific Railway Company, held to-day, the 
following Dividends were declared: On the 
Preference Stock, Two per Cent. for the 
Half-year ended 31st December last; and on 
the Common Stock, Two and One-Half per 
Cent for the quarter ended 31st December 
last, from Railway Revenues and Special 
Income; both Dividends payable on the Ist 
April next to Stockholders of record at 
3 p.m on i 1st March next. 

By Order of the Board, 
E. ALEXANDER, Secretary. 

Montreal, 14th February, 1927. 


JOURNAL OF THE 
ROYAL STATISTICAL SOCIETY. 


New Series. 


Vol. XC. Part I. 1927. 
Price. 7s. 6d. 
CONTENTS: 
‘*German Currency: Its Collapse and 


Recovery, 1920-26.’’ 

The Presidential Address of The Rt. Hon. 
Viscount D’Abernon, G.C.B., G.C.M.@&, for 
the Session, 1926- 7—-Delivered on November 
16, 1926 (with Proceedings). 

‘Inflation and Deflation in the United 
States and the United Kingdom, 1919-24.’ 
By Henry W. Macrosty, O.B.E., B.A. (with 
Discussion). 

Miscellanea :— 
‘‘The Precision of Means and Standard 


Deviations when the Individual Errors 

are Corrected.’’ By E. C. Rhodes, M.Sc. 
Reviews of Books. Current Notes. 

Royal Statistical ens 9, Adelphi Terrace, 


<<. 


The Works and Life of 
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Sanks, é&e. HONG KONG AND SHANGHAI 


BANKING CORPORATION 
COMMONWEALTH BANK OF AUSTRALIA | isscco"as> Four Par ow NATI ONAL BA 


(Guaranteed by the Australian Government). RESERVE FUxps { STERLING rie 500, 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. e 
COURT OF DIRECTORS: 
. G. M. BERNARD, Chairman, 


- LANG, Deputy-Chairman. Head Office RO, 


H. P. \° E 
G. M. YOUNG. en i 
ausesGueeuendqupsuencuamasstaeusenmnanentahiiipeandionan oa 


to the % 
of Sa the ae - CHI 3 
Government 0! e . A . 
the Government of the BRANCHES AND AGENCIES: FOLLY PAID CAPITAL - . £3, 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
at Post Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, RESERVE FUND 
une, 1926. Hamburg, Hankow, Harbin, Hongkow (Shanghai), , 
& 42,855,190 Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
53,930,226 New Ti a thee Pen ng, Bangoon og eg San ane — 
ew York, , Penang, . _ ne ————— 
282,003 Fran 


: * Bu 
pian eet aos COMMITTEE IN LONDON: : Lenden Agency: 
Omics: 3 ” Chairms ir Goorge Maodonoeh, 6 and 7 King William st., me 


» Manager. ° 
‘Abo urtraiia House, Strand, W.C. Landale 
= — ou. "Fe Whigham, Branches in all] the 


MANAGERS IN LONDON + 7 
Sir Newton J. Stabb; H. D. C, Jones. Towns in EGYPT and the SUD, 
Sub-Manager: BR. E. N. Padfield, 1 


fHE 
BANK OF NO NOVA SCOTIA 9, GRACECHOBCH CEREET, LONDON, E.C.3. 
weed ofice: Haltfar, Canad orien BANCO DE CHILE. 
THE BANK OF AUSTRALASIA os ORACECHURCH STREET, BQ. 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE ST., E.C.2. Paid-up Capital oe one 
West End Office: 17, Wocthambestand Av.,W.C.2. Statutory Reserve .. ... 
Paid-up Capital ... £4,000,000 Special Reserve 
Reserve Fund .. £&3,760,000 Extraordinary heserve "21 ,000,000, 
Reserve Liability “of “Proprietors equivalent to oo ate 
Under the Charter ... «+. &4,000,000 Dividend Fund .. 2 
banking < oie Drafts = issued and ‘ 
° an usiness every description 1» trans- Head Offices: Santiago and V: : 
Branch: acted through the numerous branches of the Branches in all parts of vam i 
108, OLD BROAD STREET, E£.0.2. bank throughout Australia and New Zealand. The London Agency transacts every cam @ 
E. C. Macizop, Manager. Deposits for fixed periods received. Banking business with Chile. Current . 
also opened and deposits received. tH 


SWISS BANK CORPORATION 


BASLE, ZURICH, ST. GALL, GENEVA, LAUSANNE, 
LA CHAUX-DE-FONDS, NEUCHATEL, SCHAFFHOUSE, 


BIENNE, CHIASSO, HERISAU, LE LOCLE, NYON, AIGLE, BISCHOFSZELL, 
LES PONTS, MORCES, ROLLE, RORSCHACH, VALLORBE. 
Chairman of Board of Directors: LEOPOLD DUBOIS. 


LONDON OFFICE: 99, GRESHAM STREET, E.C.2. 


WEST END BRANCH : Ile REGENT STREET, WATERLOO PLACE, S. W. 1. 


BALANCE SHEET, 31st DECEMBER, 1926 (£1— 25 franes). 
~ Dr. LIABILITIES. ASSET 
Share Capital — ~ he a ...  £4,800,000 Cash F a rm i 
Reserves a o ex ee oo ie 1,320,000 Banks and Banke DTS ... 
Fixed Deposits rie ore oe me sos 5,569,277 Bills Receivable 
Current Accounts, ete. ... om aioe ... 31,258,578 Loans at short dates on securities 
Bills ae and Acceptances ... cee es 4,065,824 Current Accounts 
Profit ... és we cae ste 531,683 Permanent Investments 
Government, Railway and other Securities 
Syndicates 
Bank Premises and other Property 





ee 





— 


£A7,545,362 


PROFIT AND LOSS . ACCOUNT for the year ended 3lst December, 1926. 





Dr. } 
General Expenses and Taxes. aks £913,999 Balance from 1925 
Provision for bad and doubtful debts (less Discounts 
return of amounts previously written off) and Interest 
writing down new premises, etc. ... pe 51,233 | Commissions ... 
Net Profit available cae bes >. oe 531,683 | Investments and Syndicates ’ 
Coupons, Foreign Moneys, ete. ... 


£1,476,915 £1,476,915 
——— | 


After deduction of expenses and taxes and making provision for bad and doubtful debts, ete., the NET PROFIT for the | 
year ended 31st December, 1926, amounts to £456,410. The Board propose to allocate to Pension Fund £20,000 and to pay a 
dividend of 5 per cent.—viz., £240, 000—on the paid- up capital. The balance, after deduction of Statutory participation 
Directors—viz., £19,641, and taking into account £75,273 carried forward from last year—amounts to £252,042, and is at 
disposal of the General Meeting. The Board propose to pay a further dividend of 3 per cent. (making in all 8 per cent. for the 
year 1926), which will absorb £144,000, to place to the Reserve Fund £80,000, and to carry forward £28,042 to new account. | 


London: Printed for the Proprietors The Economist Newspaper, Ltd., by_G. E. Hart, St. Clements Press, Ltd., N aper Buildings, Portugal | 
St., Kingsway, London, W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C. i —Seaeenen February 26, 1927. | 
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